MINUTES OF

THE THIRD OWWG MEETING

THE DALLES,

MARCH 12, 2003

General comments

The third meeting Oregon Wind Working Group was held on March 12, 2003 in the Columbia Gorge Discovery Center, The Dalles. The meeting was well attended by about 55 people with a wide variety of backgrounds. The Agenda as shown on the last page lists the speakers and topics. The presentations during the morning were informative and helped prepare for the workshop meetings of each of the sub-committees in the afternoon. 

Morning session

Welcome

Carel DeWinkel welcomed the attendees to the third meeting. He also gave a brief overview of the positive economic development impacts of wind power as a lead in to the discussions on the farm bill. His presentation was largely based on the “Assessment of the Economic Development Impacts of Wind Power”, a report prepared by Northwest Economic Associates for the National Wind Coordinating Committee (see http://www.nationalwind.org/pubs/economic/econ_final_report.pdf)

Wasco County Planning

After the welcome words, Todd Cornett, Director of Planning, Wasco County, gave an informative overview of how Wasco County reviews proposed wind farms. Two review options are available. The smaller projects are reviewed by staff only and are basically subject to established standards, while the larger projects are reviewed by staff and decided upon by the full planning commission. Issues include visual concerns, set backs, height, guy wires (there are a lot of airplane agricultural sprayers), adequate wind resource, fish, wild life, plants, bonding requirements, water and soil quality, compliance with comprehensive land use plans and the coordination with other agencies. The state’s Energy Facilities Siting Council’s (EFSC) jurisdiction for wind begins at 105 megawatts capacity unless the developer chooses to “opt-in” at a lower capacity level
.

Todd emphasized that wind energy facilities for the purpose of producing and selling electricity are not allowed in the Columbia River Gorge National Scenic Area. This is a pretty big issue given the wind in the Gorge and the interest that has been shown in the past.

Farm Bill

Next, we discussed the federal Farm Bill with two experts that joined us by phone. Jeremy Ames, Policy Associate of the Environmental and Energy Study Institute, Washington DC, highlighted the energy sections of the farm bill. Kim Leval, Senior Policy Analyst, Federal Agricultural Policy, of the Center for Rural Affairs, Eugene, OR. discussed the Value-Added portions of the farm bill. Both presentations stimulated a lot of discussion among the attendees and several ranchers and farmers expressed an interest in pursuing grant opportunities further.

Natural Resources Conservation Service 

Merlin Berg, Natural Resources Conservation Service, an agency of USDA, The Dalles, explained the mission of his service: accelerate the conservation and development of natural resources to build sustainable communities through partnerships in north central Oregon. This is a locally lead non-profit rural development organization. Similar ones have been organized in other parts of the state. These organizations typically serve 4 to 6 counties.  Merlin explained how he could be of help to local rural individuals and organizations in getting funds for wind energy developments. His presentation has lead to several follow-up discussions with attendees on proposals to USDA’s Value Added program. Merlin can be reached at merlin.berg@or.usda.gov or 541-296-2391.
Legislative initiative(s) for this session

We briefly discussed the net metering legislative initiative that proposes to increase the capacity from 25 kW to 250 kW. No specific action was proposed. Also, noise regulation came up as a subject but Dave Van’t Hof, Governor’s Office, reported that this could most likely be resolved with a rule change.

Lunch Speaker:

Ty Daul, responsible for business development activities at Pacific Power Marketing (PPM), Portland, a subsidiary of Scottish Power, gave an interesting presentation on PPM’s strategy to develop 2000 MW of renewables in the next 5 to 7 years, primarily wind, in the USA and Canada. It has chosen a strategy to diversify its resources, which includes thermal generation, renewables and gas storage. PPM likes to act as both owner and/or operator of these power plants: some plants are owned, while with others the output is controlled and sold to end-users.

Afternoon session

The sub-committees spent 2 hours working on their specific topics. Following are the highlights of each sub-committee’s work.

Net Metering Subcommittee 
This subcommittees met together with the Transmission Access subcommittee. 

Notes to be inserted when they become available.

Transmission Access Subcommittee
This subcommittee met together with the Net Metering subcommittee. 

The Transmission Access sub-committee decided that it would use Sherman County as its case study because a real evaluation of a transmission access is currently under way. Access not only for a large wind farm, but at the same time opening up the possibility of smaller incremental wind development(s), is being evaluated in that county. Public funding of such interconnection is an option that may be explored. Also, spatially distributed wind farms add to the cost of production, and operational concerns are part of this evaluation as well. Coordination with the Permitting subcommittee will be sought. Long term, the question of the need for more transmission may be studied, too.

Further notes to be inserted when they become available.

Permitting/Siting Subcommittee 
This subcommittee discussed how they can identify solutions for permitting-related challenges to small- and commercial-scale wind development in Oregon. Specifically, they discussed
1. The Noise Standard. 

The issue is that Oregon DEQ’s noise rules prohibit raising noise levels more than 10 dBA above background levels. Measuring, modeling, and evaluating compliance with this standard is technically challenging for wind projects. They discussed holding a meeting with Office of Energy staff, Renewable Northwest Project (RNP), and wind developer representatives to evaluate options (including interpretive guidance, rule change, and statutory change). Next, options will be circulated for resolution and implementation is planned before the end of 2003.

2. Model Ordinances for Wind Permitting

The committee plans to identify and circulate existing county ordinances related to permitting wind. It plans to use resources at AWEA and NWCC. And it suggest that it would be useful to provide a summary of issues addressed in existing ordinances, with guidance on applicability to various situations likely to be encountered in Oregon counties.

3. Guidance for Small Wind Permitting

The subcommittee discussed AWEA, NWCC, and other web sources for definitions of “small wind” and available guidance on permit processes. It plans to compile relevant guidance and circulate to team for review/comment

Technical Support and Education Subcommittee
This subcommittee began by briefly reviewing the Draft Action Plan generated during the Oct. 24, 2002 meeting in Pendleton. The  five primary targets of the plan are: 

ITEM 1 – Develop information packets to address concerns of various stakeholders. 

ITEM 2 – Train/develop a cadre of “Ombudspersons” who would provide access to information and resources throughout the State. Possible University Extension staff. 

ITEM 3 – Develop a packet or otherwise address the needs of local utilities (munis, coops, PUDs and IOUs) for information about wind power interconnection issues.

ITEM 4 – Install a utility-size wind turbine at a community location as a demonstration and public information project – possibly at a school site. 

ITEM 5 – Develop a mobile display for use around the State (fairs, markets, etc) to increase awareness and support for wind power. 

Discussion

Action Item 1 - We discussed the most important target audiences for our education efforts. 

The group agreed that large-scale wind farm developers do not need any assistance because they are well established in the marketplace and have the resources to address all issues. Further, those types of project may benefit a few landowners through lease payments. The value of the wind power benefits the locality through taxes and a limited  number of jobs. 

Individual farmers/ranchers interested in setting up a wind turbine for on-site use and net-metering need help to understand their options, the tax issues, available support, coordination with local utilities, etc. Long-term, the potential contribution of these very small-scale wind power developments is marginal. The costs to the farmer/rancher may be prohibitive, and the local wind resource may not support excess generation. At least one local firm specializes in placement of smaller refurbished turbines, and may be able to provide information as a basis for starting an information packet for this target group. 

The “European model” for an electrical generation cooperative or LLC was recommended as an alternative approach that is consistent with the Oregon Wind Working Group mission. In this model, groups of landowners would aggregate their land and capital resources to develop a wind farm project. The actual value of the power generated would benefit these families. A regional substation could be built or added onto as supply increases. With this model the local rural economic benefit is enhanced. 

From the morning presentation a number of agency resources to help with aspects of this approach were identified: 

· “Value-Added Agricultural Product Market Development Grants Program (VADG)” may be a source of funding to assist “cooperative groups” of ranchers/farmers in developing business plans for wind power projects. 

· The USDA Rural Cooperative Services program offers legal services or support for developing the co-op structure. 

· The OWWG might hold a workshop for interested groups of landowners on how to do a proposal to VADG for funding of business plan development. 

· Oregon Solutions – (Department of Economic Development) may be able to help 

· The State Regional Investment Boards may support such efforts because of the lack of agriculture projects in their “portfolios.”

· RC&D may have further recommendations for agency involvement.

One or more Pilot Projects of this sort would provide a demonstration and possibly a model for such enterprises. The “packet of information” that is the focus of Action Item 1 would be developed from this experience and made available to other groups. 

The group identified three potential Pilot Projects: 

· Larry Stein and MaryAnn Sweet have a farm on the coast near Cape Blanco that appears to have good wind resources. They have talked at length with neighbors about developing a wind farm. There may be height/land use restrictions because of the site’s proximity to the coast. A BPA transmission line appears to be accessible, however the local utility company has indicated that it is committed to buying all of its power from BPA. Tom Osborn of BPA may be able to clarify the relationship, requirements, and possible solutions. 

· Data for a number of ranches in the WASCO County area indicate good wind resources. KC Kortge is the source of these data. This may represent a second possible pilot project. Carel DeWinkel will follow-up with him to determine if this is a genuine possibility.

· Umatilla County PUD is also interested in a demonstration project. Jack Evans of the Oregon Rural Electric Cooperative Association will pursue this further.

Action Item 2 – There was no discussion of this action item – pending development of information through Action Items 1 and 3.

Action Item 3 – We discussed the importance of addressing the concerns of local utility companies. Involvement of local utilities is critical to reducing obstacles (both bureaucratic and practical) to interconnection for distributed generation. The group emphasized the following as we work on this goal:

· We need to identify the issues that face these coops and munis. What are their concerns and experience? What have they been “taught”? Are there significant technical issues to be resolved? 

· Local voices have more credibility. We discussed individuals who have the experience and commitment to interconnection who might help with this effort local utility education effort. Possible forums include meetings of local utility personnel.

Action Item # 4 – School demonstration projects continue to be a focus of the subcommittee. 

· School sites in Curry County  (Bandon and Langless High Schools) and Sherman (City of Moro and the Sherman County School District) may be interested in refurbished 65 kW machines or larger. 

· The potential of such projects to reduce utility costs in the face of reduced school funding was brought up. 

· The potential exposure of communities to the value of wind power and to learning more about the negatives associated with other forms of power generation makes this an important goal. 

Action # 5 – Developing a good mobile exhibit may depend on our success with goals 1 and 2. James Kodama of the Carpenters Union is meeting with manufacturers to discuss jobs creation. There is potential for funding assistance from these manufacturers to develop a mobile exhibit. The target deadline for a mobile exhibit is the summer of 2004. 

Proposed Action of the TS & E subcommittee

· Action Items 1 and 2 

Carel DeWinkel plans to develop a grant application to the Department of Energy for an SEP grant. This grant would request between $50,000 and $80,000 and would target Action Items #1 and 2. 
· Action items 1 – 5

Continue to pursue all of these. Special emphasis will be given to Items 1 and 3. Subcommittee members will research options and gather information for defining very specific actions to become part of the final strategic action. 

Next Steps and Timeline

Action Plans from each subcommittee need to be ready at our next meeting in May or June 2003.

It was also decided that we need to further discuss how we can use a demonstration project of one or more utility-size wind turbine to develop a package of information that deals with all aspects of installing these machines on a smaller scale than large wind farms.

In the context of the Farm Bill and the Value-added program, several speakers suggested to look at value-added to the local economies with locally owned wind energy projects.

Next meeting will be held in the Bend / Redmond area.

Visit to the Klondike wind farm

Several attendees visited the Klondike wind farm afterwards. Paul Woodin of Northwest Wind gave an interesting overview of how this wind farm is managed and monitored.

The brief drive along the wind turbines and the close-up look was impressive.

AGENDA 

09:00 – 09:15

Welcome – Carel DeWinkel, Oregon Office of Energy

09:15 – 09:30

Local perspective on wind –Todd Cornett, Director of Planning, Wasco Co.
09:30 – 10:30

Discussion of the federal Farm Bill and potential funding sources

10:30 – 10:45

Break

10:45 – 11:00
“Making things happen in Oregon” – Merlin Berg, Resource Conservation and Development Councils, The Dalles

11:00 – 11:30

Overview of subcommittees’ work to date

11:30 – 12:00

Wind energy initiatives for the current Legislative Session

12:00 – 12:30

Lunch in cafeteria (own expense)

12:30 – 01:00

Pacific Power Marketing’s perspective on wind – Ty Daul, PPM

01:00 – 03:00

Sub-committees’ working sessions

03:00 – 03:30

Sub-committees’ progress reports

03:30 – 04:00

Next steps for the OWWG

04:00 – 04:15

Introduction of Klondike Wind Farm - Paul Woodin, Northwest Wind

04:15 – ?

Optional tour of the Klondike Wind Farm

� The statute says "average electric generating capacity of 35 MW" but then defines average generating capacity for wind as peak capacity divided by 3. Thus, the nominal capacity is 105 MW. The earlier threshold of 25 MW was in nominal terms. To compare apples to apples, the threshold was raised from 25 MW to 105 MW (nominal).





The opt-in language applies to any capacity. The language is at ORS 469.320 (9) as follows:





	(9) Notwithstanding the definition of "energy facility" in ORS 469.300 (10)(a)(J), an electric power generating plant with an average electric generating capacity of less than 35 megawatts produced from wind energy at a single energy facility or within a single energy generation area may elect to obtain a site certificate in the manner provided in ORS 469.300 to 469.563, 469.590 to 469.619, 469.930 and 469.992. An election to obtain a site certificate under this subsection shall be final upon submission of an application for a site certificate. 
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