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Only Modest Growth in Transportation Revenues Expected 
Financial Services’ December 2007 Summary of Transportation Economic and 
Revenue Forecasts is currently available. This report, which projects State Highway 
Fund Revenues through fiscal year 2013, forecasts moderate growth in revenues 
through the next two biennia. This Financial Services Update highlights some of the 
key results. For additional information, please see the complete forecast report at: 
http://www.oregon.gov/ODOT/CS/EA/reports/December_2007_Forecast.pdf. 

The next FSB All Staff 
meeting will include a 
segment on the Columbia 
River Crossing (CRC) This 
is a joint project between 
WSDOT & ODOT on the 
possible replacement of the 
Interstate 5 bridge 
crossings from Oregon to 
Washington. FSB’s 
involvement with the CRC 
includes an evaluation of 
financing tools, funding 
options, public/private 
options, governance 
questions and legislative 
preparation. The CRC 
project involves several 
areas of ODOT including: 
Major Projects, HPO, 
Government Relations, 
OIPP, Region 1, and 
ODOT staff assigned to 
CRC. At the next all staff 
meeting you will learn 
about ODOT’s efforts on a 
project that could be larger 
than the costs of the 
combined OTIA program. 
 

Outlook for the Oregon Economy 

Oregon’s economy is expected to gear down over the next several years as national 
economic conditions become more turbulent. This slowing growth, both nationally 
and globally, may lead to softened demand for Oregon’s tradable goods and 
services. High energy costs and troubles in the housing market will no doubt 
undermine consumer confidence and negatively impact Oregon’s economy. For the 
time being, positive economic growth is still expected in Oregon throughout the 
forecast period of fiscal year 2008 through fiscal year 2013. Nevertheless, these 
economic headwinds in state and national economic conditions affect each of the 
primary revenue sources for the State Highway Fund. 

Outlook for State Highway Fund Revenues 
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Figure 1:  Gross Revenues by Source ($ Millions) 

State Highway Fund revenues consist of three main categories: Motor Fuels Tax 
revenues (46% of total), Motor Carrier revenues (30%), and Drivers and Motor 
Vehicles revenues (24%). In fiscal 
year 2007, gross State Highway 
Fund revenues reached $903.9 
million. In fiscal year 2008, gross 
revenues are expected to reach 
$913.0 million, an increase of just 
1%. This forecast reflects the 
slowdown in the pace of economic 
activity both in Oregon and 
nationwide. The outlook through 
fiscal year 2013 predicts average 
annual growth slightly over 2 %, 
which, however, is less than the 
pace of construction cost escalation. 

les.s.brodie@odot.state.or.us

Les Brodie, 
Chief Financial Officer 

Motor Fuels Forecast 

• Each penny of gas tax generates nearly $19 million in gross fuels tax revenues 
per year. 

• Despite the persistently high gasoline prices faced by Oregonians, fuel 
consumption is not forecast to decline through fiscal year 2013.  

HTUhttp://intranet.odot.state.or.us/fsb/ UTH      HTUwww.oregon.gov/ODOT/CS/FS

http://www.oregon.gov/ODOT/CS/EA/reports/December_2007_Forecast.pdf
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Financial Services 

 Vision 
To be recognized by 

customers and 
stakeholders as the 
most accountable, 

responsive and 
innovative finance 

organization in Oregon 
state government 

  

$0
 

$1
00

 
$2

00
 

$3
00

 
$4

00
 

$5
00

 
$ 

M
illi

on
s 

FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13

Figure 2:  Motor Fuels Forecast Comparison
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Figure 4:  DMV Forecast Comparison
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January Trivia Answer: 
One Fuels Tax payment 

for $380,000.00. 
 

Thanks for all of the 
good guesses we had 

several close responses 
but no winners.   

 
Keep watching for future 

FSB Trivia 
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• Compared to the prior forecast, the current forecast shows fuels tax revenue will 
be about 1.8% higher on average per fiscal year. Most of this increase relates to 
the impact of HB 2210, which 
mandates the blending of 
gasoline be blended with 10% 
ethanol for sale throughout the 
state. While presumably less 
polluting, ethanol blends may 
result in poorer fuel efficiency 
and therefore, consumers will 
need to increase the number of 
gallons they purchase if they 
wish to maintain their current 
driving habits.  

• Revenues are forecast to 
increase in fiscal year 2008 by 1.7%, in contrast to the small decline experienced 
in fiscal year 2007. Fuel tax revenues will increase at a slightly stronger rate of 
about 2.2% on average through fiscal year 2013.  

Motor Carrier Forecast 

• Motor carrier revenues include weight-mile taxes, registration revenues, and 
other motor carrier fees.    
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Figure 3:  Motor Carrier Forecast Comparison
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• The current forecast for motor 
carrier revenues averages 1.3% 
lower than the prior forecast. 
This decline represents $1.0 to 
$7.7 million less on a fiscal year 
basis. 

• The forecast projects that motor 
carrier revenues will grow at an 
average annual rate of 2.7% 
between fiscal year 2008 and 
fiscal year 2013. 

DMV Forecast 

• DMV revenues primarily include vehicle registrations, titles, and driver fees.  
• The current forecast for DMV 

revenues is between $2.2 and 
$3.4 million dollars lower for 
each of the fiscal years between 
fiscal year 2008 and fiscal year 
2013. This change represents an 
average decline of 1.2%. 

• DMV revenues will grow at an 
average annual rate of 1.0% 
through fiscal year 2013.  
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