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Benchmark 2 – Definition of ‘Trade outside of Oregon’ will remain “Oregon's national rank in traded sector strength (1st = best)”
The data source changes from the Corporation for Enterprise Development (CFED) to the Oregon Economic and Community Development Department.  OECDD will be using publically available Bureau of Labor Statistics (BLS) data to develop location quotients for each state.  The “excess wages” calculated in the location quotient for each industrial type offers a glimpse at the relative concentration of industrial wages assumed to support the traded sector. Rank ordering from highest to lowest the states with the most “excess wages” across all industries completes the benchmarks construction. This is similar to the procedure used in the CFED indicator. See appendix for more details.
Revision Rationale

CFED is no longer supplying state data.  OECDD offered to explore alternative measures and developed this proposal as a viable alternative.
How the Revision Connects to the Seven Criteria

1. Societal Level
The benchmark continues to look at the overall health of Oregon’s traded sector by comparing Oregon’s level of industrial health in relationship to other states.  
2. Relevant to Oregon Shines
Having a robust and healthy traded sector directly impacts the Oregon Shines goal of quality jobs for all Oregonians.
3. Emphasize Results 
The benchmark is a measure of comparative export-based wage growth, which is a result of economic development, entrepreneurship, education, and effective policy decisions.
4. Measureable
The measure’s base economic data is released consistently and accurately by the BLS.
5. Comparability

The indicator is constructed as comparison measure across other states.
6. Actionable
Major economic growth and changes to Oregon’s economic structure will be captured in the indicator.

7. Understandable
Rank ordering the more detailed economic analysis of excess wages allows for a broad general understanding of the measure.

Data Changes

These tables and chart compare the current data CFED source with that of the proposed data source. 
Current OPS data as displayed in the current report
	OREGON 
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004

	Oregon’s national rank in traded sector strength
	36th
	33rd
	32nd
	31st
	30th
	33rd
	28th
	30th
	33rd
	33rd


Proposed OECDD measure (previous data can be constructed if measure is approved)
	OREGON 
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004

	Oregon’s national rank in traded sector strength
	
	
	
	
	
	
	
	33rd
	40th
	40th


Current
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2. TRADE OUTSIDE OF OREGON: Oregon's national rank in
traded sector strength (1st = best)
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The left chart displays current Benchmark as seen online.   The chart on the right displays the proposed.

Comparator Change 
Recommend adding Idaho as a comparator along with the Washington.
	Current Comparator
	Proposed Comparator

	 
	WA
	OR
	
	 
	WA
	ID
	OR

	 
	Rank
	Rank
	
	 
	Rank
	Rank
	Rank

	1999 
	7th 
	30th 
	
	2002 
	7th
	10th
	33rd

	2000 
	9th 
	33rd 
	
	2003 
	9th
	30th
	40th

	2001 
	8th 
	28th 
	
	2004 
	18th
	28th
	40th

	2002 
	8th 
	30th 
	
	
	
	
	

	2003 
	10th 
	33rd 
	
	
	
	
	

	2004 
	18th 
	33rd 
	
	
	
	
	

	
	
	
	
	
	
	
	


About the Benchmark 

(Module 3 of the online reporting)

This section pertains to the background of the benchmark.  This includes any endnotes and details about the measure and how the measure has changed. To view the current layout please visit the online benchmark reporting system (BeRG) at: http://benchmarks.oregon.gov/Quan/BMReporting/default.aspx 
What it Measures

Current 

This benchmark measures traded sector personal income (in dollars) per worker. The traded sector of each state is comprised of industries that compete in multi-state, national and international markets.
Proposed

This benchmark measures the national rank for traded sector strength.  Ranks are based on location quotients calculating traded sector average wage. The location quotient is used to calculate the “excess wage” in an industry. If the relative concentration of wages in industry x in state y is greater than the relative concentration of wages in industry X in the US, then the extra wages are assumed to support the traded sector. The traded sector of each state is comprised of industries that compete in multi-state, national and international markets.
Data Source

Current

Corporation for Enterprise Development (CFED), Development Report Card for the States
http://cfed.org/focus.m?parentid=34&siteid=2346&id=2366&year=2007&measureid=3689 
Proposed

Oregon Economic & Community Development Department
(No url)
Targets

The proposed 2010 target of 30th places Oregon on an improving path toward reaching the median national rank of 25 in by 2015.  The median of 25th is the current benchmark target.  Appendix A lists the calculated ranks of all 50 states.
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Agencies and Individuals Involved

Please list individuals and their corresponding agency that have assisted in constructing the benchmark revisions.  This helps the Progress Board highlight those involved in the benchmark process and add to the transparency of the update process.
	Name (title)
	Agency

	Jay Grussing

Data Analyst
	Oregon Progress Board

	Michael Anderson
Economic Analyst
	Oregon Economic & Community Development Department

	
	

	
	


Appendix
Data Tables

Original Variable Definition

Traded sector earnings (dollars) per worker. 

Original Variable Reproduction Problems

The original data set was calculated by Andrew Reamer & Associates using a proprietary method for classifying an industry as being in the traded sector. Unless Andrew Reamer & Associates is paid a fee, we cannot use their definition of traded sector.

New Variable Definition

Score based on the location quotient calculated traded sector average wage. The location quotient is used to calculate the “excess wage” in an industry. If the relative concentration of wages in industry x in state y is greater than the relative concentration of wages in industry X in the US, then the extra wages are assumed to support the traded sector. See the computation section for more details.

Data Location

1. U.S. Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW): http://www.bls.gov/cew/
2. Access the text files located in the “State and County Wages (Quarterly Census of Employment & Wages - QCEW)” FTP Section: ftp://ftp.bls.gov/pub/special.requests/cew/
3. Download the latest annual data for all states and the US in the FTP section. 

4. Download the “makexls.zip” from the “DOCUMENT” section of the FTP site and convert the data to Excel format: ftp://ftp.bls.gov/pub/special.requests/cew/DOCUMENT/
5. The “DOCUMENT” section of the FTP site contains data describing the structure of the data and definitions for certain data variables. This data must be examined to properly analyze the QCEW data.  

6. Replicate the analysis contained in the Excel file titled: “OBM 2 Calculations.xls”.

Computations

The Location Quotient, LQ, for an industry in a given state is

 
[image: image4.wmf] wages

national

 

Total

i

industry 

in 

 

 wages

national

 

Total

 wages

state

 

Total

 

i

industry 

in 

 

 wages

state

 

Total

=

=

=

=

=

E

E

e

e

E

E

e

e

LQ

i

i

i

i


where total QCEW wages are for each 2-digit NAICS industry within the state. If the LQ is greater than one, then the total wages in excess of one are attributed to the traded sector. All exported wages within a state are summed and divided by total state employment to determine each state’s traded sector average wage.
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