SFMA Document Supported General Ledger Accounts

Background
Document supported general ledger accounts include:

0501-Accounts Receivable-Other-Billed

0543-Accounts Receivable-Federal-Billed

0547-Due From Other Governments

0574-Interest Receivable-Other-Billed

0573-Unreimbursed Advances

1550-Deposit Liability-Document Supported

1604-Deferred Revenue-Doc Supported

Shortly after Phase 1 of SFMA was implemented, it was realized that any general ledger account that was document supported would have posting problems when the appropriation year ended.  Document supported general ledger accounts post to the Document Financial table and require the same coding structure for all transaction elements that were on the original document.  Changes were made to SFMA to allow specific transactions related to document supported general ledger accounts to process after an appropriation year closes.

Agency responsibility
Before the end of each appropriation year, agencies must review all document supported general ledger account balances.  Depending on the general ledger account, specific reclassifications, adjustments, and possible write off transactions must be posted.

GL accounts 0573, 1550 and 1604 (Advances, Deposit Liability, Deferred Revenue)
Normally once an appropriation is closed on the 20 Appropriation profile, liquidation and pymt/collection of document supported general ledger account balances can no longer be processed using the closed appropriation.  Appropriations are closed December 31 of every odd numbered year for Non Capital Construction appropriations.

Modification to the match logic was implemented in SFMA to allow agencies to make adjusting entries to prior biennium unreimbursed advances (GL0573), deposit liabilities (GL1550) and deferred revenue (GL1604) balances using the current AY.

To accommodate this, the D54 profile is set by SFMS Operations with a Table Id of “AYCL” and a Key of AY 2007  This change allows liquidation and pymt/collection transactions (BT 03 and BT04) to be processed for original documents that reference prior closed appropriation elements.  Liquidation and pymt/collection transactions process without matching the original AY, appropriation, index and PCA when the appropriation year has closed.  Adjustment transactions (BT 02) are not allowed to process after the appropriation is closed.  

With the AYCL logic, the mismatch between establishing and liquidating and paying/collecting these documents in different AYs is acceptable, since the entries to establish the balances post only to balance sheet accounts, not revenues or expenditures.  When the liquidation and pymt/collection is made after the appropriation year has closed, the revenues and expenditures will be recorded properly in the current AY.
Note that AYCL will only work to clear balances from the last closed biennium (AY07) using the current biennium (AY09).  Doc supported balances from older appropriation years can not be cleared using the current appropriation year.  In other words, an AY can not be skipped.  If it is necessary to clear doc supported balances that were established prior to AY07, please work with your agency support analyst to have the old appropriation temporarily opened by BAM (if appropriate) while the entries are made.

* * * Agencies should review GL 0573, 1550 and 1604 before December 31. * * *
During July through December, agencies should continue to post adjustments (BT02), and liquidation and pymt/collection transactions (BT03, BT04) using the appropriate elements that relate to the original entry.  The original coding elements can still be used since the appropriation is still open.  If the new AY which started on July 1 is used, 'EBK' Class Mismatch errors will be received.
Entries prior to December 31:

· Use TC168R to reclass Deposit Liability and TC290 to return Deposit Liability.

· Use TC150 to liquidate/collect an Advance (money returned). 

· Use TC229 to liquidate an Advance (money not returned) and TC230 to recognize the expenditure.

· Use TC493 to record the earned portion of Deferred Revenue.

After December 31, no adjustments (BT02) can be processed against the original document.  Only liquidations (BT03) and pymts/collections (BT04) can be processed.
After December 31, the appropriation year has closed.  Once the D54 AYCL profile is established after December month end close, agencies may post liquidation and pymt/collection transactions (BT 03 and 04 only) relating to prior AY original documents.  Use the current open appropriation year for these entries.  Because of AYCL, these transactions will post without all coding elements matching the original document.  If an agency tries to post an adjustment (BT 02) after the appropriation year is closed, an E5B ‘Inv Eff Date/20 Profile’ error will be received.

Entries after December 31:

· Use TC290 to return Deposit Liability and TC430/431 to move Deposit Liability forward to the new AY.

· Use TC150 to liquidate/collect an Advance (money returned).
· Use TC229 to liquidate an Advance (money not returned) and TC230 to recognize the expenditure.
· Use TC493 to record the earned portion of Deferred Revenue.

Example of the D54 profile for AY05:
SD54 VER 2.0                    STATE OF OREGON              8/17/07 04:30 PM

LINK TO:                   SYSTEM PARAMETERS PROFILE                      PROD

            TABLE ID: AYCL

               KEY 1: 2005
               KEY 2:

               KEY 3:

               TITLE: AY CLOSED

      REFERENCE DATA:

                                                        STATUS CODE: A

 EFF START DATE: 12312005   EFF END DATE:            LAST PROC DATE: 01172006
Z07 NEXT RECORD SUCCESSFULLY READ

F1-HELP F3-DEL F5-NEXT F9-INT F10-SAVE F11-SAVE/CLEAR ENTER-INQ CLEAR-EXIT
D54 AYCL Logic

	GL’s Used
	AY Used July – Dec 2007
Original/Adjustment/

Liquidation and Pymt/Collection
	AY Used After Dec 2007
Liquidation and Pymt/Collection Only

	0573
	AY07
	AY09

	1550
	AY07
	AY09

	1604
	AY07
	AY09


GL accounts 0501, 0543, 0547, and 0574 (Receivables)
Normally once an appropriation is closed on the 20 Appropriation profile, liquidation and collection of document supported accounts receivable balances can no longer be processed using the closed appropriation.  Appropriations are closed December 31 of every odd numbered year for Non Capital Construction appropriations.

* * * Agencies should review GL 0501, 0543, 0547 and 0574 before December 31 * * 
Agencies must meet the OAM requirements in 15.35.00 PO/PR Accounting and Financial Reporting for Revenues and Receivables, and 35.30.10 PO, 35.30.20 PO, 35.60.10 PO/PR and 35.60.20 PO/PR Accounts Receivable Management.

By December 31, agencies must collect, adjust to zero, or write off document supported receivable balances relating to negative receivables and reduction of expenditures.  Once the appropriation year has closed, no entries can be made to these types of balances with a closed appropriation.  

GL 0543 A/R Federal Billed
· Use TC 110 for negative receivable in AY07 to adjust to zero prior to December 31, 2007 appropriation close.  Establish a new AR document number.  Use the original AY 07 A/R document number and suffix in the reference document number field.

· Use TC 214 in AY 09 to establish a negative receivable.  Use the next incremental suffix number of the new A/R document created for TC 110.  The reference document for TC 214 is the original A/R document from AY07 but with the next available suffix number.  
GL 0501 A/R Other Billed
· Use TC 107 for negative receivable in AY07 to adjust to zero prior to December 31, 2007 appropriation close.  Establish a new A/R document number.  Use the AY07 original A/R document number and suffix in the reference document number field.

· Use TC 214 to establish a negative receivable in AY09.  Use the next incremental suffix number of the new A/R document created for TC 107.  The reference document for TC 214 is the original AR document from AY07 but with the next available suffix number.  

GL 0501 A/R Other Billed
· Use TC 181R for reduction of expenditure in AY07 to adjust to zero prior to December 31, 2007 appropriation close.  If appropriate, a receivable should be established using a revenue object.

By December 31, agencies must collect, adjust to zero, or write off document supported receivable balances relating to transfers-in.  Transfers-in may not be reclassified to the new appropriation year.  Agencies must ensure that both agencies or funds have processed the transfer-in and transfer-out in the same appropriation year for statewide balancing purposes. 

GL 0501 A/R Other Billed
· Use TC171R in AY07 to adjust to zero prior to December 31, 2007 appropriation close.

By December 31, agencies must complete allowance and write-off of document supported receivable balances.  Once the appropriation year has closed, no allowance or write-off entries can be made with the closed appropriation.  Be sure to review the OAM requirements.

· To record the Allowance for Uncollectible Receivables relating to Governmental, Proprietary and Fiduciary funds, use TC127. 

· Use TC129 to record the write-off of a receivable prior to AY07 close.  The write-off transaction must be accompanied by an allowance for uncollectible transaction TC127. 

After December 31, all remaining receivables should be reclassified to the open appropriation year.   In order to make entries that affect doc supported receivables after December month end, the receivables must have a positive balance and use revenue objects only.
Agencies should always reclassify remaining accounts receivable balances to the open appropriation year.  It is important to reclassify remaining accounts receivables from the closed appropriation year to the open appropriation year so that liquidations/collections are reflected in the appropriate timeframe.  
· Use TC 118 to liquidate the original A/R. Enter the GL on the transaction. Establish a new A/R document number and use the original A/R document number and suffix as the reference document.  Enter AY07 on the transactions.

· Use TC 213 to establish the A/R in AY09.  Use the next incremental suffix number of the new A/R document created for TC 118.   The reference document for TC 213 is the original A/R document from AY07 but with the next available suffix number.  The GL must be input on this transaction also.  

All remaining document supported receivables relating to revenue objects that were not addressed above need to be adjusted, cancelled or written off (if appropriate) before the appropriation year closes on December 31.  
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