STATE BOARD OF EDUCATION – TOPIC SUMMARY

Topic: Charter School Asset Distribution – Silvies River Charter School Change in Sponsorship
Date: September 19, 2013
Staff/Office: Kate Pattison/Office of Learning
Action Requested:  FORMCHECKBOX 
 Informational Only    FORMCHECKBOX 
 Adoption Later    FORMCHECKBOX 
  Adoption    FORMCHECKBOX 
 Adoption/Consent Agenda

ISSUE BEFORE THE BOARD:  
Approval for the assets from the closed Silvies River Charter School in Harney County School District #3 be disbursed to the currently operating Silvies River Charter School in Frenchglen School District.  
BACKGROUND: 
According to ORS 338.105, if a charter is terminated or a public charter school is dissolved, the assets of the public charter school that were purchased with public funds shall be given to the State Board of Education. The State Board of Education may disburse the assets of the public charter school to school districts or other public charter schools.  However, according to Education Department General Administrative Regulations (EDGAR), any assets purchased with the federal grants must be distributed to other like federal grant sites, which would be charter schools.  The Oregon Department of Education (ODE) received a request for the assets to follow the Silvies River Charter School from Harney County School District #3 to Frenchglen School District where the charter school currently operates under new sponsorship. The assets were purchased with the Charter School Program Grant funds and state school funds. It is allowable for the assets to transfer to the newly sponsored charter school.
This is the second charter school in Oregon to successfully change school districts by applying for new sponsorship under a different district. In June 2012, the State Board of Education approved a similar asset distribution to a charter school that changed sponsors. In that scenario, as with this school, the student population and charter school staff are not significantly changing.
POLICY QUESTIONS:  
None
STAFF RECOMMENDATION: 
The Deputy Superintendent and ODE staff recommend approval of the disbursement of assets from the closed Silvies River Charter School in Harney County School District #3 be disbursed to the currently operating Silvies River Charter School in Frenchglen School District
Attachments

Letter from Silvies River Charter School requesting the transfer of assets.
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39235 Hwy 205

Frenchglen, OR 97736

July 15, 2013

Dear Ms. Pattison:


I am writing to you today to request Silvies River Charter School be allowed to retain their assets.  For the past 5 years, SRCS has been sponsored by Harney County School District #3.  Silvies and HCSD#3 have agreed to mutually end their charter agreement as of June 30, 2013 because it was set to expire in October, which would have been during the next school year.  


Silvies has acquired sponsorship by Frenchglen School District #16 as of July 1, 2013.  Silvies is a virtual school and will still be located in the same county as before and will have the same student population as it always has.  Most of our enrolled students reside within Harney County and so changing to another area of the county, will not affect our attending students.  Silvies will also have the same staff, administrator, Board of Directors, name, non-profit status and employer’s identification number.  We simply will have a new sponsor.  Therefore, we are requesting that ODE allow us to retain our current assets so that we are able to continue providing educational options for our parents and students.


We thank you for your consideration.  







Sincerely,

                                Katie Baltzor







Katie Baltzor







Administrator
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