RUFTF VMT Overlays

Overlays to Consider

e “Green” Overlays « Local Overlays
» Fuel economy » Congestion pricing
» Emissions » Parking surcharges
» Vehicle weight » Transportation
» Fuel/propulsion system Improvement Fees

» Transportation Utility Fees

 Other Overlays » VMT piggyback

» Geography
» Access Fees
» Distance-based insurance
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RUFTF VMT Overlays
Summary:

Overlay Characteristics

Reduces
Revenue Implementa- Reduces Reduces Reduces Reduces Road
Potential tion Cost Congestion VMT  Emissions Fuel Use Wear Comments
Congestion Pricing
tafaf\;r;tjle?gPS o, High High vvv v v vv v High startup costs
b. VMT owerlay High Low vVvyv v v vV v Reporting issues
Rev. impact depends on
VMT Tax Overlays weighting of each factor
Fuel Efficiency Varies Low v vv v Could use DOE ratings
Fuel Choice Varies Low vV vv Beneﬁts depgnd on
implementation
Could use Portland/
Emissions Varies Med vvyv vV Medford VIP readings or
EPA ratings
Vehicle Weight Varies Low v v v Consistent w/ trucks
Issue of urban/rural
Geography fairness; not incentive-
Varies Low based
Other
Parking Surcharge/Tax Low Low v v v High impact on garages
Studded Tire Fee Medium Medium vV Fee covers road damage
Distance-Based Insurance None Low v vVvy v v v v v Non-revenue; saves $

May 3, 2002

Chris Hagerbaumer, OEC

Gary Corbin, City of Portland
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RUFTF VMT Overlays

Gas Tax vs. VMT, no overlays

Vehicle Description Gas Tax \% +/-
1998 Lincoln Town Car large sedan $ 144 $ 150 $ 6
2002 Toyota Prius compact $ 60 $ 150 $ 90
2000 Ford Ranger 4WD small pickup $ 169 $ 150 $ (19
2002 Subaru Outback mid wagon $ 120 $ 150 $ 30
2002 Honda Civic subcompact $ 80 $ 150 $ 70
2000 Volvo Wagon large wagon $ 120 $ 150 $ 30
"Average" Car $ 150 $ 150 $ -
2002 Crown Victoria large sedan $ 160 $ 150 $ (10)
1998 Chewy Astro minivan $ 160 $ 150 $ (10)
2001 Mazda Miata 2-seater $ 115 $ 150 $ 35
2001 Jeep Grand Cherokee med SUV $ 180 $ 150 $ (30
2002 VW Golf diesel compact hatchbacl $ 74 $ 150 $ 76
1998 Range Rover Ilg SUV $ 192 $ 150 $ @42
Assumes

12,000 miles/year

1.25 cents/mile base VMTx
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RUFTF VMT Overlays

Summary

e “Revenue neutral” 1s not = “fee neutral” - under
any scenario, there are winners & losers

« VMTx without overlays “penalizes™ fuel-efficient
cars, rural drivers, “clean car” drivers
« Overlays can be used to alter the impacts of VMT
» Fairness, political acceptability

» Alter the price incentives, change behavior

e Technology needed for base VMT 1s sufficient for
most overlays - no special technology needed

» Congestion pricing may be an important exception
May 3, 2002 Chris Hagerbaumer, OEC Gary Corbin, City of Portland
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RUFTF VMT Overlays

Summary - Continued

* Important decisions

» Revenue Neutrality Model
= Use of Funds if Option “C” chosen

» Choosing the combination of incentives
» Weighting

 Other issues for research

» Implementation costs
» VMT mmpacts of VMT tax
» “Actual” WMT using VMT technology

May 3, 2002 Chris Hagerbaumer, OEC Gary Corbin, City of Portland
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