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Overview of Basic Medicare Part D Drug Benefit
In addition to the annual premium of approximately $420 a year…

When a
beneficiary’s drug

costs are…

Beneficiary
pays…

Up to a
maximum

out of pocket
 cost of…

Cumulative
amount

beneficiary pays
out of pocket…

Cumulative
amount paid by

Medicare…

Up to $250
(Deductible) 100% $250 $250 $0

Between $250-
$2,250 25% $500 $750 $1,500

Between $2,250-
$5,100 100% $2,850 $3,600 $1,500

Over $5,100 5% No limit
$3,600 +

5% of costs
above $5,100

$1,500 +
95% of costs
above $5,100
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