AMENDED
SI TE CERTI FI CATE
FOR THE

KLAMATH COGENERATI ON PRQJECT
I ncl udes Anmendnent No. 1

This Amended Site Certificate for the Kl amth Cogeneration
Project (KCP or Facility) is issued and executed in the manner
provi ded by ORS Chapter 469, by and between the State of Oregon
(State), acting by and through its Energy Facility Siting
Counci| (EFSC or Council), and the Cty of Klamath Falls, Oregon

(City).

The findings of fact, reasoning and conclusions of |aw
underlying the ternms and conditions of this Amended Site
Certificate are set forth in the Council's Final Order for the
KCP Application for Site Certificate (dated November 6, 1996)
whi ch was granted on August 15, 1997, and the Council's Final
Order for the KCP Request for Amendnent (dated October 6, 1997)
which was granted on April 17, 1998 (collectively the "Final
Orders”) and which by this reference are incorporated herein.

In interpreting this Amended Site Certificate, any anbiguity
will be clarified by reference to, and in the follow ng
priority, this Amended Site certificate, the Final Order granted
on April 17, 1998 for Anmendnent No. 1 to this Anended Site
Certificate, the Final Order granted on August 15, 1997 for the
Application for Site Certificate, the 500 Megawatt Exenption
Final Order, and if necessary the record of the proceedings
which led to those Orders.

The terms used in this Amended Site Certificate shall have the
same nmeaning set forth in ORS 469.300 and Oregon Adm nistrative
Rul es (OAR) 345-01-010, except where otherwi se stated or where
the context clearly indicates otherw se. "Office" nmeans the
O fice of Energy within the O egon Departnment of Consumer and
Busi ness Servi ces (DCBS).

| . SITE CERTI FI CATI ON
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To the extent authorized by State |aw and subject to the
conditions set forth herein, the State approves and
authorizes the City to construct, operate and retire a
natural gas-fired conbustion turbine cogeneration Energy
Facility, together with certain Related or Supporting
Facilities, at the Site as described in section Il of this
Amended Site Certificate, near Klamath Falls, Oregon. ORS
469. 401(1).

This Anended Site Certificate shall be effective until it
is term nated pursuant to OAR 345-27-110, or the rules in
effect on the date that termnation is sought, or until the
Amended Site Certificate is revoked pursuant to ORS 469. 440
and OAR 345-29-100, or the statutes and rules in effect on
the date that revocation is ordered. ORS 469.401(1)

This Amended Site Certificate does not address, and is not
bi nding with respect to, matters which were not addressed

in the Council's Final Order. These matters include but
are not limted to: building code conpliance, wage, hour
and other |abor regulations, Iocal governnent fees and

charges, and other design or operational issues that do not
relate to siting the Facility (ORS 469.401(4)); and permts
i ssued under statutes and rules for which the decision on
conpl i ance has been del egated by the Federal governnent to
a state agency other than the Council. 469.503(3). Sone of
these are identified in section V. of this Amended Site
Certificate.

Both the State and the City shall abide by |ocal ordinances

and state law and the rules of the Council in effect on the
date this Anended Site Certificate is executed. ORS
469. 401(2). In addition, wupon a clear showing of a

significant threat to the public health, safety or the
envi ronment that requires application of |ater-adopted | aws
or rules, the Council my require conpliance with such
| ater-adopted laws or rules. ORS 469.401(2).

For a permt, |icense or other approval addressed in and
governed by this Amended Site Certificate, the City shall
conply with applicable state and federal |aws adopted in
the future to the extent that such conpliance is required
under the respective state agency statutes and rules. ORS
469. 401(2).
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F. Subject to the <conditions herein, this Anmended Site
Certificate binds the State and all counties, cities and
political subdivisions in this State as to the approval of
the Site and the construction, operation and retirenment of
the Facility as to matters that are addressed in and
governed by this Amended Site Certificate. ORS 469.401(3).

G Each affected state agency, county, city and political
subdivision in Oregon with authority to issue a permt,
license or other approval addressed in or governed by this

Amended Site Certificate shall, upon subm ssion of the
proper application and paynment of the proper fees, but
wi t hout hearings or other proceedings, issue such permt,
i cense or other approval subject only to conditions set
forth in this Anended Site Certificate. ORS 469.401(3).

H. After issuance of this Anended Site Certificate, each state
agency or |ocal governnent agency that issues a permt,
|i cense or other approval for the KCP shall continue to
exerci se enforcenent authority over such permt, |icense or
ot her approval. ORS 469.401(3).

After issuance of this Armended Site Certificate, the Counci
shall have continuing authority over the Site and may
inspect, or direct the O fice to inspect, or request
anot her state agency or local governnment to inspect, the
Site at any tinme in order to assure that the Facility is
bei ng operated consistently with the ternms and conditions
of this Amended Site Certificate. ORS 469.430.

1. DESCRI PTION OF THE FACILITY AND SITE
In the event of a conflict between the descriptions of the

Facility in this Amended Site Certificate and the Council's
Final Orders, this Anended Site Certificate shall control.

A. Description of the Amended Facility
A. 1. The Energy Facility
The Energy Facility is a conbined-cycle, conbustion turbine (CT)
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cogeneration facility, which may be based on one (single CT) or
two (two CT) conbustion turbines. Unless otherw se indicated,
t he approxi mate sizes and capacities discussed in this Amended
Site Certificate are for the two conbustion turbine alternative.

Maj or Structures and Equi pnent

The single CT Energy Facility will be capable of producing 318
negawatts (net) of electricity at Site conditions when providing
zero pounds per hour of steamto off-site industrial use. The
two CT Energy Facility will be capable of producing up to 500
megawatts (net) of electricity at site conditions when providing
zero pounds per hour of steamto off-site industrial use. The

conbustion turbines will burn only natural gas. The auxiliary
boiler will burn primarily natural gas, but may burn | ow sul fur
oil as a backup fuel. The on-site energency diesel generator
will burn lowsulfur oil. The estimated |ife of the Energy

Facility is at |least 30 years. The single CT Energy Facility is
shown in the ASC, Fig. B-3, and the two CT Energy Facility is
shown in the RFA, Fig., B-3, both of which are included in this
Amended Site Certificate as appendi x A

The single CT Energy Facility consists of three mmjor pieces of
equi pnment: one conbustion turbine, one heat recovery steam
generator (HRSG), and one steam turbine generator. The two CT
Energy Facility consists of five mpjor pieces of equipnent: two
CTs, two HRSGs, and one steam turbine generator

The Energy Facility (either the single CI or the two CT
alternative) includes a turbine generator building about 70 feet
tall and related structures; one or tw HRSGs that are
approximately 110 feet tall; one or two HRSG em ssion stacks
that are approximately 150 feet tall; a mechanical evaporation
cooling tower about 50 feet tall; an auxiliary boiler with an
exhaust stack that is about 125 feet tall; an approximtely
30-f oot - hi gh, above-ground 200, 000 gallon fuel oil storage tank
an electrical substation with outdoor transfornmers and switches;
an appr oxi mately 125, 000 squar e- f oot st or myvat er
retention/ evaporation pond; on-site parking; and a variety of
st orage tanks and ot her structures.

The Energy Facility (either the single CI or the two CT
alternative) includes four major systens: the power generation
system the cycle cooling system the control system and the
el ectric and transn ssion system
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The power generation system includes three primry conponents:
t he conbustion turbine generator(s), the HRSE s), and the steam
tur bi ne generator.

The cycle cooling systemincludes a water-cooled steam surface
condenser, an evaporative mechanical induced draft cooling tower
consisting of four cells for the single CT alternative and siXx
or seven cells for the two CT alternative, boiler and cooling
tower water chem cal treatnent systenms, and a conponent cooling
system

The control system includes distributed control systenms, an
uni nterrupti bl e power supply, and an instrunent air system

The electric and transm ssion systemincludes an electric power
system and a 230 kV electric transm ssion line to the Pacific
Power & Light (PP&L) Klamath Falls substation.

The Energy Facility also includes NO  control systens, a
continuous em ssions nonitoring system a fire protection
system water treatnent systens and a stormwnater drainage
system

Capacity and Qut put

The Energy Facility is authorized to have a nom nal electric
generating capacity of up to 500 MW (net) at annual average Site
conditions with no steamto off-site industrial use and using
natural gas as the fuel.

The expected ratings for the single CT Energy Facility at annual
average conditions (48 degrees F) adjusted to Site elevation are
(See ASC, Exhibit B, p. 11, Novenber 6, 1996):

Gross power output is estimted to be about 328 MW at zero
steamto off-site industrial use, 315 MWat 143,400 pounds
per hour of steamto off-site industrial use, and 310 MW at
200, 000 pounds per hour of steam to off-site industrial
use. M ninmum

expected gross generation is 157 MN based on 315 MW gross
out put .

Net power output is estimated to be about 318 MWV at zero
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steamto off-site industrial use, 305 MWat 143,400 pounds
per hour of steamto off-site industrial use, and 300 MW at
200, 000 pounds per hour of steam to off-site industrial
use.

The expected ratings for the two CT Energy Facility at annual
average conditions (48 degrees F) adjusted to Site elevation are
(see RFA, Exhibit B, p.B-6, Footnotes 1 and 2):

Gross power output is estimted as approximtely 474 MN at
zero steamto off-site industrial use, and 453 MW at 200, 000
pounds per hour of steamto off-site industrial use.

Net power output is estimated as approxi mately 464 MW at zero
steamto off-site industrial use, and 443 MWat 200, 000 pounds
per hour of steamto off-site industrial use.

The Energy Facility wll be designed to achieve a capacity
factor in excess of 93 percent. Actual capacity factor wll
depend on dispatch of the Energy Facility, operating and
mai nt enance considerations, and other factors. The forced
outage rate for the Energy Facility is expected to be about two
percent.

The Energy Facility wll be designed to operate as a
di spatchable facility capable of stable operation from at | east
50 up to 100 percent of its rated output and with nmultiple
starts.

Wat er Use

The Energy Facility will reuse treated effluent fromthe City of
Klamat h Falls' Spring Street Wastewater Treatnment Pl ant ( SSWP)
for its major source of water. This water will be used in the
cooling tower system for evaporative cooling. The single CT

Energy Facility is estimted to use about 1,211 gallons per
m nute (gpm (about 1.74 mllion gallons per day) of treated
effluent on an annual average basis. The two CT Energy Facility
is estimated to use up to about 2,325 gallons per mnute
(gpm (about 3.35 mllion gallons per day) of treated effluent on
an annual average basis. (For the single CT Energy Facility, see
January 2, 1997 letter from RM to the Ofice, page 2 and
Figures B1 and F1, which are in appendix D to this Amended
Site Certificate; for the two CT Energy Facility, see the RFA,
Exhibit O Table O1, which is in appendix C to this Amended
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Site Certificate.)

The Energy Facility will obtain good quality water fromthe City
of Klamath Falls' existing municipal water supply system The
Energy Facility (either the single CT or the two CT alternative)
is estimated to use about 160 gpm (about 0.23 mllion gallons
per day) of this water on an annual average basis.

The Energy Facility will obtain good quality water from Col lins
to make steam for Collins. The Energy Facility (either the
single CT or the two CT alternative) is estimited to use about
400 gpm of Collins' water on an annual average basis. Thi s
water will reduce by an equal amount the anmpunt of water that
Collins uses to nake its own steam O the 400 gpm about 200
gpm wi |l be condensed steam and about 200 gpm will be from a

Col l'ins' groundwater well.

The Energy Facility wll dispose of its wastewater (both process
wast ewat er and sanitary wastewater) to the SSWIP. The single CT
Energy Facility is estimated to produce about 444 gpm (about

0.64 mllion gallons per day) of wastewater on an annual average
basis. The two CT Energy Facility is estimated to produce up to
about 695 gpm (about 1.0 mllion gallons per day) of wastewater

on an annual average basis.
A 2. Rel at ed or Supporting Facilities

The Rel ated or Supporting Facilities for the anended KCP are the

same as those for the KCP as originally approved in August 1997.

The Facility will include the follow ng Related or Supporting
Facilities:

A steam pipeline to carry steamfromthe Energy Facility to the
Collins plant and a pipeline to return condensed steam and wat er

to the Energy Facility. The steam pipeline will be above
ground, about 18 inches in diameter and about a mle long. The
return pipeline will be above ground, about six inches in

di anmeter and about one mle |ong.

A natural gas interconnection with Pacific Gas Transm ssion
Conmpany's recently built Medford Lateral natural gas pipeline
whi ch crosses Collins property adjacent to the Energy Facility
Site. The interconnection will be about 12 inches in dianeter
and | ess than 300 feet |ong.
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A new 230 kilovolt ("kV') electric transm ssion line fromthe

Energy Facility to the PP& Klamath Falls substation. The |ine
wll be about four mles |ong. It will consist primarily of
H-frame wood pol e structures about 75 feet high, but may include
sone single-pole steel structures about 95 feet high. Tal | er
structures m ght be required under special conditions such as
hi ghway crossings, angle points or to address property owner
concerns. The single-pole steel structures will be a brownish
color with a non-reflective surface.

A new under ground pipeline to supply cooling water to the Energy
Facility. The pipeline will carry treated wastewater fromthe
Klamath Falls Spring Street Wastewater Treatnent Plant. It will
be about 14 to 16 inches in dianmeter and about six mles |ong.

A new underground pipeline to return wastewater fromthe Energy
Facility to the City's existing sewer system This line will be
about eight inches in dianeter and about two mles |ong.

A new underground water line to supply good quality water to the

Energy Facility fromthe City's existing water system This
line will be about six inches in diameter and about two mles
| ong.

B. Location of the Facility

The locations of the Energy Facility and the Related or
Supporting Facilities for the anended KCP are the sane of those
for the KCP as originally approved in August 1997.

B. 1. The Energy Facility Site

The Energy Facility Site is about one-half mle west of the U. S.
Hi ghway 97 bridge over the Klamath River. It is on about 15
acres of land owned by Collins Products. The Site is within
Klamath County and is outside the City limts and the Urban
Growt h Boundary. The Site is in Section 18 of Township 39
Sout h, Range 9 East, in Klamath County, Oregon. The |ocation of
the Facility is shown in the ASC, Fig. C-1 which is included in
this Amended Site Certificate as appendi x B.

B. 2. Rel ated or Supporting Facility Sites

The routes of the Related or Supporting Facilities are shown in
the ASC, Fig C1 which is included in this Anended Site
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Certificate as appendi x B.

The route of the steam and condensate return pipelines is
entirely on land owned by Collins. It runs between the Energy
Facility and the Collins plant to the southwest. It is within
Section 18 of Township 39 South, Range 9 East, and Sections 13
and 24 of Township 39 South, Range 8 East.

The route of the natural gas interconnection is entirely on
Col lins property. It is immediately south of the Energy
Facility. It is within Section 18 of Township 39 South, Range
9 East.

The route of the new 230 kV electric transm ssion line runs
north and east from the Energy Facility Site across Heavy
| ndustrial zoned |and, continues north between Hi ghway 97 and
the Stewart Lennox subdivision, crosses H ghways 66 and 140,
travels northwest in the H ghway 140 right-of-way and then
continues north until it reaches an existing PP&L transm ssion
line (Line 59) which runs east and west. At this point the new
line turns east and runs parallel to the southern side of the
existing PP& Line 59 until it reaches PP&L's Klamath Falls
substation northeast of Menorial Park. The line is within
Sections 18, 7 and 8 of Township 39 South, Range 9 East.

The route of the underground cooling water supply pipeline
begins at the City of Klamath Falls Spring Street Wastewater
Treatment Pl ant. Wthin City limts, the route is wthin
existing City street rights-of-way. |t crosses the Link River
attached to the underside of an existing bridge near the north
end of Lake Ewauna. Upon leaving City limts, the route foll ows
an existing roadway corridor. Near Menorial Park, it follows an
existing City sewer force main easenment to Highway 97 and then
runs within H ghway 97 right-of-way until it reaches Collins
property. From this point it crosses Collins property to the
Energy Facility Site. The route is within Sections 32 and 33 of
Townshi p 38 South, Range 9 East, and Sections 5, 8, 7 and 18 of
Townshi p 39 South, Range 9 East.

The entire length of the route of the underground wastewater
return pipeline is next to the cooling water supply pipeline.

It begins at the Energy Facility, crosses Collins property and
joins Highway 97 right-of-way just north of the bridge across
the Klamath River. From there it follows Highway 97
ri ght-of-way north to the intersection with H ghway 66. Near
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the Hi ghway 66 intersection, it connects into the City's
exi sting sewer force main. It is within Sections 18 and 7 of
Townshi p 39 South, Range 9 East.

The route of the underground potable water |ine begins at an
existing City potable water min near the intersection of
Hi ghway 66 and Weyer haeuser Road. The route is within existing
county street rights-of-way from Hi ghway 66 al ong Weyer haeuser
Road until it reaches Collins property. It then goes east
across Collins property to the Energy Facility Site. It is
within Section 13 of Township 39 South, Range 8 East, and
Section 18 of Township 39 South, Range 9 East.

L1 CONDI TI ONS REQUI RED BY COUNCI L RULES

The following conditions in this Amended Site Certificate are
specifically required by OAR 345-27-020 (Mandatory Conditions in
Site Certificates), OAR 345-27-023 (Site Specific Conditions),
OAR 345-27-028 (Mnitoring Conditions), OAR 345-24-060 (Public
Health and Safety Standards for Pipelines), OAR 345-24-090
(Design Standards for Transmi ssion Lines) and in OAR 345,
division 26 (Construction and Operation Rules for Facilities) to
address Facility and site-specific conditions and requirenents.
These conditions shall apply in addition to, and should be read
together with, the additional specific conditions in section IV
of this Amended Site Certificate to ensure conpliance with the
standards, statutes and rules described in ORS 469.501 and
469. 503.

In addition to all other conditions stated in this Amended Site
Certificate, the City is subject to all <conditions and
requi rements contained in the rules of the the Council and | oca
ordi nances and state law in effect on the date this Arended Site
Certificate is executed, except that upon a clear showi ng of a
significant threat to the public health, safety or the
envi ronnent that requires application of |ater-adopted |aws or
rul es, the Council may require conpliance wth such
| ater-adopted laws or rules. ORS 469.401(2).

In the event any of the conditions in this Anended Site
Certificate conflict with or are inconsistent with a requirenent
in OAR chapter 345, or a condition in the Council's Fina
Orders, this Anended Site Certificate shall control

The Council recognizes that many specific tasks related to the
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desi gn, construction, operation and retirement of the Facility
will be undertaken by the City's agents or contractors.
However, the City, as the holder of the Anmended Site
Certificate, shall be responsible for ensuring conpliance with
all provisions of this Anended Site Certificate.

A. Mandatory Conditions in Site Certificates OAR 345-27-020

(1) The Site Certificate holder shall submt to the Ofice a
| egal description of the Site to be appended to this Anmended
Site Certificate prior to construction.

(2) The Facility shall be designed, constructed, operated and
retired:

(a) Substantially as described in this Anended Site
Certificate;

(b) In conpliance with the requirenments of ORS Chapter 469,
applicable Council rules, and applicable state and | ocal | aws,
rules and ordinances in effect at the time this Anended Site
Certificate is issued; and

(c) In conpliance with all applicable pernmt requirenents of
ot her state agencies.

(3) Construction of the Facility nust begin and be conpl eted by
dates specified in section IV.A of this Anmended Site
Certificate.

(4) No construction, including clearing of a right-of-way,
except for the initial survey, nmay conmmence on any part of the
Facility until the Site Certificate hol der has adequate control

or has the statutory authority to gain control, of the | ands on

whi ch clearing or construction will occur.

(5) Prior to construction, the Site Certificate hol der shal
submt to the State of Oregon, through the Council, a bond or
conpar abl e security, satisfactory to the Council, in an anount

specified in section IV.D. of this Amended Site Certificate
adequate to restore the Site to a useful condition if the Site
Certificate hol der:

(a) Begins but does not conplete construction of the
Facility; or

(b) Permanently closes the Facility before establishing a
financial mechanism or instrunment, satisfactory to the Council,
that will assure funds will be available to adequately retire
the Facility and restore the Site.
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The security which the Council deternines to be satisfactory is
in section IV.D. of this Amended Site Certificate.

(6) If mtigation is required after an affirmative finding by
t he Council under any standards of OAR Chapter 345, Division 22
or Division 24, the Site Certificate holder, in consultation
with affected state agencies and | ocal governnents desi gnated by
the Council, shall devel op specific mtigation plans consistent
with Council findings under the relevant standards. Such pl ans
must be approved by the Ofice prior to the beginning of
construction or, as appropriate, operation.

(7) The Site Certificate holder shall prevent any condition
over which the Site Certificate holder has control, from
devel oping on the Site that would preclude restoration of the
Site to a useful condition.

(8) Conditions related to Facility retirenent and Site
restoration:

(a) The Site Certificate holder shall establish a financial
mechani sm or instrument, satisfactory to the Council, that wll
assure funds will be avail able to adequately retire the Facility
and restore the Site. The financial nmechani sm which the Counci
determnes to be satisfactory is in section IV.D. of this
Amended Site Certificate;

(b) At least five years prior to planned retirenent of the
Facility, the Site Certificate holder shall submt a retirenent

plan to the Council for approval. The plan shall describe how
the Site will be restored adequately to a useful condition,
i ncluding options for post-retirenment |and use, information on
how inmpacts to fish, wldlife and the environment wll be

m nimzed during the retirement process and neasures to protect
the public against risk or danger resulting from post-retirenent
Site conditions; and

(c) The Facility shall be retired after its useful life in
accordance with the approved final retirement plan, pursuant to
OAR 345-27-110.

(9) This Anended Site Certificate includes as conditions those
representations from the Application for Site Certificate for
the KCP, the Request for Amendnent No. 1 to the KCP, and the
rel evant supporting record deenmed by the Council to be binding
comm tnments on the part of the City. The conditions that the
Council deens to be binding commtnments on the part of the City
are listed in section IV. of this Anended Site Certificate and
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Appendi ci es.

(10) The Site Certificate holder shall restore vegetation to

the extent practicable and shall |andscape portions of the Site
di sturbed by construction in a manner conpatible with its
surroundi ngs and/or proposed future use. Upon conpl etion of

construction, the Site Certificate holder shall dispose of all
tenporary structures not required for future use and all tinber,
brush, refuse and flammmble or conbustible material resulting
fromthe clearing of land or from construction of the Facility.

(11) The Facility shall be designed, engineered and constructed
to avoid potential dangers to human safety presented by seismc
hazards affecting the Site as defined in ORS 455.447(1)(d), and
including anplification, that are expected to result from the
reasonably probable seismc event.

B. Site Specific Conditions OAR 345-27-023

(1) The Site Certificate holder shall notify the Ofice, the
State Buil ding Codes Division and the Departnent of Geol ogy and
M neral Industries pronptly if Site investigations or trenching
reveal that conditions in the foundation rocks differ
significantly from those described in the Application for Site
Certificate or the Request for Amendment for the KCP. The
Counci|l may, at such time, require the Site Certificate hol der
to propose additional mtigating actions in consultation with
the Departnment of Geology and Mneral Industries and the
Bui | di ng Codes Divi si on.

(2) The Site Certificate holder shall notify the Ofice, the
State Buil ding Codes Division and the Departnment of Geol ogy and
M neral Industries pronptly if shear zones, artesian aquifers,
deformations or clastic dikes are found at or in the vicinity of
the Site.

(3) The Site Certificate holder shall restore the reception of
radio and television at residences and commerci al establishnents
in the primary reception area to the l|level present prior to
operations of the transm ssion line, at no cost to residents
experiencing interference resulting fromthe transm ssion |ine.

C. Monitoring Conditions OAR 345-27-028

(1) The Site Certificate holder shall est abl i sh, in
consultation with affected state agencies and | ocal governnents,
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nmonitoring progranms, as provided in section IV of this Amended
Site Certificate, for inpact on resources protected by the
st andards of OAR Chapter 345, Divisions 22 and 24, and to ensure
conpliance with the Amended Site Certificate. The prograns
shal |l be subject to the review and approval of the Council.

(2) For each nonitoring programthat it establishes, the Site

Certificate holder shall have quality assurance nmeasures that
are reviewed and approved by the O fice of Energy prior to
commencenent of construction or comencenent of comerci al
operation, as provided in section IV of this Anmended Site
Certificate.

(3) If the Site Certificate holder becones aware of a
significant environnmental change or inpact attributable to the
Facility, the Site Certificate holder shall submit to the Ofice
of Energy as soon as possible a witten report identifying the
i ssue and assessing the inpact on the Facility and any affected
conditions of this Anmended Site Certificate.

D. Public Health and Safety Standards for Pipelines
OAR 345-24-060

For the purposes of conditions in section IIl.D., "pipelines"
nmeans t he KCP 300 foot (approxi mat el y) nat ur al gas
i nterconnecti on between the Energy Facility and the PGI Medford
| ateral pipeline.

(1) Pi pelines shall be constructed in accordance with the
requirenents of the U S. Department of Transportation as set
forth in Title 49, Code of Federal Regulations, Part 192.

(2) Pipelines shall be designed so that noise resulting from
operation of conpressor stations and other Related or Supporting
Facilities shall not violate standards specified in OAR Chapter
340, Division 35.

(3) Pipelines shall have nechanical structures that allow the
pi peline to be sealed off, in the event of |eakage, in a manner
that will minimze the release of flamable materials. This is
rebuttably presuned to be satisfied by the requirenents of Title
49, Code of Federal Regul ations, Part 192.

(4) The Site Certificate holder shall develop a program using
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t he best avail able practicable technology to nonitor pipelines
to ensure protection of public health and safety.

E. Design Standards for Transm ssion Lines OAR 345-24-090

For the purposes of conditions in section IIl.E., "transm ssion
[ine" means the KCP 4.5 mle (approximately) 230 kV transm ssion
line from the Energy Facility to the PP& Klamath Falls
subst ati on.

(1) The transmi ssion line shall be designed so that alternating
current electric fields shall not exceed 9 kV per neter at one
net er above the ground surface in areas accessible to the
public.

(2) The transm ssion |line shall be designed so that induced

currents resulting from the transm ssion |ine and Related or

Supporting Facilities will be as |ow as reasonably achievabl e.
The City nust develop and inplenent a program which shal

provi de reasonabl e assurance that al | fences, gat es,

cattleguards, trailers, or other objects or structures of a
per manent nature that could becone inadvertently charged with
electricity shall be grounded through the life of the |ine.

(3) The transm ssion line shall be designed, constructed, and
operated in a manner consistent with the 1993 edition of
Nati onal Electrical Safety Code (American National Standards
I nstitute, Section C2, 1993 Edition).

F. Construction and Operation Rules for Facilities OAR 345- 26

(1) Conmpliance Plans (OAR 345-26-040)

Following receipt of this Anmended Site Certificate or an
amendnent of this Anended Site Certificate, the Site Certificate

hol der shall inplenment a plan which verifies conpliance with all
terms and conditions of this Anmended Site Certificate and
appl i cabl e statutes and rul es. This shall be docunmented and
mai ntai ned for O fice or Council inspection.

(2) Annual Status Report for Non-nuclear Facilities (OAR
345-26-080)

CGeneral Reporting Obligation for non-nuclear facilities:
(a) The Site Certificate holder shall, within 120 days of the
end of each calendar year, submt an annual report to the
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Counci| addressing the subjects listed in this condition. The
reporting date may be changed by nutual agreenent of the Counci
Secretary and the Site Certificate hol der.

(b) To the extent that information required by this condition
is contained in reports the Site Certificate holder submts to
other state, federal or |ocal agencies, excerpts from such other
reports may be submtted to satisfy this condition. The Counci
reserves the right to request full copies of such excerpted
reports.

Contents of Annual Report:

(a) Facility Status: An overview of Site conditions, the
status of facilities under construction, and a summry of the
operating experience of facilities which are in operation. This
section of the annual report shall describe any unusual events,
such as earthquakes, extraordinary w ndstormnms, mgjor accidents,
or the like, which occurred during the year and which had a
significant adverse inpact on the Facility.

(b) Reliability and Efficiency of Power Production: For
el ectric power plants,

(A) The plant availability and capacity factors for the
reporting year. |If equipnment failures or plant breakdowns had
a significant inpact on those factors, describe them and pl ans
to mnimze or elimnate their recurrence.

(B) The efficiency with which the power plant converts
fuel into electric energy. If fuel chargeable to power heat
rate was eval uated when the Facility was sited, efficiency shal
be cal cul ated using the sane formula and assunptions, but using
actual data.

(c) Status of Surety Information: The annual report shal
provi de docunentation denonstrating that the bond or other
security provided under section IlIl.A (5 of this Amended Site
Certificate is in full force and effect and will remain in ful
force and effect for the termof the next reporting period.

(d) | ndustry Trends: The annual report shall discuss any
significant industry trends that nmay affect the operations of
the Facility.

(e) Monitoring Report: A list and description of all
significant nmonitoring and mtigation activities perforned
during the previous year in accordance with the terns and
conditions of this Anmended Site Certificate, a summry of the
results of those activities, and a discussion of any significant
changes to any nonitoring or mtigation program including the
reason for any such changes.
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(f) Conpl i ance Report: The Site Certificate hol der shal

report all instances where it has not conplied with a condition
of this Amended Site Certificate. For ease of review, this
section of the report shall use nunbered subparagraphs

corresponding to the applicable sections of this Amended Site
Certificate.

(g) Facility Mddification Report: The report shall summarize
changes to the Facility which the Site Certificate hol der has
determined do not require an anendnent to this Anended Site
Certificate in accordance with OAR 345-27-050.

(3) Schedul e Modification (OAR 345-26-100)

The Site Certificate holder shall pronptly notify the Ofice of
any changes i n maj or m | est ones for construction
decomm ssi oni ng, operation, or retirenment schedul es. Maj or
nm | estones shall be as identified by the Site Certificate hol der
inits construction, retirement or deconm ssioning plan.

(4) Correspondence Wth O her State or Federal Agencies (OAR
345-26-105)

The Site Certificate holder and the Ofice shall exchange copies
of all correspondence related to conpliance with statutes, rules
and | ocal ordinances on which the Council determ ned conpliance,
except for material wi thheld from public disclosure under state
or federal |law or under Council rules. Abstracts of reports may
be submitted in place of full reports; however, full copies of
abstracted reports nust be provided at the request of the
O fice.

(5) Construction Report (OAR 345-26-125)

During construction of the Energy Facility and Related or
Supporting Facilities, the Site Certificate holder shall submt
sem annual Construction Progress Reports to the Council. Any
significant changes to major mlestones for construction shall
be highlighted in the report.

(6) Notification of Incidents (OAR 345-26-170)

The Site Certificate holder shall notify the Ofice within 72
hours of any occurrence involving the Facility if:
(a) There is an attenpt by anyone to interfere with its safe
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operati on;

(b) A natural event such as an earthquake, flood, tsunam or
tornado, or a human-caused event such as a fire or explosion
affects or threatens to affect the public health and safety or
t he environnent;

(c) There is any fatal injury at the Facility.

| V. CONDI TI ONS | SSUED PURSUANT TO COUNCI L STATUTORY AUTHORI TY

The followi ng conditions are presented by subject area only as
an aide to their use and shall apply and should be read
together. \Where appropriate, citations in parentheses show the
basis of the condition.

V. A General Conditions

V. A 1. The conditions in section IV.A. 1. are based on
statenents that the applicant nmade in its Application for Site
Certificate (ASC) (Novenber 6, 1996), its Request for Amendnent

(RFA) (Cctober 6, 1997) or in other correspondence with the
O fice.

1. The general arrangenment of the KCP Energy Facility shall be
substantially simlar to that shown in the ASC, Figure B-3, or
in the RFA, Figure B-3, which are attached as appendix Ato this
Amended Site Certificate.

2. The Energy Facility and its Related or Supporting
Facilities shall be |ocated as shown in the ASC, Figure G1
which 1is attached as appendix B to this Anmended Site
Certificate.

3. The KCP fuel oil storage tank shall be surrounded by a
secondary containment structure with a barrier of sufficient
non- perneability and sufficient volunme to contain the full
contents of the tank and precipitation and conply wth the
applicable provisions of 40 CFR Part 112 and OAR chapter 340,
division 47. The tank secondary contai nnent area shall have a
fire protection system that conplies wth applicable NFPA
standards for fuel oil storage. (ASC, B-2, F-6)

4. The Energy Facility shall include a fire protection punp
house and a fire suppression system (ASC, B-2)
5. KCP tanks which store hazardous substances as defined in ORS
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chapter 465 shall have secondary containment with a barrier of
sufficient non-perneability and sufficient volume to conply with
applicable federal and Oregon | aws pertaining to the storage of

such hazardous substances. (ASC, B-2)

6. The Energy Facility structures shall be architecturally
designed to be visually conpatible with the surroundi ng area and
the Energy Facility site shall including |andscaping. ( ASC,
B- 3)

7. The conbustion turbine(s) shall be surrounded wth an
acoustically insulated enclosure(s) to reduce noise levels to
acceptable occupational exposure levels and to provide
contai nnent for automatic fire suppression equipnment. (ASC
B- 5)

8. The steam turbine condenser system shall include a non-

condensabl e gas renoval system and shall be designed to condense

all steam from the HRSGEs) in the event a steam turbine trip
occurs. (ASC, B-6)

9. The condenser system shall include redundant condensate
punpi ng capability substantially simlar to that described in
the ASC, page B-6 which is in appendix C to this Anmended Site
Certificate.

10. The cooling tower shall include a fire protection systemin
accordance with applicable NFPA standards pertaining to the
specific materials selected for the cooling tower. (ASC, B-6)

11. The cooling tower makeup water punping station shall include
redundant punping capability substantially simlar to that
described in the ASC, page B-7 which is in appendix C to this
Amended Site Certificate.

12. The boiler and cooling tower chem cal treatnent storage

areas shall include secondary containnment with a barrier of
sufficient non-perneability and sufficient volume to contain any
chem cal fromspills or tank failures. (ASC, B-7, F-4)

13. The Energy Facility shall have a state-of-the-art,

i ntegrated m croprocessor-based control system substantially
simlar to that described in the ASC, page B7 which is in
appendix Cto this Anended Site Certificate.
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14. The Energy Facility control system shall include an
uni nterrupti ble power supply to provide energency power to
critical equipnment in the event of a power outage. (ASC, B 8)

The KCP shall include an on-site energency diesel generator

Except for brief periods for testing or nmaintenance, the
energency di esel generator may operate only to provide on-site
power during conditions when the Energy Facility is not
operating and power is not otherw se available. The enmergency
di esel generator shall have a capacity no greater than 500 net
kilowatts.

15. The 230 kV transnmission line shall incorporate design
features to prevent electrocution of raptors. The |ine shal
use Hframe wood pole structures except where the KCP determ nes
that single pole structures are necessary. Wod pole Hfranme
structures shall be about 75 feet in height above the ground
surface. Single pole structures my be of wood or steel and
shall be about 95 feet in height above the ground surface.
Tall er structures nmay be used under special conditions such as
hi ghway crossings, angle points and where necessary to address
property owner concerns. Steel pole structures shall be a
browni sh color with a non-reflective surface. (ASC, B8; H.
Ferris, PP&L, pers. comm to the Ofice 1/23/97, 3/4/97)

16. The Energy Facility shall include a fire protection system
substantially simlar to that described in the ASC, page B-9
which is in appendix Cto this Anended Site Certificate.

17. Regenerant wastewater from m xed bed dem neralizers shal
be neutralized and combined with cooling tower blowlown and
di scharged to the City's muni ci pal wast ewat er system
substantially as described in the ASC, page B9 which is in
appendix Cto this Amended Site Certificate.

18. The Energy Facility shall include a stormmater drainage
system substantially as described in the ASC, page B-10, or in
t he RFA, page B-5, and the ASC, page V-3 which are in appendix
Cto this Amended Site Certificate.

19. KCP hazardous solid wastes shall be managed in accordance
with applicable local and state regulatory standards and
requi rements and substantially as described in the ASC, page
B-10 which is in appendix Cto this Arended Site Certificate.

AMENDED SI TE CERTI FI CATE (Kl amath Cogeneration Project) April 1998
page 20



20. KCP non-hazardous solid wastes shal | be managed
substantially as described in the ASC, page B 10 which is in
appendix Cto this Anended Site Certificate.

21. Stormnater collected at the Energy Facility Site, but away
from equi pnent |ocations, shall be discharged to an on-site
stormnvat er retention/evaporation pond. (ASC, F-3)

22. The wastewater punping station at the Energy Facility Site
shall 1include redundant punping capability substantially as
described in the ASC, page B-10 which is in appendix Cto this
Amended Site Certificate.

23. The Facility shall conply with the list of applicable
federal, state and I|ocal safety codes and standards, as
described in the ASC, pages B-13 and 14 (which are in appendi X
Cto this Arended Site Certificate), as nodified by the comments
of the Building Codes Division Agency Report, dated Decenber 9,
1996, Interoffice Meno dated Decenber 13, 1996 from R
Tamer houl et to M Long, which is in appendix D to this Anended
Site Certificate.

24. KCP construction-related waste materials shall be managed
and di sposed substantially as described in the ASC, pages F1
and 2 which are in appendix Cto this Amended Site Certificate.

25. The KCP shall recycle to the extent reasonably practicable
spent |ube oil and hydraulic fluids from major equipnment.
(ASC, F-4)

26. Al Energy Facility Site area drains which are reasonably
likely to contain oil contamnation shall be routed to the
oi | /water separator. Skimred oil from the separator shall be
provided to a licensed oil recycler. (ASC, F-4)

27. The KCP shall provide a concrete basin at each |arge
electrical transformer to capture any oil that mght spill
during a transformer failure or maintenance operation. Spilled
oil and replaced oil shall be recycled to the extent reasonably
practi cabl e. (ASC, F-4)

28. The Energy Facility site natural gas fuel system shall be
desi gned, constructed and operated substantially as described in
the ASC, page F-6 which is in appendix C to this Anmended Site
Certificate.
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29. The KCP shall manage non-fuel hazardous substances and shal
include facilities substantially as described in the ASC, pages
F-6 and F-7 which are in appendix C to this Amended Site
Certificate.

30. The KCP shall neet or exceed the safety and health
requirenents listed in the ASC, page F-7 which is in appendix C
to this Amended Site Certificate.

31. Before commencing construction, the City shall obtain an
NPDES General Permt 1200-C for construction of the Facility.
(ASC, M 1)

32. Before commencing construction, the City shall obtain an
amendnment to its NPDES permt for the Spring Street Wastewater

Treatment Plant to allow the reuse of effluent for the KCP
(ASC, M 1)

33. Before conmencing construction, the City shall obtain an Air
Cont am nant Di scharge Permt for the £Facility. |

34. The 230 kV electric transm ssion |line shall be designed to
operate within the acceptable signal to noise ratios associ ated
with clear signal reception for radio and tel evision. (ASC, W1)

35. Gound disturbance from construction of the KCP shall be
limted to: the Energy Facility Site; a tenporary construction
parking and |aydown area near the Energy Facility Site
substantially as shown in the ASC, Fig. X2, or in the RFA Fig.
X-1 (which are in appendix Cto this Arended Site Certificate);
transm ssion |line pole/structures and associ ated access roads,
pulling areas, and construction areas; and a 40-foot wdth
(approxi mate) for pipeline burial and construction equi pnment
access which shall be |located within construction rights-of-way.
(ASC, N-27 and X-1)

36. The Facility shall not construct or use an underground
st orage tank. (RM 12/20/96 letter to the Ofice)

V. A 2. The conditions in section IV.A 2. are not based on
representations that the applicant nade in its ASC, its RFA, or
in other correspondence with the Ofice.
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37. The KCP may burn only natural gas, as primary fuel, and
| ow-sul fur oil as a backup fuel for the auxiliary boiler. The
KCP may burn only lowsulfur fuel in the enmergency diesel
gener at or.

38. Construction of the Facility shall commence on or before
March 5, 2000 (which is 30 months from the date the origina
Site Certificate was executed).

39. Construction of the Facility shall be conpleted on or before
Septenber 5, 2002 (which is five years from the date the
ori gi nal Site Certificate was executed). Construction
conpletion of the Facility shall be the commercial operation
date of the Facility.

40. The Council may grant an extension of the construction
commencenent date and the construction conpletion date in
accordance with OAR 345-27-030, or any successor rule, in effect
at the time the request for extension is requested.

41. The City shall provide to the Ofice as part of any request
to amend the Anmended Site Certificate a list of the names and
mai | i ng addresses of all owners of record, as shown on the nost
recent property tax assessnent roll, of property located within
the Site, and within 100 feet of the Site where the Site is
wi thin an urban growth boundary, and within 250 feet of the Site
where the Site is outside an urban growth boundary and not
within a farm or forest zone, and within 500 feet of the Site

where the Site is within a farmor forest zone. "Site" as used
herein neans all |and upon which the Facility is |ocated and
includes the Energy Facility Site and all [|and upon which

Rel at ed or Supporting Facilities are | ocated.

42. The City or its authorized representative shall report to
the OOfice within 72 hours of discovery any material violation
of any condition of the Amended Site Certificate by the City or
any of its contractors, subcontractors or agents. The City or
its authorized representative shall report to the Ofice within
24 hours of discovery if the City or any of its contractors,
subcontractors or agents creates any condition by construction
or operation of the Facility that endangers the public health
and safety.

V. B. 500 MW Exenpti on and Carbon Di oxi de Em ssions Standard
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In interpreting the conditions in section IV.B. of this Amended
Site Certificate any anbiguity will be clarified by reference
to, and in the following priority, this Anmended Site
Certificate, the Final Order granted on April 17, 1998 for the
Amended Site Certificate, the Final Order granted on August 15,
1997 for the ASC, the 500 Megawatt Exenption Final Order, and if
necessary, the record of the proceedings which led to those
Orders. For these conditions, the index by which the future
val ue of noney shall be converted to 1996 or 1998 dol |l ars shal
be the Inplicit Price Deflator for the G oss Donestic Product as
published by the U S. Bureau of Economc Analysis of the
Depart ment of Commerce or a successor agency. These values are
publ i shed annually each February in the "Econom ¢ Report of the
Presi dent".

1. KCP shall make available from the Energy Facility to
off-site industrial use the steam energy equival ent of at | east

200, 000 pounds of steam per hour at 375 psig and 455°F (which is

equal to 242.8 MVBtu/hr) on an annual average basis. The
amount, tenperature and pressure of steam supplied shall be
measured at the point of interconnection of the Energy Facility
with its off-site industrial wuse. KCP shall report this
information to the Council on an annual basis. KCP shal l

calculate the steam energy equivalent of the steam it nakes
available to off-site industrial use using accepted val ues for
the energy content of the steam such as those found in steam
tables published by the Anerican Society of Mechanica

Engi neers.

KCP's off-site industrial use shall be at |east the steam energy
equi val ent of 200, 000 pounds of steam per hour at 375 psig and
455° F on a five year basis, nmeasured in discrete, successive
five-year periods. "Use" of the steam nmeans that the steamis
used to displace another source of carbon di oxi de em ssions from
fossil fuels that would have otherw se occurred or continued to
occur. At the end of each five year period follow ng comrerci al
operation, KCP shall determ ne and report to the Council the
hourly average steam vol unme, pressure and tenperature delivered
to off-site industrial use for the applicable five year period.

Should the hourly average steam used by KCP's off-site
i ndustrial use be less than the steam energy equivalent of
200, 000 pounds per hour at 375 psig and 455°F, KCP shall devel op,
present to the Council for approval, and inplement a plan to
make avail able and sell to another steam use the steam energy
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equi val ent not used by KCP's existing off-site industrial use at
the sanme or simlar cost incentive as provided to KCP's existing
off-site industrial use. If within twelve nonths after Counci

approval, KCP has not contracted to make avail able and sell to
anot her steam user the steam energy equival ent not used by KCP's
existing off-site industrial wuse, then KCP shall develop,
present to the Council for approval, and inplenent a programto
offset an amount of CO,, NO¢ or PM 10, or any conbination
t hereof, equivalent to the nonetized increnental em ssions
resulting fromthe existing off-site industrial use of |ess than
the steam energy equival ent of an average of 200,000 pounds of
st eam per hour at 375 psig and 455°F. In any event, KCP shall
offset an anount equivalent to the nonetized increnental
em ssions resulting fromthe existing off-site industrial use of
| ess than the steam energy equival ent of an average of 200, 000
pounds of steam per hour at 375 psig and 455°F, neasured on a
five year basis, for 30 years. Cal cul ations of nonetized
eni ssions shall use the sanme net hodol ogy and nonetary val ues of
em ssions enployed in the 500 negawatt exenption Final Order.

2. KCP shall provide to the Council an executed steam sales
contract with its steam host before begi nning construction.

3. Bef ore commencing construction, KCP shall establish an
i nterest bearing escrow account in the anmount of $3.1 mllion,
in 1998 dollars, for inplenentation of the offset portfolio
described in its Request for Exenption. Any interest accrued in
t he account shall be used to inplenment the offset portfolio.

4. Bef ore commenci ng construction, KCP shall comence good
faith inplementation of its offset portfolio described in its
Request for Exenption.

5. If the Facility does not achieve the nilestone of comrercial
operation, KCP's obligation to further fund and inplenent the
of fset portfolio shall end and any remai ning funds shall revert
to KCP. The Facility will be deemed to achieve the m | estone of
comerci al operation when KCP accepts the Facility as avail abl e
for comrercial operation fromthe Facility's constructor.

6. Bef ore commenci ng construction, KCP shall nmake avail able a
conti ngency account in the anount of $300,000 in 1996 doll ars.
The funds shall be placed in an interest bearing account, and
accrued interest shall be available to address contingenci es as
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provided in this condition. The contingency account nay be
drawn upon in years 10, 20 and 30 to provide additional funding
in the event the mtigation portfolio is not neeting
projections, wthin 10 percent. In the event actual CO
mtigation is less than 90 percent of projected CO offsets after
10, 20 and 30 years, and if cogeneration or other offsets do not
conpensate for this shortfall (including offsets resulting from
reduced nethane em ssions based on the then-prevailing |PCC
CH4- CO. equi val ency factor), KCP shall use the contingency fund
to inplenment additional CO offsets. The amount used shall be
sufficient to nmake up the deficiencies in neeting projected CO2
offsets to the extent possible with the avail able contingency
funds. The contingency fund available in years 20 and 30 shal
conprise the fund less funding draws in years 10 and 20,
respectively. Any unused portion of the fund shall revert to
the KCP after year 30.

7. Any financial returns, including the return of capital
investment along wth accrued interest, associated wth
i npl ement ati on of KCP's carbon offset portfolio during the first
30 years shall be reinvested in carbon offset portfolio
activities as proposed in the request for exenption. At year
30, KCP shall consult wth the Council regarding the
di sposition of any financial returns after year 30. At the

Council's discretion, these returns nay either be invested in
additional CO mtigation activities or may be redirected to
ot her environnental purposes.

8. On inplementation of its offset portfolio, KCP shal |
undert ake the offset nonitoring and verification prograns
described in its Request for Exenption. KCP wi |l make avail able
up to $50,000 per year, in 1998 dollars, for these nonitoring
and verification prograns. KCP shall use the nonitoring and
verification funds to provide nonitoring and verification
adequate to neet the requirenents of the conditions of this
Amended Site Certificate.

9. KCP shall mke its offset portfolio financial records
avai |l abl e for auditing by the Council or a designated party for
the life of the Facility, provided that the cost of such
auditing shall be paid by the Council.

10. Based on the nmonitoring and verification prograns in
Condition 8, KCP shall report as foll ows. KCP shall annually
report offset performance to the Council and the U S
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Depart nent of Energy Section 1605(b) greenhouse gas registry,
for 30 years. Every five years for 30 years KCP shall report to
the Council offset portfolio performance, associated CO and
met hane benefits, and explain changes fromthe offset benefits
projected in the Council's analysis of KCP's request for
exenpti on. KCP shall report, anong other things, actual or
estimated carbon di oxi de offsets achieved, the quantity and type
of each offset nmeasure, and the expenditure of funds for each
type of neasure in the offset portfolio.

11. KCP shall consult with the Council on an ongoing basis
regardi ng portfolio enphasis and performance. As requested by
the Council, and to the extent nmde possible by in-place
agreenents, KCP shall reallocate available funds anong its
portfolio or other projects requested by the Council.

12. Subject to potential reallocation of funds described in
Condition #11, of the $3.1 mllion in the escrow fund, $0.5
mllion shall fund the Solar Electric Light Fund (SELF), $1.5
mllion shall fund the Oregon Forest Resources Trust (FAT), $1.0
mllion shall fund new projects to generate electricity with
ot herwi se waste nmethane, and $0.1 million shall fund geothernal
heating projects in Klamath Falls, Oregon, as described in the
Request for Exenption.

13. KCP shall commit $1.0 mllion of the $3.1 mllion escrow
fund to fund new projects to generate electricity with otherw se
wast e nmet hane from sewage treatnent plants and coal mnes. The
projects shall be adm nistered by Northwest Fuel Devel opment,

Inc., or an equivalent contractor, at KCP' s discretion. Net
revenues, which are total revenues | ess operating costs, from
t he operation of each electrical generation Facility shall, for

a period of ten years, be returned to a Revolving I|nvestnment
Fund (I F) established by KCP. KCP shall structure the IF so
that net revenues from each installation financed by KCP' s
original capital investnment will be used to finance installation
of additional sewage treatnent plant and coal nine nethane
generating facilities for a period of ten years as described in
t he Request for Exenption. The IF shall be structured so that
KCP (or the IF manager) wll nonitor performance of the
contractor and the installations, track revenues and offsets
attributable to I F-financed systens, and ensure revenues wl |,
for a period of thirty years, be used to finance installation of
addi ti onal generating equi pnment. KCP (or the |IF manager) shal

track the nunmber of installations attributable to the |IF and
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report regularly to the Council on the performance of the I|IF.

KCP shal |l establish managenent or contractual controls of the
contractor to provide long-term control of the Fund and the
met hane project.

14. KCP shall commit $0.5 million of the $3.1 mllion escrow
fund into a Revolving Investnent Fund for photovoltaics as
described in the Request for Exenption. The Fund shall be
structured to provide capital to PV conpanies identified by the
SELF. The solar projects shall be in India, Sri Lanka or China
unl ess KCP denonstrates to the Council a better location for the
PV projects. KCP shall structure the Fund so that, as revenues
fromthe systens financed by KCP's working capital come into the
conpani es, those revenues will be used to finance installation
of additional PV systems. The Fund shall be structured so that
SELF (or the Fund manager) shall nonitor performance of the
conpanies, track the revenues attributable to Fund-financed
systens, and ensure those revenues will be used to finance
installation of additional PV systens. SELF (or the Fund
manager) shall track the nunber of PV systens financed by the IF
and report regularly to KCP on the performance of the IF. KCP
shall establish managenent or contractual controls of the Fund
and the PV firms to provide |long-term control of the Fund and
t he PV project.

15. KCP shall commit $0.1 mllion of the $3.1 mllion escrow
fund to fund geothermal heating projects in Klamath Falls,
Oregon. KCP shall establish a revolving credit fund that wll
| oan nmoney to assist in the hookup of buildings in downtown
Klamath Falls to the geothermal heating system The | oans shal
be structured for repaynment to the fund within three years.
Repai d | oan anounts shall be used to fund hook up of additional
bui l dings to the geothermal heating system The fund shall be
structured so that KCP or the City of Klamath Falls will track
revenues and offsets attributable to the fund and ensure that
repaid |l oan anounts are used to hook up additional buildings to
t he geot hermal heating systens.

16. KCP shall commit $1.5 mllion of the $3.1 mllion to the
FAT. KCP shall pursue new funding to natch these funds on a 3:1
basi s.

17. KCP shall report as "matching funds" under the FAT proposa
only those funds for which the funding entity does not claim
and certifies that it will not claim offset credit.
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18. FAT funds attributed to KCP's offset proposal shall be used
to plant Site Class Il lands for the first 6,250 acres.

19. The Council shall hold in trust for KCP all CO credits,
including CO credits submtted for inclusion in the Section
1605(b) database, that KCP receives from Project offsets. The
credits shall be available for use by KCP. The credits shal
not be sol d.

20. The annual water use by the Facility shall neet the
foll owi ng requirenents:

(1) The Facility shall not use nore than 160 gallons per mnute
(gpm on an annual average basis (8, 760 hours) from sources
ot her than Spring Street Wastewater Treatnent Plant (SSWP)
effluent during all tines when the SSWP is permtted to
deliver effluent to the Facility. This limt shall not
i nclude water supplied as steamto the steam host.

(2) Al other water used by the Facility shall be effluent from
the SSWIP, except when the SSWIP is not allowed to deliver
effluent to the Facility. During such times the Facility
shall use only stormwater collected on the Site, or in the
event storm water is not available, another tenporary
source of backup water approved by the Council.

(3) Facility wastewater flows shall all be delivered to a
sanitary sewer for delivery to the SSWIP. Should the City
nodify its SSWP NPDES permt to allow alternative
wast ewat er treat ment, di sposal, and/ or reuse, t he
wast ewater will be returned to the City in conpliance with
the then prevailing conditions of the City NPDES permt in
effect at the tine.

21. Before beginning construction, KCP shall provide to the
Council the plant performance guarantee from the executed
contracts for the design and construction of the Facility
showing a net full power heat rate of no greater than 6795 Btu
per kwWwh (HHV) and showing the expected nomnal electric
generating capacity of the Facility at average annual conditions
with no steam |load and using natural gas as the fuel, which
shall include |iquidated danages provisions adequate to enforce
t he guarant ee. KCP shall, as part of the post-construction
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conpletion conpliance status certification report, provide
capacity and heat rate performance test data showi ng that the
nom nal electric generating capacity of the Energy Facility is
no nore than 500 MW and that the heat rate is no nore than 6795
Btu per kwh (HHV) with no steam | oad and using natural gas as
the fuel.

22. Wthin two nonths after the conpletion of the first full
year of commercial operation of the Energy Facility, KCP shal
report to the Council the Energy Facility's net full power heat
rate as determned by a 100 hour test. Such test will be
conpl eted within one year of commercial operation of the Energy
Facility (Year One Test). Based on such test KCP shall certify
the nom nal electric generating capacity (Year One Capacity) and
the net full power heat rate (Year One Heat Rate) of the Energy
Facility on a new and clean basis, as defined in ORS
469.503(2)(e) (0G. The net full power heat rate shall be
measured as the total fuel input divided by the net kW
production over the 100 hour test period, adjusted for
difference between the actual anbient Site conditions and
average annual conditions. |If the adjusted net full power new
and clean heat rate is greater than the Target Heat Rate of
6,795 Btu (HHV) per kWh with no steam supplied to off-site
i ndustrial use and natural gas as the fuel or 7,212 Btu (HHV)
per kwWh for 200,000 pounds of steam per hour exported and
natural gas as the fuel, or a linear interpolation or
extrapolation of these values (at average annual anbient
conditions based on the steam energy equivalent of steam at a
pressure of 375 pounds per square inch gauge and a tenperature
of 455 degrees fahrenheit, in each case neasured at the point of
i nterconnection of the Energy Facility with KCP's off-site
i ndustrial use), KCP shall perform a second 100 hour test no
| ater than one year following the conpletion of the first 100
hours test. If, following the second 100 hour test, the net
full power heat rate exceeds the adjusted new full power heat
rate just described, then KCP shall develop, present to the
Council for approval, and inplenent, a program to offset the
incremental CO, em ssions resulting fromthe higher heat rate.
This requirement to offset the incremental CO2 em ssions
resulting fromthe higher heat rate determ ned fromthe second
100 hour test shall only apply to the first 318 MW of nom na
el ectric generating capacity. The higher heat rate denonstrated
by the second 100 hour test shall then becone the Target Heat
Rat e.
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23. KCP shall, for each calendar year following the year in
whi ch the 100 hour test described above is conpleted, certify to
t he Council, based on a 100 hour test conducted as described in
condition nunmber 22 that the net full power heat rate is no
greater than three percent above the Target Heat Rate. In the
event that KCP fails to make such certification, within sixty
days follow ng the end of each cal endar year, KCP shall, at its
option, either:

(1) wthin 17 nonths, inplenment corrective measures to achieve
a net full power heat rate of not nmore than one and
one- hal f percent greater than the heat rate (based upon a
100 hour heat rate test as described in Condition |V.B.
22); or

(2) develop, present to the Council for approval, and inplenent,
a programto offset the increnental CO, enissions resulting
from the new, higher heat rate in which case the new,
hi gher heat rate shall becone the Target Heat Rate. This
requirenment to offset the increnental CO2 em ssions
resulting fromthe new, higher heat rate shall only apply
to the first 318 MN of nomnal electric generating
capacity.

24. KCP shall use the follow ng nethodol ogy for cal culating the
of fset funds and the selection and contracting funds (nonetary
path paynent requirenment) it nust nmake available to the
qual i fied organi zati on under ORS 469.503(2)(d)(A). KCP shal
use the contracted design paraneters reported under Condition
IV.B.21 to calculate the estimted nonetary path paynent
requirenment. KCP shall use the Year One Capacity and the Year
One Heat Rate reported under Condition |1V.B.22 to calculate
whet her it owes additional nonetary path paynents.

(1) KCP shall first determne the increnental capacity by
subtracting 318 MW from the nom nal electric generating
capacity of the Facility with no steam load (using the
capacity calculated from the contracted design paraneters
reported under Condition IV.B.21 or the Year One Capacity
reported under Condition |IV.B.22);

(2) KCP shall multiply the heat rate calculated from the
contracted design paraneters reported wunder Condition
| V.B.21 or the Year One Heat Rate reported under Condition
| V.B. 22 by the carbon dioxide em ssion factor for natural
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gas (0.000117 Ibs. COJ/Btu) to calculate the carbon dioxide
em ssion rate (Ibs. COJ/ kW) ;

(3) KCP shall subtract the carbon dioxide standard of 0.7 |bs.
CO,/ kWh from the carbon di oxide em ssion rate to cal cul ate
t he excess carbon dioxide em ssion rate (I bs CO,; kWwh);

(4) KCP shall multiply the increnmental capacity by 8,760 hours

to determ ne the annual noninal energy for the plant (kW).

KCP shall then multiply the annual nom nal energy by the

excess CO, em ssion rate, then multiply that product by

30 years. It shall then divide that product by 2,000

pounds per ton to calculate total tons of excess CO

em ssions resulting fromthe increnental capacity for the
deened |life of the plant;

(5) KCP shall multiply the total tons of excess carbon dioxi de
em ssions by $0.57 per ton of CO, to deternine the sub-total
for the estimated or actual offset funds;

(6) KCP shall subtract $500,000 fromthe offset funds subtotal;
then multiply the remaining anmount by 4.286 percent; then
add $50,000 to that product to determ ne the estinmated or
actual selection and contracting funds sub-total;

(7) When KCP submts the Year One Test report required in
Condition IV.B.22, KCP shall increase its paynents to the
respective escrow accounts for offset funds and sel ection
and contracting funds if the calculation of the actual
anounts of offset funds and sel ection and contracting funds
due exceeds the anounts of those funds that KCP had
deposited to the respective escrow accounts prior to
conmenci ng construction.

KCP shall make the appropriate cal culations and increase
its paynents if necessary within 45 days of filing its Year
One Test report with the Council.

In no case shall KCP receive a refund from the escrow
accounts or from the Oregon Climate Trust based on the
cal cul ati ons made using the Year One Capacity to determ ne
the actual increnmental capacity and using the Year One Heat
Rat e.

25. KCP shall establish and naintain separate escrow accounts
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for the offset funds and the selection and contracting funds.

(1) KCP shall deposit the estimted offset funds and esti mated
sel ection and contracting funds in 1998 dollars, calcul ated
pursuant to Condition IV.B.24, into the escrow accounts
prior to commencing construction. KCP or its agent shall
di sburse the funds to the Oregon Climate Trust for use as
specified in ORS 469.503(2)(d)(A).

(2) KCP shall deposit any additional funds, in 1998 dollars,
into the appropriate escrow accounts, if requi red under
Condition IV.B.24 (7), wthin 45 days of filing its Year
One Test report with the Council.

(3) The portion of any interest accruing in either escrow
account up to the time of disbursenent of funds to the
Oregon Climate Trust that is equivalent to the 1998 doll ar
i ndex adjustnment (as described in the introduction to
Section IV.B. of the Anended Site Certificate) shall be for
the benefit of the Oegon Cimte Trust and shall be
di sbursed to the Oregon Clinmate Trust for use as specified
in ORS 469.503(2)(d)(A). Any remaining interest that
exceeds the 1998 dollar adjustnment at the time of
di sbursenment of funds to the Oregon Clinmate Trust shall be
di sbursed to the KCP upon its request.

26. The conbustion turbine unit(s) shall be fueled solely with
natural gas or with synthetic gas with a carbon content per
MVBtu no greater than natural gas. This fuel limtation does
not apply to the use of oil in the auxiliary boiler or the
ener gency di esel generator

27. Oher than depositing the offset paynment funds and sel ection
and contracting funds provided in Condition IV.B.25, KCP shall
have no obligation with regards to offsets for the nom nal
i ncrenental generating capacity of the Project in excess of 318
MW nor shall any nonperformance, negligence or m sconduct on
the part of the Oregon Climate Trust be a basis for revocation
of the Amended Site Certificate or any other enforcenent action
by the Council with respect to the City.

lv. C Organi zational, Managerial and Techni cal Expertise
1. The City of Klamath Falls shall retain a qualified firmor
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firms to assist it in developing, constructing and operating the
KCP as described in this order.

2. The City of Klamath Falls shall pronptly notify the Counci
if for any reason Pacific Klamath Energy, Inc. (PKE), or its
affiliates, does not provide the services to devel op, construct
and operate the KCP described in this order.

3. The City of Klamath Falls shall retain a fully-qualified
engi neeri ng, construction and procurenment (EPC) firm to
construct the KCP.

4. Prior to construction, the City shall identify for the
Council the EPC contractor chosen to construct the Facility.
Prior to comrercial operation, the City shall identify for the
Counci| the contractor chosen to operate the Facility. The City
shall report to the Council any change in EPC contractor or
oper at or.

5. Any matter of non-conpliance under this Anended Site
Certificate shall be the responsibility of the City. Any notice
of violation issued will be issued to the City. Any civil

penal ties levied shall be levied on the City.

6. The City shall contractually require the EPC contractor and
all independent contractors and subcontractors involved in the
construction and operation of the Facility to conply with al
applicable laws and regulations and wth the terns and
conditions of the Amended Site Certificate. Such contractua
provision shall not operate to relieve the City of
responsibility under the Amended Site Certificate.

| V. D. Fi nanci al Assur ance

For conditions 3, 4 and 5 in section IV.D. of this Amended Site
Certificate, the index by which the future value of noney shal
be converted to 1996 or 1997 dollars shall be the Inplicit Price
Deflator for the G oss Donestic Product as published by the U S
Bureau of Econom c Analysis of the Departnment of Commerce or a
successor agency. These values are published annually each
February in the "Econom ¢ Report of the President".

1. The City will not, wthout the Council's prior witten
consent, anend the Bond Indenture in a nmanner that woul d prevent
the Project fromusing the Construction Fund or the Reserve and
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Contingency Fund to pay for term nation or decomm ssioning
costs.

2. The City will not, wthout the Council's prior witten
consent, anend the Bond Indenture to authorize a Reserve and
Conti ngency Fund Requirenent of less than $2.5 m |l !li on.

3. The City agrees to cause the Project to maintain either in
the Reserve and Contingency Fund, or in a separate fund
established to provide for term nation or deconm ssioning costs,
a balance of <cash and Investnment Securities equal to the
Term nation Fund Amount to be available to pay costs of
term nation or deconmi ssioning, including Site restoration, of
the project. For the single CT Energy Facility, the Term nation
Fund Anount shall be $5 mllion in 1996 dollars. For the two CT
Energy Facility, the Term nation Fund Amount shall be $6.85
mllion in 1997 dollars. Anounts in the two funds may vary, but
their conbined value shall be the Term nation Fund Anmount.
Funds in the separate fund established by this condition shall
be only invested in Investnent Securities authorized under the
Bond I ndenture. The City shall be responsible for nmanagi ng the
separate fund. The City may arrange for the Trustee to nmnage
the separate fund or the City may nmanage the separate fund as it
manages its other bond or capital project funds.

4. The Reserve and Conti ngency Fund may be drawn upon by the
Project for the follow ng purposes i) to nake up deficiencies in
the Bond Reserve Fund, ii) payment for costs of renewals,

extraordi nary repairs, replacenents, nodifications, additions,
betterments for the Project, and the paynent of the costs of any
deconm ssioning or termnation of the Project, or iii) the
paynent of the extraordinary operation and mai ntenance costs of
the Project and the cost of preventing or correcting any unusual
| oss or damage (including major repairs) to the Project. The
separate fund established under condition IV.D. 3. may be drawn
upon by the Project for only termnation or decomm ssioning
costs, including Site restoration. The total of the Reserve and
Conti ngency Fund and the separate fund may not be drawn bel ow
the Term nati on Fund Anpunt unless, prior to such draw, the City
causes to be delivered to the Council a performance and paynent
bond, surety bond or letter of credit in the anmount necessary to
provi de that the balance of cash, Investnent Securities and such
bond(s) or letter of credit equals the Term nation Fund Anmount.

In addition, such bond(s) or letter of <credit nust be
reasonably satisfactory to the O fice of Enerqgy.
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5. In lieu of funding part or all of the Term nation Fund
Amount requirement with cash or Investment Securities, the City
may cause a performance and paynent bond, surety bond or letter
of credit to be delivered to the Council which bond(s) or letter
of credit nmust be reasonably satisfactory to the Ofice of
Ener gy.

V. E. Land Use

1. The KCP shall mtigate visual inpact of the Facility as
viewed from Highway 97 by using neutral color schenmes and
| andscapi ng. (Klamat h County Conditional Use Pernmit 29-95, as
anmended i n Decenmber 1997)

2. Access to the Energy Facility Site for construction and
operation shall be from H ghway 97 and shall be subject to
Oregon Departnment of Transportation approval. In the event

such approval is not obtained and the applicant proposes to
access the Energy Facility Site through West Kl amath such access
shall be subject to hearing and review by the County Land Use
Pl anni ng Hearings Officer on the limted issue of access only.
(Klamat h County Conditional Use Permt 29-95, as anended in
Decenber 1997) Such review by the Hearings O ficer does not
elimnate the need for Council review, if otherw se required.

3. Any performed work or construction on Oregon Departnent of
Transportation (ODOT) right-of-way as a result of the KCP shal
require application and permts from ODOT. (Kl amat h  County
Conditional Use Permt 54-97 and City of Kl amth Falls’
Conditional Use Permt 6-CUP-96)

4. The KCP shall obtain all necessary pernits fromthe City of
Klamath Falls and Klamath County prior to operation and shal
conply with all applicable codes and regul ations. (City of

Klamath Falls' Conditional Use Permt 6-CUP-96)

5. Any changes in or alternations to the electric transm ssion
line corridor or alignment on lands within the City of Klamath
Falls' jurisdiction shall be approved by the City of Klamath
Falls' Planning Division prior to construction. (City of
Klamath Falls' Conditional Use Permt 6-CUP-96) Such review by
the City Hearings O ficer does not elimnate the need for
Council review, if otherw se required.
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V. F. Structural

1. The KCP shall maintain the stability of the existing fill
sl opes by ensuring that surface water runoff is controlled and
directed away from the slopes and by |locating heavy |oads and
foundations at |east 20 feet from the crest of existing fil
sl opes. (ASC, page G 17, G 1)

2. The KCP shall locate transm ssion line structures away from
rockfall areas or design the structures to withstand rockfalls.
(ASC, page G 17, G 1)

3. The foundations of the KCP Energy Facility structures shall

be supported on bedrock or, in areas which are susceptible to
settlenment, Energy Facility foundations and pipelines shall be
pl aced on engineered fill. (ASC, page G 17, G 2)

4. Transm ssion line structure and pipeline |ocations that
could be subject to settling, slunping or liquefaction shall be
tested for soil properties prior to structure and pipeline

install ati on.

5. | f methane gas is encountered during construction of the
KCP, the KCP shall construct a perneable | ayer of gravel beneath
foundati ons or pavenents to vent nmethane and prevent the
bui | d-up of hazardous quantities of nethane. (ASC, page
G 18, G 3)

6. As part of final design, the KCP shall conplete the
geot echnical work as set forth in the ASC, pages G 18 and 19,
with consideration to the comments of DOGAM in its May 16, 1996
and Decenber 2, 1996 letters to the Ofice which are in appendix
Dto this Amended Site Certificate.

7. The KCP shall conduct a "shake" analysis as part of its
further geotechnical work if the Energy Facility is not sited on
bedrock. (DOGAM WMay 16, 1996 letter to the Ofice)

8. The KCP shall provide the <conpleted site-specific
geot echni cal report, including seismc hazards, to the Ofice
and to DOGAM as soon as it is available. (DOGAM My 16, and
Decenber 2, 1996 letters to the O fice)
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9. If the detail ed geotechnical work reveals evidence that is
not as described in the ASC, the Facility design shall be
revised as necessary to conply with applicable O egon Buil ding
Code requirenents. |If pre-construction seisnic analysis reveals
features wunique to the Energy Facility Site that justify
enhanced seism c design, safety structures critical to public
health and safety shall be designed in consultation with the
Buil ding Codes Division of the Departnent of Consuner and
Busi ness Services (DCBS), subject to approval by the O fice.
Critical structures include hazardous material storage areas and
control roons.

10. Except as provi ded above, the design and construction of the
Facility shall be consistent with Seism c Zone 3 requirenents,
and in conpliance with the applicable |aws and regul ations
adm ni stered by the DCBS.

11. During construction and prior to operation of the Facility,
the City shall obtain all state and local building permts
necessary for the construction and operation of the Facility.

V. G Retirement and Site Restoration

1. The KCP shall not dispose of hazardous wastes on the Site,
store hazardous wastes on the Site for nore than 90 days, or
di spose of non-hazardous wastes on the Site. Any storage on the
Site of non-hazardous wastes shall conply wth applicable
federal, state and |ocal regulations. (RM 12/20/96 letter to
the O fice)

2. The KCP shall contain accidental spills at the Energy
Facility Site on-site by containment structures and procedures
designed to mnim ze or prevent any off-site rel eases. (RM
12/13/96 letter to the Ofice)

3. In the event that construction of the Facility is begun but
not conpleted, or the Facility is closed permanently before the
end of its useful life, the Site shall be restored to a useful
condi tion.

V. H. Soil Protection

1. During construction of the Facility, the KCP shall manage
stormmvater runoff in conpliance with a NPDES construction
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permt.

2. During construction of the Facility the KCP shall mnim ze
erosion by scheduling construction of the Energy Facility,
transm ssion |line and pipelines during drier periods to the

extent practicable, by properly controlling surface water runoff
and by revegetating disturbed areas during and follow ng
construction. (ASC, page G 18, G 4 and page N-13, N.5)

3. During construction of the Facility the KCP shall avoid or
control erosion hazards associ ated with Stukel - Capona | oans and
Lorella very stony |oam by scheduling construction in these
soils, to the extent practicable, in drier nonths, and by using
erosi on control techniques such as water bars, siltation fences
and straw bal es during construction. (ASC, page N 13, N.5;
RM 10/9/96 letter to the Ofice)

4. During construction of the Facility the KCP shall control
the potential for wind erosion in Tweeters silt | oam by the use
of geotextile blankets and hydroseed m xtures with tackifying
agents. The KCP shall control the potential for wind erosion in
Tul ana silt | oam by using wood chips fromthe Collins facility
or other appropriate neans. (ASC, page N12, N.6; RM 10/9/96
letter to the Ofice)

5. The KCP shall develop, in consultation with appropriate
agencies, an erosion control plan for construction activities
whi ch incorporates Best Managenent Practices. The KCP shall

al so devel op a post-construction re-vegetation plan. This plan
shal | address restoration, to the extent practicable, of natural
vegetation affected by Facility construction, and shall mnim ze
erosion potential in affected areas over the |life of the KCP.
The KCP shall devel op and i nplenment these plans substantially
as described in the ASC, page N-12, condition N.2 and in RM's
10/9/96 letter to the Ofice, page 1 which are in appendi x C and
appendi x D, respectively, to this Anended Site Certificate.

6. The KCP shall restore areas disturbed during construction
but not required for Facility structures so as to reduce
potential for soil erosion fromrain or w nd.

7. The KCP shall locate its transmi ssion |ine structures so as
to avoi d steeper slopes wherever practicable. (ASC, page G 9;
RM 12/13/96 letter to the Ofice)

8. During operation of the Facility, the KCP shall direct
stormmvater runoff at the Energy Facility Site to an on-site
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retention-evaporation pond. During operation, the KCP shall not
di scharge or otherw se rel ease runoff fromthe Energy Facility

Site. |If stormwater runoff is used for on-site cooling tower
makeup, cooling tower blowdown shall be discharged as wast ewat er
to a sanitary sewer for delivery to the SSWP

9. Access for transm ssion |ine and pipelines construction and
mai nt enance shall utilize existing roads wherever practicable
and tenporary access roads shall only be constructed where there
IS no existing access road.

V. |I. Pr ot ect ed Areas

There are no conditions specifically related to protected areas.

| V. J. Fish and WIildlife Habitat

1. The KCP shall operate its cooling tower system so as to
conply with applicable limts for total dissolved solids (TDS)
in KCP's industrial wastewater discharge pernmt, and in no event
shall the TDS level in KCP's cooling tower system exceed 3, 360

parts per mllion in the cooling water on an annual average
basi s.

2. The KCP shall locate facilities to maxim ze the use of
existing wutility ~corridors and previously disturbed and
currently devel oped areas, whenever feasible. (ASC, page N-12,
N. 1)

3. The KCP shall restore areas of native plant communities that
are tenporarily disturbed during construction to pre-disturbance
condi ti ons. (ASC, page N-12, N.2)

4. The KCP shall mtigate for the permanent |oss of Category
3 habitat by creating habitat or restoring lost habitat at a 1:1
ratio to that |ost, substantially as described in the ASC, page
N-12, condition N.3 which is in appendix Cto this Amended Site
Certificate. The KCP shall coordinate these efforts with the
ODFW as requested in their Decenber 12, 1996 Agency Report to
the Office, page 5 which is in appendix D to this Anended Site
Certificate.

5. The KCP shall, as soon as practicable after Project
financing, and before the conpletion of construction, provide
the funds necessary, not to exceed $15,000 in 1998 dollars, to
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repair the Haymaker Dike |ocated in the ODFW Klamath Wl dlife
Area. The KCP shall coordinate this funding with the ODFW

6. The KCP shall manage its discharge of wastewater to a
sanitary sewer for delivery to the Spring Street Wstewater
Treatment Plant (SSWIP) so as to conply wth applicable
l[imtations for tenperature in the industrial wastewater
di scharge permt for the KCP, and any related provisions in the
Recl ai med Water Use Plan for the KCP as required under the
City's SSWIP NPDES permt. ( ODFW Agency Report, Decenber 12,
1996; RM 1/20/97 letter to DEQ)

7. The KCP shall not disturb the bed or banks of the Klamath
Ri ver during construction, operation or retirement. No direct
water w thdrawals from the Klamath River shall occur. The
Energy Facility shall not directly discharge wastewater into the
Kl amat h Ri ver.

V. K Threat ened and Endangered Speci es

1. The KCP shall manage its consunption of effluent fromthe
SSWIP and its wastewater discharge to a sanitary sewer for
delivery to the SSWIP such that the Facility's net consunption
of effluent is no nore than 3.65 cubic feet per second (1, 640
gal l ons per mnute) on an annual average basis (8,760 hours).

Net consunption neans the difference between the anmount of
effluent provided by the SSWIP to the KCP and the anmount of
wast ewat er discharged to a sanitary sewer for delivery to the
SSWIP from the KCP.

V. L. Sceni ¢ and Aesthetic Val ues

1. The KCP shall paint the Energy Facility in a neutral color
to help it blend naturally into the hill to the north. ( ASC,
page S-6, S.1)

2. The KCP shall plant | ow mai ntenance trees such as ponderosa
pi ne, juniper and black cottonwood around the perimeter of the
Energy Facility to aid in visually screening the Energy
Facility. (ASC, page S-6, S.1)

3. The KCP shall locate its transm ssion |line structures so as
to reduce their visual inpacts. (ASC, page S-6, S.2)
4. The KCP shall wutilize H-frame wood pole structures for its
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transm ssion line to the greatest extent practicable. (ASC
page S-6, S. 2)

5. The KCP shall limt and direct outdoor nighttinme |ighting
to the extent necessary to maintain safe conditions so as to
m nim ze disturbance to the nearby residential area.

V. M Hi storic, Cultural and Archaeol ogi cal Resources

1. The KCP shall design, construct and operate its facilities
| ocated on Collins property so as to avoid adverse inpact to
those qualities of the Weyerhaeuser archaeol ogical site (OR-KL-
40) which make it eligible for listing on the National Register
of Historic Places. (ASC, pages T-8, 10, T.3; RM 10/2/96
letter to the Ofice)

2. Prior to construction of the transm ssion |ine and cooling
water supply pipeline a qualified individual shall flag the
perimeter of each of the three archaeol ogical sites, Cogen 1,
Cogen 2 and Cogen 3. The KCP shall design, construct and
mai ntain the transm ssion line and cooling water supply pipeline
so as to avoid disturbance to any of these sites. | f
di sturbance to any of these sites is unavoidable, the Cty shal
obtain the necessary pernmt fromthe State Historic Preservation
Office prior to beginning any activity that would disturb the
site. (RM 10/2/96 letter to the Ofice)

3. If archaeological sites or objects are found during
construction of the KCP or related Project activities, the KCP
shall halt earth-disturbing activities in the vicinity of the
find. The KCP shall notify the SHPO, the the O fice and the
Klamath Tri be and a qualified archaeol ogi st shall evaluate the
find and reconmend appropriate action after consultation with
the SHPO, the the O fice and the Klamath Tri be. (ASC, page
T-10, T.2) The KCP shall not restart work in the affected area
until it has conplied with the applicable permt requirenments
adm ni stered by the SHPO currently set forth in OAR chapter 736,
di vi si on 51.

4. Prior to construction, the KCP shall coordinate with the
Klamath Tribes to arrange for Tribal nonitors to be present
during ground-disturbing activities associated with construction
of the KCP. The KCP shall reasonably conpensate Tri bal
noni t ors. (Klamath Tribes letter to the Ofice, undated,
received by the O fice June 1996)

AMENDED SI TE CERTI FI CATE (Kl amath Cogeneration Project) April 1998
page 42



V. N. Recreati on

There are no conditions specifically related to recreation.

V. O Soci o- Econom ¢ | npacts
1. The KCP shall use water from the City's nunicipal water
supply system to neet its service and potable water

requi renments. (ASC, pages B-4 and U-4; Fig F-1; Fig B-1)

2. The City shall coordinate working hours of construction
crafts with other industries in the area, to the extent
feasible, to mnimze traffic congestion. (ASC, page U-6)

3. The KCP shall provide an adequate parking area for about 300
vehi cl es during construction. (ASC, page U 6) The |ocation of
this construction parking area shall be on Collins property as
shown in the ASC, Fig. X-2, or in the RFA, Fig. X1, which are
in appendix Cto this Anended Site Certificate.

4. Access to the Energy Facility Site during construction and
operation shall be from U.S. H ghway 97 onto a private road on
Collins property as described in the ASC, pages U-6 and 7 which
are in appendix Cto this Amended Site Certificate.

5. Prior to construction of the Energy Facility, the Cty shal
obtain an Approach Road Permt from the Oregon Departmnment of
Transportation (ODOT) to connect the construction and operation
access road for the Energy Facility Site into U S. H ghway 97 at
the location described in the ASC, pages U6 and 7. The City
shall be responsible for the costs of any highway inprovenents
required by the ODOT to allow this connection.

6. The KCP Eiergy Facility shall include a fire protection
system substantially as described in the ASC, page U-9 which is
in appendix Cto this Amended Site Certificate.

V. P. Waste M nim zati on

1. Prior to construction of the Facility, the KCP shall devel op
a solid waste reduction and recycling programfor hazardous and
non- hazardous solid wastes for <construction and operation
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substantially as described in the ASC, page V1 which is in
appendix Cto this Amended Site Certificate.

2. The KCP shall reuse or recycle hazardous and non- hazardous
solid waste generated during construction to the extent
reasonably practicable and substantially as described in the
ASC, pages F1, U4, and V-1 which are in appendix C to this
Amended Site Certificate.

3. The KCP shall reuse or recycle hazardous and non- hazardous
solid waste generated during operation to the extent reasonably
practicable and substantially as described in the ASC, pages
U-5, and V-2 and 3 which are in appendix Cto this Anended Site
Certificate.

4. Prior to construction of the Facility, the KCP shall devel op
a wastewater mnimzation and reuse plan for construction and
operation substantially as described in the ASC, page V-1 which
is in appendix Cto this Amended Site Certificate.

5. The KCP shall minimze and reuse wastewater generated during
construction to the extent reasonably practicable.

6. The KCP shall mnimze and reuse wastewater generated during
operation to the extent reasonably practicable and substantially
as described in the ASC, pages F2 through 3, and V3 and 4
which are in appendix Cto this Amended Site Certificate.

7. During operation, the KCP shall mnimze the anpunt of
sanitary wastewater by using water flow restricting devices on
bat hroom and | ocker room sinks and showers, and by using |ow

wat er consunption water closets. (ASC, V-3)

8. KCP water treatment dem neralizers shall use programmble
| ogic controls set to maxim ze resin efficiency so as to reduce
overall water consunption during resin regeneration and

backwashi ng. (ASC, V-3)

9. KCP HRSG boil er bl owdown shall be used as makeup water to
the cooling tower. KCP cooling tower blowdown shall be reduced
by automating the chenmical treatnent and bl owdown system to
allow the cooling tower to operate at the highest practical
nunber of cycles of concentration. (ASC, F-3, V-3)

10. During operation of the KCP, waste materials shall be
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contained on the Energy Facility Site, within the Site perineter
fence, and screened fromview fromthe nearby residential area.

V. Q Noi se

1. The KCP shall restrict construction activities which produce
| oud noise levels to the hours between 7:00 a.m and 10: 00 p. m
to reduce the potential for annoyance of nearby residences and
mai ntain conpliance with applicable DEQ noise requirenents.
ASC, page BB-5, BB.2)

2. The KCP shall place its conbustion turbine(s) and associ at ed
el ectrical generator(s), and the steam turbine and associ ated
el ectrical generator inside an acoustically insulated buil ding.

3. The KCP shall, within six nonths of the beginning of
commercial operation, retain a qualified noise specialist to
measure actual noise levels associated with KCP Energy Facility
operation, at the nearby residential area and at the nearest
edge of the Klamath Wl dlife Refuge across the Klamath River, to
determine if actual noise levels conply with (are within the
| evel s specified in) applicable noise regulations in OAR 340- 35-
035(1)(b). If actual noise levels do not conply with applicable
DEQ regul ati ons, the KCP shall take those actions necessary to
conply with the applicable regul ations as soon as practicable.

4. The KCP shall design the HRSG s) and stack(s) wi th resonant
frequency above the | owest natural frequency of the exhaust from
t he combustion turbine(s).

5. The KCP shall consult with Klamath County to mnimze
i npacts of construction noise.

6. The KCP shall design, construct and operate the 230 kv
transm ssion line so as to conply wth applicable noise
regul ati ons in OAR 340-35-035(1)(b).

7. The KCP shall specify a cooling tower such that the actual
noi se |l evels associated with operation of the KCP conply with
t he applicable noise regulations in OAR 340-035-035(1)(b).

V. R Wet | ands

There are no conditions specifically related to wetl ands.
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V. S Water Rights

The conditions in section IV.S. relate to a new water perm:t
which the City shall obtain from the Oregon Water Resources
Departnent (Department) for operation of the Energy Facility.

1. The hol der of the permt shall be the Cty of Klamath Falls.

2. The source of the water shall be a well in the Klamath River
basi n.

3. The purpose or use of the water shall be for nunicipal use.
4. The maxi mumrate of use shall not exceed 1.34 cubic feet per

second taken together with Collins certificate 48602.
5. The period of use shall be year round.
6. The date of priority for the permt is October 28, 1996.

7. The point of diversion |ocation is the NW1/4 of the NE 1/4
of section 24 in Township 39S, Range 8E, W M ; 700 feet south
and 1970 feet west fromthe NE corner of section 24.

8. The place of use is |ocated as foll ows:

NE 1/4 SW1/4, SW1/4 SW1/4; SE 1/4 SW1/4, NE 1/4 SE 1/ 4;
NW1l/4 SE 1/4, SW1/4 SE 1/4; SE 1/4 SE 1/4; SECTION 13 and
NE 1/4 NE 1/4; NW 1/4 NE 1/4; NE 1/4 NW 1/4; SECTION 24;
TOMNSHI P 39 SOUTH, RANGE 8 EAST, WM

NE 1/4 SW1/4, NW1/4 SW1/4; SW1/ 4 SW1/4, SE 1/4 SW 1/ 4;
SECTI ON 18; TOMWNSHI P 39 SOUTH, RANGE 9 EAST, WM

9. The amount of water used under this right, together with the
anount secured under any other right existing for the sanme | ands
islimted to a total diversion of 52.22 cubic feet per second
- or - a lesser ampunt iif delineated in the City's Wter
Managenment and Conservation Pl an.

10. Measurenent, recording and reporting conditions:
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a. Bef ore water use nmay begin under this pernit, the pernttee
shall install a nmeter or other suitable neasuring device as
approved by the Water Resources Departnent Director
(Director), to neasure the anount of water used under this
permt. The permttee shall maintain the neter or
measuring device in good working order, shall keep a
conplete record of the anount of water used under this
permt each nonth and shall submt a report which includes
the recorded water use neasurenments to the Water Resources
Departnment annually or nore frequently as may be required
by the Director. Further, the Director may require the
permttee to report general water use information,
including the place and nature of use of water under the
permt.

b. The permttee shall allow the watermaster access to the
nmeter or nmeasuring device; provided however, where the
meter or neasuring device is located within a private
structure, the watermaster shall request access upon
reasonabl e noti ce.

11. Use of water under authority of this permt nmay be regul ated
by the Water Resources Departnment if analysis of data avail able
after the permit is issued discloses that the appropriation wll
nmeasur ably reduce the surface water flows necessary to naintain
the free-flowing character of a scenic waterway in quantities
necessary for recreation, fish and wildlife in effect as of the
priority date of the right or as those quantities may be
subsequent |y reduced.

12. The water user shall develop a plan to nonitor and report
the i npact of water use under this permt on water levels within
the aquifer that provides water to the permtted well(s). The
pl an shall be submtted to the Water Resources Departnent wthin
one year of the date the permt is issued and shall be subject
to the approval of the Departnment. At a mninmum the plan shal
include a program to periodically neasure static water |evels
within the permtted well(s) or an adequate substitute such as
water levels in nearby wells. The plan shall also stipulate a
reference water |evel against which any water-level declines
will be conpared. The water user shall in no instance allow
excessive decline, as defined in the Oregon Water Resources
Commi ssion rules, to occur within the aquifer as a result of use
under this permt.
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13. If at any tine the well or its use acts as a conduit for
groundwat er contam nation or allows | oss of artesian pressure,
the Water Resources Departnment may require that the |and owner
repair the well in accordance with the current well construction
st andar ds.

14. Prior to receiving a certificate of water right, the permt
hol der shall submt the results of a punp test, perfornmed within
the last ten years, neeting the Water Resources Departnent's
standards, to the Water Resources Departnent. The Director may
require water level or punp test results every ten years
t hereafter.

15. Failure to conmply with any of the provisions of this permt
may result in action including, but not limted to, restrictions
on the use, civil penalties, or cancellation of the permt.

16. This permt is for the beneficial use of water wthout
wast e. The water wuser is advised that new regulations my
require the use of best practical technol ogies or conservation
practices to achieve this end.

17. By law, the |land use associated with this water use nust be
in conmpliance with statew de |and-use goals and any | ocal
acknow edged

| and-use plan in effect on the date this Amended Site
Certificate is executed.

18. The use of water shall be limted when it interferes with
any prior surface or ground water rights.

19. Actual construction of the well shall begin within one year
from date the Water Resources Departnent issues the permt.
Unl ess the Water Resources Departnment grants an extension,
construction of the means of conveyance to the Energy Facility
Site shall be conpleted within five years of the date the Water
Resources Departnment issues the permt. Unl ess the Water
Resources Departnent grants an extension, conplete application
of the water to the use shall be nade within five years of the
date the Water Resources Departnment issues the pernmt.

Iv. T. Public Health and Safety
1. The KCP shall design and operate its cooling tower
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substantially as described in the ASC, Table M1 on page M4, or
in the RFA, Table M1, which are in appendix C to this Anended
Site Certificate.

2. The KCP shall monitor, in accordance with its Reclained
Water Use Plan approved by DEQ the effluent it receives from
the SSWIP for the presence of pathogens. The KCP shall operate
its cooling tower water systemin accordance with the Recl ai ned
Water Use Plan and the industrial wastewater discharge permt
for the £Facility so as to prevent public health hazards from
cooling tower drift (aerosols).

V. MATTERS NOT ADDRESSED I N OR GOVERNED BY THI S AMENDED SI TE
CERTI FI CATE

V. A. Federal | y- Del egat ed Progranms ORS 469. 503(3)

The followi ng prograns are not within the Council's jurisdiction
and are not governed by this Anmended Site Certificate because
they are federally del egated prograns:

(1) The Air Contam nant Discharge Permt program adm ni stered by
DEQ which includes, but is not limted to, the federally
del egated new source review requirenments of the Clean Air Act
and the Prevention of Significant Deterioration (PSD) program
This authority is in ORS Chapter 468A; OAR Chapter 340,
Di vi sions 20, 21, 22, 25, and 31;

(2) The National Pollutant Discharge Elim nati on System ( NPDES)
permt program adm nistered by DEQ - Water Quality Division,
which regulates and permts stormwater runoff and industrial
wast ewat er di scharges to public waters, directly or indirectly
t hrough di scharge to a |ocal sanitary sewer;

(3) The programregul ating the design, operation, nonitoring and
removal of underground storage tanks that contain certain toxic
and hazardous mat eri al s, i ncluding petroleum products,
adm ni stered by DEQ under ORS Chapter 466; OAR Chapter 340

Division 150; and the program relating to the generation,
treat ment, storage and disposal of hazardous wastes,
adm ni stered by DEQ under ORS Chapter 466; OAR Chapter 340

Di vi sions 100 t hrough 113;

V. B. Requi rement Which Do Not Relate to Siting ORS
469. 401(4)
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The followi ng prograns are not within the Council's jurisdiction
and are not governed by this Anmended Site Certificate because
t he prograns address design-specific construction or operating
st andards and practices not related to siting:

(1) The Gl Spill Contingency and Prevention Plan program
adm ni stered by DEQ Water Quality Division under ORS 468B and
OAR Chapter 340, Division 47, which regulates the transport,
storage, handling and spill control and prevention of petrol eum
pr oduct s;

(2) Regul ations of building, structure design and construction
practices by the Oregon Building Codes Division under ORS
Chapters 447, 455, 460, 476, 479, and 480; OAR Chapter 918

Di vi si ons 225, 290, 301, 302, 400, 440, 460, 750, 770, and 780;

(3) Various prograns addressing fire protection and fire safety
and the storage, use, handling, and energency response for
hazardous materials and community right to know laws for
hazardous materials, admnistered by the Oregon State Fire
Marshal's Office, under ORS Chapters 453, 476, and 480; OAR
Chapter 837, Divisions 40 and 90;

(4) The program addressing design and safety standards for
nat ur al gas pipelines and electric transmssion |ines
adm ni stered by the Oregon Public Uilities Conmm ssion, Safety
Section under ORS Chapter 757; OAR Chapter 860, Division 24;

(5) Regul ations on the size and weight of truck | oads on state
and federal highways adm nistered by the Oregon Departnent of
Transportati on under ORS Chapter 818; OAR Chapter 743, Division
82,

(6) The program regul ating the possession, use and transfer of
radi oactive materials adm nistered by the Oregon State Health
Division (OSHD) under ORS Chapter 453; OAR Chapter 333,
Di vi si ons 100-119;

(7) Regulations of donmestic water supply systens regarding
potability adm ni stered by OSHD under ORS Chapter 448;

(8) Permts required from the Or egon Depart nent of
Transportation (ODOT) to "connect™ the construction and
operation access road for the KCP into a state hi ghway;
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(9) Permts required from ODOT to place a structure within, or
to cross, a state highway right-of -way;

(10) An Industrial Wastewater Discharge Permit fromthe City of
Klamath Falls to discharge KCP wastewater to the City's Spring
Street Wastewater Treatnment Plant; and

(11) Building permts required and adm nistered by Klamath
County.

VI. AMENDMENT OF AMENDED SI TE CERTI FI CATE

The City and the Council recognize that, because of the length
of tinme that may pass between the date on which this Anended
Site Certificate is executed and the date on which construction
will commence, and that will pass between the tinme construction
is commenced and the Facility is retired, it may be necessary to
amend this Amended Site Certificate.

Amendnents shall be made in accordance with OAR Chapter 345
di vision 27 or Council procedural rules regarding anmendnents in
effect at the tinme the anmendnment i s sought.

VI I. SUCCESSORS AND ASSI GNS

This Amended Site Certificate, or any portion thereof, may not
be transferred, assigned, or disposed of in any other manner
directly or indirectly, except in conpliance with OAR 345-27-100
or Council rules in effect at the tinme such action is sought.

VI11. SEVERABILITY AND CONSTRUCTI ON

| f any provision of this Amended Site Certificate is declared by
a court to beillegal or in conflict with any law, the validity
of the remaining ternms and conditions shall not be affected, and
the rights and obligations of the parties shall be construed and
enforced as if the Anmended Site Certificate did not contain the
particul ar provision held to be invalid.

| X. GOVERNI NG LAW AND FORUM

This Amended Site Certificate shall be governed by the | aws of
the State of Oregon.

Any litigation or arbitration arising out of this Anended Site
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Certificate shall be conducted in an appropriate forum in
Or egon.
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I N W TNESS WHEREOF,

this Amended Site Certificate has been

executed by the State of Oregon, acting by and through its

Energy Facility Siting Council,
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and the City of Klamath Falls.

Chair, Energy Facility Siting Counci

Dat e

On behalf of the applicant,
James R Keller

City Manager

City of Klamath Falls, Oregon

Dat e

On behalf of the applicant,
Todd Kel I strom

May or

City of Klamath Falls, Oregon

Dat e

1998
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Appendi x A. Application for Site Certificate: Figure B-3
"Station Arrangenent"; Request for
Amendnent : Figure B-3, "Station Arrangenent”.

Appendi x B. Application for Site Certificate: Figure C1
"Transm ssi on Li ne/ Pipeline Routes"

Appendi x C. Application for Site Certificate: pages B-6, 7,
9, 10, 13 and 14; F-1, 2, 3, 6 and 7; M4;
N-12; U-4, 5 6, 7 and 9; V-1, 2, 3 and 4;
Figure X-2; Request for Amendnment: pages B-2
t hrough 8; Tables M1, M2, M3 and Figure M1
Table O 1; Figure X-1.

Appendi x D. Correspondence:

RM October 9, 1996 letter to the Ofice, page 1.

RM January 2, 1997 letter to the Ofice, page 2, and
Figure B-1 and Figure F-1.

Depart ment of Geol ogy and M neral I|ndustries (DOGAM )
Decenber 2, 1996 and May 16, 1996 letters to the Ofice,
i ncl udi ng ASC pages G 18 and 19.

Bui | di ng Codes Division (BCD) Decenber 13, 1996
Interoffice Menbp to M Long from R Taner houl et .

Appendi x E. Oregon Revised Statutes, Chapter 469, 1997

edition.
Appendi x F. House Bill 3283, Enrolled, effective June 26,
1997.

Appendi x G. Oregon Adm nistrative Rules, Chapter 345,
Divisions 1, 22, 23, 24, 26, 27 and 29.
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