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Basics

PURPA — 19785 Provide a market for electricity
produced by small pewer: prodUcers and co-
denerators

Oregon PUC threugh Order No. 05-584:
s Encourage economically’ efficient: development off QFs

s Ensure utilities) pay: rates that' egual to that they,
would pay: ter purchase/produce that = X* MW of QF
POWET.

= Notion of Aveided Costs- opportunity: costs




As things are- standard contracts

UM 1129 Phase 1 led to: a 10" MW
threshold for standard contracts

Manufacturer’s nameplate capacity:

Max termy of 20! years with 15 years, off QF
selecting fixed pricing and market rates

for last 5
Use Avoided Costs




AC- How! is that determined?

Diffiering ways to assess A.C. —

s fiorward trading prices off Naturaligas and its;
ielationship: to: electrcity’ prices) (ofifand en-peak)

x A.C. based ofi*only “variable™ costs of operating
denerating fiacilities — I.e. WhHether you're reseurce
sufficient/deficient; the; cost off al  proxy natidas
CCCIF — combined’ cycle combustion turbine is
Used..as it wouldlbe the; alternative™ to your QF
POWET.




Issues

Tiraditienallappreach-"A.C. isfbased ofii only: variable
COsts of existing eperatingl facilities. 2 year filing

INOW- ECOonemics- recession! induced! lowering off nat gas
Prices

Which are a “base” to firming A.C.

I a QF cannot: provide firm: power, POWEr IS purchasead
at market prices! (lower In recession).

ODOE netes| that additionall QFF power: fior' capacity:
ieéserves be valued

PUC alsoisided withr ODOE- to use histerical approach
but add: fixed and variable costs to pricing| A.C.




Current issues

Quality’ off QF power

[EIFm Versus nen-firn pewer:

IRPS/ 10, Use; differing nat gas! forecasts
Nat gas? Or' anything else.
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Questions?

I am sure....




