OFFICERS

Chairman of the Board
BEN C. FETHERSTON, JR

Clark, Lindauer, Fetherston,
Edmonds, Lippold & Collier LLP

First Vice-Chairman of the Board
DAN D. HARMON
Hoffman Corporation

President

JAY M. CLEMENS

Treasurer

ALBERT J. GOSIAK

Pendleton Grain Growers, Inc.

Secretary

HOWARD D. WERTH
Gunderson, Inc

Immediate Past Chairman

STEVEN D. PRATT
ESCO Corporation

Executive COMMITTEE

RICHARD D. BOYD
Boyd Coffee Company

TIMOTHY R. CLEVENGER*
The Papé Group, Inc

JOHN W. COURTNEY
JELD-WEN, Inc

ROBERT T. FRERES, JR.

Freres Lumber Co. Inc

THOMAS W. GIACOMINI*
Warn Industries, Inc.

CANDICE L. HATCH

Bridgewater Group, Inc

PAUL G. HURD
Freightliner LLC

RICHARD W. KROON

Intel Corporation

VIRGINIA W. LANG

Qwest Communications

STEVEN M. MARSHALL
The New Group

JENNIFER MURRAY
Oregon Steel Mills, Inc

NEIL J. NELSON
Siltronic Corporation

C. JEANNE STATON
Staton Companies

ALAN J. THAYER, JR.
Perrin & Thayer, LLP

WARREN J. THOMPSON*
Windedahl, Rangitsch
& Thompson

DANIEL C. THORNDIKE*
Medford Fabrication

*District Vice Chairman

Associated Oregon Industries

1149 Court Street NE 503.588.0050 Salem

Salem, OR 97301-4030 503.227.5636 Portland
800.452.7862 Oregon
503.588.0052 fax
www.aoi.org

November 27, 2007 NOV 29 2007

Mr. Mike Grainey

Director

Oregon Department of Energy
625 Marion Street NE Suite 1
Salem OR 97301-3737

Dear Mike:

On behalf of AOI’s Energy Committee, a coalition of customers and utilities,
AOQOI urges the department to revise its proposed rules as the rules relate to
Renewable Energy Credits.

. The draft rule indicating that RECs issued after 1/1/08 misses the
legislature's intent. Section 3 of the law clearly designates
qualifying facilities (in service after 1/1/95) and the electricity they
provide as eligible for RPS compliance.

o The section of the bill, Section 14, that ODOE based its draft rule on
offers no instruction to set a different date other than 1995.

. Failure to use the 1995 date for RECs banking penalizes early
adopters of renewable energy and their customers. Consumers
would lose the benefit of renewable energy they paid for between
1995 and 2008.

» Under the draft rule, utilities that invested early in renewable energy
(at a lower cost) would be penalized; utilities/developers that waited
until after 2008 (at potentially higher cost) would benefit.

. ODOE should adopt 1/1/95 as the eligible date for RECs in order to
meet legislative intent to reward early adopters (thus the 1995 date
for facilities), ensure the RPS can be implemented in a cost-effective
way, and protect customers from the costs of "overcompliance."

Respectfully,

Julie Ann Brandis
Legislative Representative

Leading Oregon to Greater Prosperity



