Proposed Targets – Unemployment Rate Benchmarks


The following questions, underlined below, follow the Progress Board’s Target Setting Protocol for Oregon Benchmarks. 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	Targets
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	a. annual rate 
	5.5%
	4.9%
	5.6%
	5.6%
	5.7%
	5.5%
	5.1%
	6.4%
	7.6%
	8.1%
	7.3%
	6.1%
	
	 
	4.7%
	5.0%

	b. as a percent of U.S. unemployment rate
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WHY AMBITIOUS BUT REALISTIC?  
Ambitious because Oregon has been at or below the national rate only 30% of the time in the last 20 years. Realistic because past swings have been rather rapid and given the longer timeframe to 2015 we might expect the swing to the positive to occur during that period.
15. Oregon Unemployment Rate
a. Nominal Oregon unemployment rate (annual average); b. Oregon unemployment rate as a percent of the U.S. unemployment rate.
Part a, nominal rate: 2010 Target = 4.7%; 2015 Target = 5.0% 

Part b, percent of U.S.:  2010 Target = 100%; 2015 Target = 100%
In 2005, Oregon’s annual average unemployment rate was 6.1 percent. The U.S. rate was 5.1 percent. Oregon’s rate was 120 percent of the U.S. rate (6.1 divided by 5.1 = 120%). Oregon’s rate has been above the national rate since 1996 and has been as high as 136 percent of the national rate. Achieving a reduction in Oregon’s rate to 100 percent of the national rate would be an ambitious goal. However, it is realistic in the sense that Oregon has done it before; Oregon had an annual average unemployment rate (rounded to the nearest tenth of a percentage point) equal to or less than that of the nation from 1990 to 1995. Can the reduction happen within five years (2005 to 2010)? Perhaps. Our rate was 121 percent of the nation’s in 1985 and only 96 percent by 1990. Even faster changes are possible, although the most recent example is a change from below to above the national rate: Oregon’s rate was only 88 percent of the nation’s in 1995 and rose to 127 percent of the nation’s by 1998. If it is realistic to expect Oregon’s rate to decline to only 100 percent of the nation’s rate by 2010, it is even more realistic to believe that we can achieve 100 percent of the nation’s rate in 2015.
Is 100 percent of the nation’s rate in 2015 an ambitious goal? I think it is. Over the past 20 years, Oregon’s rate has been at or below the national rate in only six years. A below-national rate is possible, but unlikely. Also, the various conditions that would need to be in place to maintain a below-national unemployment rate, such as very high cost of living combined with breakneck job growth, could have negative effects on other parts of the state’s economic, social, and environmental systems, making such a goal undesirable.
HOW MUCH DEPENDS ON YOUR AGENCY VERSUS OTHER PARTNERS? 
The Workforce Investment Act determines the partnerships with other agencies. This Act created the One-Stop system whereby customers can come to a WorkSource Oregon Center and find connections to all partner resources. We refer job ready candidates to openings supplied to us by employers. If a job seeker is not job ready we refer them to one of our partners for training or other services. We also provide information and assistance to companies considering moving in or to the state in partnership with Economic Development. 
The majority of the influence on Oregon’s unemployment rate comes from structural changes within Oregon’s economy such as trade, regulatory, or technological changes; economic and social and environmental conditions in neighboring states that may affect trade and migration patterns; and national and international business cycles that influence trade. The efforts of the Oregon Employment Department that help reduce unemployment make only a small impact on the unemployment rate. Having said that, the Oregon Employment Department does help lower the unemployment rate at least slightly in several ways. Our Business and Employment Services activities help employers and jobseekers find each other. Our Unemployment Insurance system helps employers retain and re-hire a skilled labor pool during short-term periods of layoff, thereby maintaining a better match between jobs and workers. Our Research Division provides employers and jobseekers with information that allows them to make good human resources decisions, shortening periods of unemployment. Our Child Care Division helps ensure the availability of high-quality child care in Oregon, thereby reducing the incidence of unemployment due to lack of adequate child care.
OTHER PARTNERS
The Oregon Economic and Community Development Department encourages employment of Oregon’s resources, including its human resources, thereby helping to reduce unemployment.

Oregon’s educational system, including the Oregon Department of Education, the Oregon Department of Community Colleges and Workforce Development, and the Oregon University System, prepare Oregonians for a productive role in our nation’s social and economic systems. Higher levels of education are correlated with lower rates of unemployment.

Oregon’s Department of Human Services provides support to people who need support, in some cases encouraging and allowing them to find and maintain positions of employment.

The Oregon Department of Administrative Services / Office of Economic Analysis provides the Oregon Legislative Assembly and the private sector guidance on the near-term future of Oregon’s economy, assisting them in making more informed decisions that may reduce unemployment.
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Proposed targets in red








