THEODORE R. KULONGOSKI
Governor

December 19, 2008

Mr. Richard Whitman, Director

Oregon Department of Land Conservation & Development
635 Capitol ST NE, Suite 150

Salem, OR 97301

Mr. John Van Landingham, Commission Chair
Land Conservation & Development Commission
376 East 11th AV

Eugene, OR 97401

Dear Director Whitman and Commission Chair VanLandingham:

, ‘This year marks the twentieth anniversary of the Oregon Rivers Initiative, by which the
people of Oregon designated the Metolius River as a state Scenic Waterway. In that same year,
Congress approved the addition of the Metolius to the National Wild and Scenic River System.
Under the federal legislation, the Metolius and adjacent lands are managed to provide a primitive

- recreational experience. Under the state legislation and implementing rules, the Metolius and
surrounding lands are administered to allow compatible river-oriented public outdoor
recreational opportunities, to the extent that these do not impair substantially the natural beauty
of the scenic waterway or diminish its aesthetic, fish and wildlife, scientific and recreational

values.

As you know, the 2007 Legislative Assembly considered (and the Oregon Senate passed)
a bill to prohibit destination resort development within three miles of the Metolius Basin. The
purpose of Senate Bill 30 was to "* * * protect * * * the basin's natural resources, wildlife habitat
and historical, cultural and scenic values from urban and similar forms of development."
Although 1 agreed that the Metolius is a special place — deserving special protection, 1 expressed
some concerns with Senate Bill 30 in a letter to Representative Diane Rosenbaum dated June 22,
2007. In that letter, [ also reported that T had asked state agencies to report to me concerning the
adequacy of existing state laws to protect the resources of the Metolius.

After analyzing the potential effects of resort development in and near the Metolius basin,
the state agencies reported that existing laws do not fully protect the important natural resources
of the Metolius basin including water quantity, water quality, and fish and wildlife. In addition,
the Oregon Land Use Board of Appeals and the Oregon Court of Appeals since have confirmed
that the groundwater sources that supply the Metolius River are specifically excluded from the

STATE CAPITOL, 900 COURT STREET NE, SALEM OR 97301-4047 (503) 378-3111 FAX (503) 378-6827
WWW.GOVERNOR.CREGON.GOV




Mr. Richard Whitman, DLCD Director

Mr. John Van Landingham, L.CDC Commission Chair
December 19, 2008

Page Two

natural resources that are protected under Jefferson County's comprehensive land use plan and
corresponding state land use laws. As a resuit, local and state land use plans and goals do not
protect the water sources that supply the Metolius River.

At present, Jefferson County has mapped two potential sites for destination resort
development in or near the Metolius basin. While I know that the county went through a long
and careful process to map potential sites for resort development, I am concerned that the
combination of inadequate state protections and absent local safeguards for groundwater leaves
the unique and irreplaceable resources of the Metolius exposed to the harmful effects of large-
scale development. As a result, I am asking the Department and the Land Conservation &
Development Commission to designate the Metolius basin as an Area of Critical Concern, and to
work with Jetferson County to develop a state management plan for private lands in the basin.
The management plan should not allow destination resorts within the Metolius basin, but may
include provisions that allow small-scale development and that provide for the transfer of
development rights out of the basin to nearby areas. In addition to working with Jefferson
County and local citizens, the Department also should confer with other areas and entities that
could be affected, including (but not limited to) the City of Sisters.

To assure that there is time to consider this matter during the 2009 Legislative Session, 1
also ask that you complete this effort by the middie of March of 2009. I recognize that this is an
ambitious schedule, and that it may mean that some details of the management plan are left to be
fleshed out in a later stage of work, but I would like the main elements of the plan completed by
mid-March. If it is not possible to complete a designation and management plan by mid-March,
we will need to explore legislative alternatives but (as you know) my preference is to develop an
approach through a more collaborative process with Jefferson County and other interested parties

and citizens.

Thank you in advance for taking on this important effort. I am hopeful that this will
serve as a model for an alternative approach to direct legislative action in area-specific land use
matters that involve resources of state-wide importance.

Sincerely,
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THEODORE R. KULLONGOSKI1
Govemor
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