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RULE CAPTION

The Emerging Small Business eligibility requirements are modified to create a two-tier designation system.
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RULE SUMMARY

These rule changes implement the following changes made by 2005 Oregon Laws Chapter 683:

Creates a two-tier system for certification of emerging small businesses and modifies the qualifications by increasing the employee
and gross-receipts thresholds. “Tier one firm” means a business that employs fewer than 20 full-time equivalent employees and
has average annual gross receipts for the last three years that do not exceed $1.5 million for a business performing construction, as
defined in ORS 446.310, or $600,000 for a business not performing construction. “Tier two firm” means a business that employs
fewer than 30 full-time equivalent employees and has average annual gross receipts for the last three years that do not exceed $3
million for a business performing construction, as defined in ORS 446.310, or $1 million for a business not performing
construction.

Increases the limit on certification from seven to twelve years, six years at each tier. Allows reinstatement of a formerly certified
business if the business still qualifies as an emerging small business and has eligibility remaining.

Transfers the Emerging Small Business Account from the Consumer and Business Services Fund to the State Highway Fund.

The Agency requests public comment on whether other options should be considered for achieving the rule’s substantive goals while reducing the negative
economic impact of the rule on business.
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