Forest Trust Land Advisory Committee Meeting
Department of Forestry
2600 State Street, Salem Oregon
Tillamook Room
April 22, 2016

Pursuant to notice made by press release to newspapers of general and local circulation throughout the state and distributed to
persons on the mailing list of the committee and the members of the committee, a regular meeting of the Forest Trust Land
Advisory Committee (FTLAC) was held at the Department of Forestry in Salem, Oregon.

Present Committee Members: Tim Josi, Tillamook County Commissioner, Chair; Craig Pope, Polk
County Commissioner, Vice Chair; Faye Stewart, Lane County Commissioner; Bill Baertlein, Tillamook
County Commissioner; Lianne Thompson, Clatsop County Commissioner; Will Tucker, Linn County
Commissioner

Present Department Staff: Doug Decker, State Forester; Nancy Hirsch, Deputy State Forester; Liz Dent
State Forests Division Chief; Brian Pew, State Forests Deputy Chief; Dave Lorenz, Southern Oregon
Area Director; Mike Wilson, Policy Analyst; Nick Palazzotto, Wildlife Biologist; Rosemary Mannix,
Resource Specialist Unit Manager; Andy White, NW Oregon Area Director; Ed Deblander, Asset
Manager; Justin Butteris, Policy Analyst; Josh Barnard, Policy Analyst; Mike Cafferata, Forest Grove
District Forester; Mary Schmelz, Office Manager; Russ Lane, North Cascade Assistant District Forester;
Tod Haren, Forest Resource Analyst; Kate Skinner, Astoria District Forester; John Tillotson, Astoria Unit
Forester

Present Others:

Bob Van Dyk, Wild Salmon Center and North Coast State Forests Coalition; Seth Barnes, Oregon Forest
Industries Council; Henk Stander, Mason Bruce and Girard; John Lindsey, Linn County Commissioner;
Gil Riddell, Executive Director CFTLC; Tim Freeman, Douglas County Commissioner; Sam Brentano
Marion County Commissioner; Annabelle Jaramillo, Benton County Commissioner; Greg Wolf,
Association of Oregon Counties

Introductions and Public Comment

Public Comment:
There was no public comment

Approval of September 1, 2015 FTLAC minutes: Commissioner Hyde motioned. Commissioner
Thompson seconded. All in favor. Minutes approved.

Approval of October 30, 2015 FTLAC minutes: Commissioner Hyde motioned. Commissioner
Thompson seconded. All in favor. Minutes approved.

FTLAC Chair and Vice Chair comments

Chair Josi referenced a document he created outlining questions about the growth and yield model, the
delay of the Technical Expert Team (TERG) work, and budget reductions. Gil Riddell will distribute
those questions to the commissioners and Liz Dent will respond to the questions.
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Summary of March 9, 2016 Board of Forestry meeting outcomes, Liz Dent
Ms. Dent gave a high level overview of State Forests’ topics presented at the March board meeting:

o Crescent Sanitary wastewater treatment district parcel transfer from Gilchrist State Forest - The
board will make a decision in June 2016.

e State Forests’ recreation rulemaking — a summary of recreation rulemaking and final rule
language was approved in March 2016.

o Elliott State Forest update — proposals for purchasing the Elliott are due December 2017.

o Forest Management Plan Revision update - at the March board meeting staff provided an update
on the Forest Development Fund (FDF) projecting a negative balance by 2020; staff overviewed
issues surrounding the FMP, such as needed improvements to the growth and yield model; and
staff presented the division’s highest priorities to the board.

Additional information on these topics are available at
http://www.oregon.gov/ODF/Board/Pages/BOFMeetings.aspx

Division Priorities, Liz Dent

State Forests’ Budget Reduction

The division is taking a proactive, fiscally responsible approach by implementing a $1 million reduction
in fiscal year 2017. This is not a permanent solution, however during the timeframe between 2017 and
2020 the division will implement other business improvements to further mitigate the 2020 projected
negative FDF balance.

District Implementation Plan (IP) Revisions

Implementation plans are being revised to align areas of landscape managed for older forest structure with
areas designated for Threatened and Endangered (T&E) species to create efficiencies for those
conservation measures. Ms. Dent said since the IP’s were written there have been changes to where T&E
species were sited.

Inventory, Growth, and Yield modeling

Ms. Dent stated that management, policy decisions, and projections rely upon good inventory data and
assumptions around how stands grow. She said that the TERG was formed to evaluate concerns about
growth, yield and inventory. The TERG was able to shed light on some technical information and
assumptions. In order to further their work the division hired an external contractor analyze issues the
team had raised. The Request for Proposal (RFP) for this third party review is being assessed through the
state process.

Programmatic ESA Compliance Mechanisms
When the department manages areas occupied by T&E species it has to file take avoidance or implement

strategies to avoid activities that might impact that species. This is costly, time consuming and
unpredictable because policies and listings change. Under Programmatic ESA Compliance there is an
agreement that if conservation strategies are implemented for X amount of time, operations can continue.
One of the main benefits of this approach is that it increases operational certainty.

April 27 Board of Forestry Meeting

Candidate Conservation Agreement with Assurances (CCAA) for Fisher, Nick Palazzotto
Mr. Palazzotto summarized the history and current status of Fisher populations, which declined in the 1800’s and
early 1900’s and are currently distributed in scattered populations in Oregon, California and Washington. In 2004
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the population was granted federal status as a candidate for listing. In 2014 listing Fishers as a T&E species due
to habitat loss was proposed. Last week the USFS decided the species doesn’t warrant protection under the ESA.
There is support from public and private landowners for voluntary proactive agreements to implement
conservation measures to improve Fisher populations. A CCAA is a voluntary agreement whereby landowners
agree to manage their land to remove or reduce threats to a species that may become listed; an HCP, in contrast, is
an agreement for a listed species rather than a candidate species. The USFS has been working with landowners,
including ODF, to develop a CCAA with the intent to outline the specific conservation measures and assurances
provided to landowners. Several large industrial landowners have submitted letters of intent to participate. The
focus is to cooperate with efforts for population monitoring and whether (and where) to reintroduce populations.
Mr. Palazotto outlined the specific measures and details of the 30 year agreement. He stated that the division
reviewed the agreement and believes it’s in the best interest of the state to enroll. A letter of intent was sent to
enroll all Board of Forestry lands; the public comment period is now open.

Safe Harbor NSO, Mike Wilson

Mr. Wilson said that the USFWS is conducting a barred owl removal experiment which affects the agency’s
Western Lane district. When barred owls are removed from the area it is expected that Northern Spotted owls
will return though after a few years barred owls may return. Landowners needed assurances — a safe harbor
agreement provides landowners with these assurances and allows, at the term of the agreement, the land to return
to a baseline condition. Mr. Wilson described how, when barred owls are removed in these non-baseline sites,
under the safe harbor agreement there won’t be long term habitat obligations for those sites. He said that
involvement in the experiment on adjacent lands would affect the department’s lands so it is in the best interest of
the state to pursue the safe harbor agreement. The safe harbor agreement was published in the federal register and
the public comment period has closed. If the agreement is finalized the department will be issued an
Enhancement of Survival permit. The overall timeframe of the experiment is 10 years.

Chair Josi expressed concern over barred owls returning and the maintenance of a program to remove them long
term. Commissioner Lindsey expressed concern over interference with natural selection, particularly referencing
the “sparred” owl which is a result of mating spotted owls and a barred owls. Liz Dent reminded the committee
that this is an experiment and not a management strategy.

Salmonberry Trail, Mike Cafferata

Mr. Cafferata overviewed the history of the Salmonberry project:

e 2007 storm caused damage to the rail
2011 proposal that the rail be turned into a trail

e 2012 Tillamook County, Port of Tillamook Bay, Parks and Recreation, Department of Forestry, and
Cycle Oregon joined together to draft and consider a proposal

e 2014 SB1516 passed, directing development of a plan

e 2015 Feasibility Study and Concept Plan

e 2015 Oregon Solutions got involved

Mr. Cafferata overviewed the project over the next two years:

e Oregon Solutions helped create a leadership group called Salmonberry Trail Intergovernmental Agency
which includes Parks and Recreation, The Port of Tillamook Bay, Oregon Department of Forestry,
Tillamook County and various ex officio members
Dennis Wiley has been hired as the Project Manager
Grass roots fundraising has begun under the leadership of Ross Holloway
Operations — Commissioner Baertlein, ODOT and others are clarifying steps to convert the rail to a trail
Planning work is underway to understand coding and land use in Tillamook County
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¢ Forming segment advisory committees on the coast, inland and eastside to gather feedback from
communities of interest

Chair Josi asked what the associated project costs are. Mr. Cafferata answered that the Metropolitan Group did a
feasibility estimating that putting the approximately 84 mile trail in place would cost from $16 to $20 mil. The
FTLAC expressed concerns about future costs to maintain the trails, risk and ownership issues.

BOF Field Tour: Recreation, education, and interpretation in the context of a working forest, Liz Dent

Ms. Dent mentioned that there are exciting, positive things going on in state forests and said that the field tour
would highlight the good work being done in education and interpretation, as well as important state forests’
resources and benefits. She mentioned that the tour will also celebrate the ten year anniversary of the Tillamook
Forest Center. Chair Josi will be participating in the tour as a speaker.

State Forests Business Improvement, Kevin Boyd and John Tillotson

Sort Sales

The concept of using sort sales to increase revenue resulted from a recommendation from the Financial
Viability Core group. SB248 passed and received county support. Mr. Boyd explained how sort sales are
administered. In summary, the department would hire a logger directly to log, which is a different method
from traditional stumpage sales. The department is hoping that sort sales will increase revenues to both the
department and counties. Mr. Tillotson shared results from four sort sales in the Astoria district:

e September 2014 first sale: 6 bidders; hemlock sale; involved small road building project by
department

e June 2015 second sale: 2 logging bids, 11 sort bidders; involved small road building project by
department received $906/thousand for a delivered alder log which is good.

o December 2015 third sale: 3 logging bids, mixed diverse stand.

o April 2016 fourth sale: 2 logging bids, 6 sort bids.

Mr. Tillotson highlighted the advantages of sort sales over other sales 1) loggers and operators are not
caught between the department and landowner/timber owner; 2) there is more competition; 3) increased
flexibility on timing of sales; 4) easier to market alder; 5) learning more about markets; and 6) efficiencies
on posting sales and buffer.

The department is extending the experiment to project work for road contracts in particular and will release
a new RFP to contract with more loggers in Astoria, Forest Grove, North Cascade, West Oregon, Western
Lane, and Tillamook.

Meeting adjonrned at 3:21 p.m.
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