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Chair David Ripma called the meeting to order at 10:05 a.m. 
 
I. Consent Calendar: 
 

A. Announcements. 
 
Jan Prewitt, Oregon Department of Justice, requested all persons commenting to identify 
themselves as comments are made to ensure correct records. 
 
Adam Bless announced that the Department of Energy expresses sadness on the passing 
of Cathy Van Horn. 
 
II. Action Item: 
 

A. Council decision on Portland General Electric Request for Amendment 5 
to the Port Westward Site Certificate 

 
Adam Bless referred to the last Energy Facility Siting Council (EFSC) meeting where 
slides and photographs were shown.  Amendment #5 is a request by PGE to construct a 
secondary natural gas pipeline for the Port Westward Power Plant. The site certificate 
holder is PGE, but the secondary pipeline would be constructed by Northwest Natural.  
The secondary pipeline would be 2,000 feet long. Most of the pipeline route would be on 
the shoulder or in an existing gravel road so that almost no environmental impact is 
anticipated.   
 
The Department issued a Proposed Order in August and there was a 30-day comment 
period, ending September 21, 2006.  No comments were received.  The Final Order and 
the amended site certificate were sent to Chair Ripma. 
 
Mr. Bless stated there are two new conditions in the site certificate: One requested by the 
Department of Geology, which pointed out that although the new pipe is seismically 
designed the supply line is one that’s not under EFSC jurisdiction so EFSC doesn’t know 
how it is designed.  The Department of Geology recommended that Northwest Natural 
take that into account in their seismic design of the pipe.  The existing pipe was designed 
by Northwest Natural so they are very familiar with it.  The second new condition was 
requested by the State Historic Preservation Officer who pointed out that the ground has 
about 10 to 13 feet of fill. There has not been much archeological excavation below that 
fill.  It may have once been a site of archeological significance.  They requested that if 
any trenching lower than ten feet takes place, the State Historic Preservation Officer 
would be notified.  Mr. Bless said that with the 12-inch pipeline no one should ever have 
a reason to trench as deep as ten feet.  The trenching may be seven to eight feet at the 
most.  The condition requested has also been added to the site certificate. 
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Chair Ripma asked if the Council had any questions.  There were none.  He asked if 
anyone from PGE would like to comment. 
 
Arya Behbehani-Divers, Portland General Electric, introduced herself and thanked 
everyone involved.  She did note also included in the amendment is a small fence around 
a valve, which doesn’t have any impact. 
 
Bob Shiprack made a motion to grant the Request for Amendment #5 for the Port 
Westward Generation Project.  David Tegart seconded the motion, Council was polled 
and motion passed unanimously: 
 

Lori Brogoitti   Yes   Bob Shiprack  Yes 
Martha Dibblee  Yes   David Tegart  Yes 
Jacob Polvi   Yes   Bryan Wolfe  Yes 

 David Ripma   Yes 
 
There was no further discussion. 
 

B. Approval of New Letter of Credit and Issuer for Calpine’s Hermiston 
Power Project. 

 
Tom Stoops, Council Secretary, stated that the letter of credit issued by Wachovia was 
reviewed by Dave Stevens of the Oregon Department of Energy Loan Office, which he 
did not note any issues with the new letter.  Mr. Stoops asked Jan Prewitt, Oregon 
Department of Justice, for comments. 
 
Ms. Prewitt said the Council has been approving letters of credit and bonds for site 
certificates for some time.  She stated she would review the process, considering that the 
original letter of credit for the Hermiston Power Project was one of the first ones 
reviewed by the Council.  Other expert legal advice at The Department of Justice has 
obtained other expert legal advice about what a letter of credit should look like.  There 
has been success with the issuers of the letters of credit using the Department’s form.   
 
Ms. Prewitt said the Department of Energy tells the issuer and the site certificate holder 
the right amount and help is always requested from the Energy Loan Office in judging 
the financial security of the institution that’s issuing the letter of credit.  In this case it’s 
General Electric Credit Corporation and their servicing bank is Wachovia.  Dave Stevens 
of the Energy Loan Program has given the opinion that they are strong institutions and 
there is nothing to worry about here.   
 
Ms. Prewitt stated that one reason this has to be done occasionally is for example, 
Calpine (the parent company) is in bankruptcy.  During a bankruptcy their main bank 
sometimes changes and that’s what has happened here. 
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Lori Brogoitti asked what the amount is for the letter of credit.  Adam Bless, Project 
officer, stated around $4.3 million; Jacob Polvi noted the memo says $4.1 million.  Ms. 
Prewitt said the site certificate allows this amount to be adjusted, since it probably is in 
1996 dollars.   
 
Chair Ripma asked what the letter of credit is for.  Ms. Prewitt said it covers the 
restoration if construction is not completed and also if they stop operating and don’t clean 
up or if there is some problem at the end of the life of the facility, this letter allows funds 
for the State to do that.  Chair Ripma asked if there should be two motions of approval 
for the letters of credit and for the issuer.  Ms. Prewitt responded one motion. 
 
Bob Shiprack made a motion that the new letter of credit and issuer for the Hermiston 
Power Project be approved.  Martha Dibblee seconded the motion, Council was polled 
and motion unanimously approved: 
 

Lori Brogoitti   Yes   Bob Shiprack  Yes 
Martha Dibblee  Yes   David Tegart  Yes 
Jacob Polvi   Yes   Bryan Wolfe  Yes 

 David Ripma   Yes 
 
Tom Stoops mentioned that later today he would email all members for available dates 
for meetings.  Items coming up are the purchase of the Orion Biglow Project by PGE; the 
sale of the California-Oregon Border Energy Facility (COB) which will require 
instruction from the Department of Justice; John White, Project Officer for the Klondike 
Wind Project will bring action items forward in early November.  Mr. White stated a 
Proposed Order is anticipated on Amendment #1 to the Klondike III site certificate in a 
few days, which will be followed by a 30-day comment period.  After that time the 
Council can take action, which will probably be after November 1st.   
 
Jan Prewitt mentioned that the COB project will be more than just the transfer because of 
the sale; it will also be a re-opener for new standards that need to be applied. 
 
Martha Dibblee asked if there was any information on the Summit Project.  Adam Bless, 
Project Officer for the Oregon Department of Energy, said it is a big topic that will be 
discussed at another meeting.  The NOI will be sent to some Council members by CD. 
 
Adam Bless made another announcement concerning an application for a site certificate 
from Pacific Ethanol, located in Boardman, which should be received in a few days.  Mr. 
Bless proceeded to mention that this is a unique situation.  This is an ethanol facility that 
has already qualified for an exemption under a condition limiting them to shipping 90% 
of their product by barge and rail.  In order to lift that condition to ship their product in 
any other way they would have to give up the exemption and go for a full-blown site 
certificate, which they are now applying to do.  They can begin construction under the 
exemption, and get the extra flexibility with the site certificate. 
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Chair Ripma stated that on behalf of the Council, everyone is in shock about the great 
loss of Cathy Van Horn. 
 
Tim McMahon, Stoel Rives, added that everyone at Stoel Rives enjoyed working with 
Cathy and appreciated her fairness in dealing with everyone, especially the concerns of 
the public. 
 
Chair Ripma adjourned the meeting at 10:40 a.m. 
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