August 31, 1999
Keith Garlinghouse

Project Engineer

Salem, City of

555 LIBERTY ST SE, ROOM 325

SALEM, OR 97301

Subject: 
Construction Delay Claim, City Waterline Relocation 


State Street-North Santiam Highway Section


Pacific Highway


Marion County


C6241419, Key 08878

Dear Keith:

Our project office that is managing the subject project is in the process of settling a claim with our contractor regarding damages caused by the delay of the City’s 48-inch waterline relocation work. The project contractor has documented extra costs associated with this delay and is entitled to a monetary cure for damages suffered.  The contractor’s extra costs began to accumulate on and after December 1, 1998.  The City was issued a Time Requirements letter by ODOT, dated July 11, 1997, whereby all work on the 48-inch waterline was to be completed by end of November 1998.

The cost to ODOT in settling for extra compensation paid to the contractor is $37,087.00.  Pursuant to Oregon Administrative Rule 734-55-045 (6), the City is liable for that amount as a direct result of the City’s failure to comply with the time requirements established by ODOT and agreed to by the City.

It is my understanding that you and Don Whitehurst have been provided supporting documentation that relates to the contractor’s claim action.  ODOT will send a bill to the City in the very near future for the amount stated above.

Sincerely,

Guy Johnson

Region Utility Specialist

Enclosure: Contract Change Order No. 20, Item 4020A

cc:
Tom Lauer, Project Delivery Manager


Byron Inman, Project Manger


Russ Olson, Project Construction Coordinator


Don Whitehurst, City of Salem

