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In-Lieu Lands Fact Sheet 
 

State pursues federal land debt 
 
The Department of State Lands is proposing to acquire about 3,200 acres 
from the U.S. Department of the Interior, Bureau of Land Management 
(BLM) primarily in Central Oregon. The agencies hope to conclude the 
process within the next two to six years.  
 
BACKGROUND 
When Oregon was admitted into the Union, the federal government granted sections 16 
and 36 within every township to the state for support of K-12 schools.  However, if the 
federal government had already disposed of these specific sections or reserved them for 
some other purpose, the state is allowed to select other public lands “in-lieu” of the 
unavailable sections. A 1992 court decision ruled that the State of Oregon was entitled to 
an additional 5,202 acres through this provision. 
 
DSL has been working with the federal BLM since the early 1990s to resolve this issue.  
Some transactions have occurred, but negotiations continue on approximately 3,200 
acres. In early June 2004, DSL notified the BLM of its interest in completing the process 
and identified parcels in Central Oregon and Douglas County totaling about 4,000 acres.  
 
FUTURE PLANS 
DSL has selected parcels with the potential to produce income for the Common School 
Fund either through subsequent sale or lease. The income would be deposited into the 
Common School Fund, which sends investment earnings to K-12 public schools every six 
months. 
 
DSL is updating its Asset Management Plan, which guides the State Land Board in its 
land management decisions. The plan will provide direction on the use of such assets in 
the future. 
 
PARCELS CONSIDERED FOR TRANSFER 
DSL has identified four specific parcels: 
• Cline Buttes: This property is located approximately eight miles west of Redmond.  

This 3,600 acres of rolling sagebrush and juniper hills is considered to be a prime 
location for a destination resort and residential and light commercial development.   
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• South Redmond: The South Redmond Tract is located directly south of the 
Deschutes County Fairgrounds adjacent to the Urban Growth Boundary.  This 880-
acre tract of juniper woodlands has high potential for commercial development.  
Deschutes County and the City of Redmond are interested in partnering with DSL for 
fairground expansion opportunities on the north portion of this property.   

• Deschutes Market Road: The Deschutes Market Road property is located 
approximately one mile north of the Bend Urban Growth Boundary and Urban 
Reserve Area.  This 640-acre tract of juniper woodlands has potential for residential 
development. A historic resource (a wagon train road) dissects the property and will 
be conserved.   

• Douglas County: These four parcels totaling nearly 295 acres are forestlands located 
in northern Douglas County within the BLM’s Roseburg District.   

 
PLANNING ISSUES 
• The BLM is in the final stages of completing the Upper Deschutes Resource 

Management Plan.  A March 2005 letter from Governor Kulongoski to the 
Oregon/Washington BLM Director notified the BLM that the Proposed Resource 
Management Plan did not adequately address requests by DSL for transfer of lands 
owed to the state.  The letter notes that proposed classification of the Cline Buttes and 
Deschutes Market Road parcels as lands designated for retention did not reflect the 
state’s interest in acquiring the lands.  The final Upper Deschutes Resource 
Management Plan is anticipated to reflect classifications that would allow for the 
BLM to consider transferring lands to the state to settle the debt after appropriate 
processing of the state’s application. 

• In recent months, DSL has sought input from the BLM, Deschutes County Planning, 
City of Redmond, Oregon Military, Governor’s Office, Department of Land 
Conservation and Development, Oregon Department of Transportation, City of Bend, 
and Deschutes and Crook County commissioners. It is important to note that all in- 
lieu lands selected by the State of Oregon must be reviewed by the BLM in 
accordance with the National Environmental Policy Act, the Endangered Species Act, 
and other applicable laws.   

• After DSL takes ownership of specific parcels, the agency must adhere to state and 
local land use planning laws. Prior to developing this property, all necessary 
authorizations and clearances will be obtained. When DSL conducts the master 
planning process for this property, the public will be invited to participate.  

• DSL is aware that the Deschutes Market Road’s Huntington Wagon Road is 
designated as an “Area of Critical Environmental Concern.” An ACEC is a special 
designation created by Congress (FLPMA, 1976). Under FLPMA, the Secretary of 
the Interior and the BLM were directed to designate ACECs within the public lands 
where special management attention is required to protect and prevent irreparable 
damage to important cultural, historic or scenic values, fish and wildlife resources, or 
other natural systems or processes, or to protect public health and safety from natural 
hazards.  
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• DSL is committed to working with the State Historic Preservation Office as well as 
other partners to protect historic resources such as the Huntington Historic Wagon 
Road. DSL staff will continue to meet with representatives of the local parks and 
recreation department to discuss opportunities. DSL has selected federal parcels in 
the past with significant resource concerns that require additional protection, and we 
are prepared to provide that protection.  
 

RELATED ISSUES 
 
Development of Stevens Road Tract:  A similar transfer of land from the BLM to DSL 
in the mid-90s created concerns from local government and neighboring property owners.  
The 640-acre tract is located on the eastern outskirts of Bend at the intersection of 
Stevens Road and 27th Street. Soon after the transfer, DSL completed a short- and long-
range master plan in 1997 for the property.  
 
DSL has hired a consulting firm to update the 1997 plan to maximize the return to the 
CSF from the development of the tract. The plan update includes preparing materials and 
documents to request that the City of Bend expand its urban growth boundary to include 
the entire parcel. 
 
The planning update will be accomplished through close coordination with the City of 
Bend, Deschutes County, Bend Metro Parks and Recreation, Bend Metro Housing 
Council, the Oregon Department of Land Conservation and Development, the Oregon 
Department of Transportation, the Bend-LaPine School District, adjacent property 
owners and others. 
 
The public will be involved in the update of the master plan in the future and will have 
opportunity to comment during the process requesting the city to expand its urban growth 
boundary to include this section of land. 
 
The document conveying the Stevens Road tract to the state provides an example of how 
the historic wagon road on the Deschutes Market Road parcel might be preserved. The 
transfer document to DSL from the BLM states: “Cave resources shall be secured and 
conserved in a manner consistent with a management plan designed to maintain, to the 
extent practical, the significant biological, geologic, recreational and educational 
resource values present…..The State of Oregon or its successor in interest shall be 
subject to the conditions described in the management plan. Should land with cave 
resources pass to a successor in ownership to the State of Oregon, the State of Oregon 
shall monitor the cave resources.” 
 
State once owned other nearby lands: Some of the people living near the Deschutes 
Market Road parcel (known as the Boonesborough area) may themselves be living on 
land that once belonged to the state. The State Lands agency sold the 640-acre Section 36 
to a timber company in 1907. Since that time, the property had six individual owners and 
additional multiple owners until the property was developed by filing of the 
Boonesborough subdivision plat in 1978.   
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FOR MORE INFORMATION 
Steve Purchase, DSL Assistant Director, Field Operations (503) 378-3805, ext. 279 
Dan Tippy, BLM Acting Field Manager, Prineville District (541)416-6729. 
   
 
 


