
Unique 00195 - Asphalt Cement Source Selection (05-26-11)

(Use this specification on projects that have at least 150 tons of liquid asphalt and the Contractor has an option to select an asphalt cement source.  Obtain the Construction & Materials Engineer approval before using.  Replace 00195.10 in its entirety with this 00195.10.)

00195.10  Payment for Changes in Materials Costs - Replace this subsection with the following subsection:

00195.10  Asphalt Cement Material Price Escalation/De-escalation - An asphalt cement escalation/de‑escalation clause will be in effect during the life of the Contract.

The Agency reserves all of its rights under the Contract, including, but not limited to, its rights for suspension of the Work under 00180.70 and its rights for termination of the Contract under 00180.90, and this escalation/de-escalation provision shall not limit those rights.

(a)  Monthly Asphalt Cement Material Price (MACMP) - Two Monthly Asphalt Cement Material Price (MACMP) prices will be established each month by the Agency and will be based on the published prices of PG 64‑22 asphalt cement furnished by Poten & Partners, Inc.  One MACMP will be based on the average prices for the Pacific Northwest, Portland Oregon area and the other MACMP will be based on the average prices for the Boise Idaho area.  Each MACMP for a given month will be the average of the published prices for that MACMP for each Friday in that month.  Both established prices will be per ton FOB supplier's terminal.

For additional information regarding the calculation of the MACMP, and for the actual MACMP, go to the Agency website at:

http://www.oregon.gov/ODOT/HWY/ESTIMATING/asphalt_fuel.shtm

If the price source the Agency uses to establish a MACMP ceases to be available for any reason, the Agency in its discretion will select and begin using a substitute index-developed price source to establish the MACMP each month.  The MACMP will apply to all asphalt cement including but not limited to paving grade asphalt cement, polymer modified asphalt cement, emulsified asphalt cement, and recycling agents.  The Agency does not guarantee that asphalt cement will be available at the MACMP.

(b)  Base Asphalt Cement Material Price (Base) - The Base asphalt cement material price for this Project is the MACMP published on the Agency website for the month immediately preceding the bid opening date.

(c)  Monthly Asphalt Cement Adjustment Factor - The Monthly Asphalt Cement Adjustment Factor will be determined each month as follows:

· If the MACMP is within ± 5% of the Base, there will be no adjustment.

· If the MACMP is more than 105% of the Base, then:

Adjustment Factor = (MACMP) - (1.05 x Base)

· If the MACMP is less than 95% of the Base, then:

Adjustment Factor = (MACMP) - (0.95 x Base)

(d)  Asphalt Cement Source Selection - The Contractor may select one MACMP source for this Project.  If the Contractor chooses to select a source, submit this checked, signed, and dated page to the Engineer not later than seven Calendar Days after the date of Award of the Contract.  Once selected, the MACMP source will not be changed.

MONTHLY ASPHALT CEMENT MATERIAL PRICE SOURCE SELECTION

 FORMCHECKBOX 
  Poten Boise Idaho Source numbers for the MACMP for this Project.

 FORMCHECKBOX 
  Poten Pacific Northwest Source numbers for the MACMP for this Project.

__________________________________
_____________________________

Contractor’s Signature
Date

If the Contractor does not select a MACMP source or does not identify the source within seven Calendar Days after Award of the Contract, the Engineer will establish the MACMP source as follows:

· If any portion of the Project is in District 13 or District 14, the Poten Boise Idaho numbers will be used.

· The Poten Pacific Northwest numbers will be used for all other Projects.

(e)  Asphalt Cement Price Adjustment - A price adjustment will be made for the items containing asphalt cement listed below.  The price adjustment as calculated in (c) above will use the MACMP for the month the asphalt is incorporated into the Project.  The price adjustment will be determined by multiplying the asphalt incorporated during the month for subject Pay Items by the Adjustment Factor.

The Pay Items for which price adjustments will be made are:


Pay Item(s)

(List all pay items in which price adjustments apply.  Add or delete pay items as appropriate.)


__________ Asphalt in _________ HMAC


Emulsified Asphalt in Fog Coat


Emulsified Asphalt for Tack Coat


Asphalt in Emulsified Asphalt Surface Treatment


Asphalt in Multiple Application Emulsified Asphalt Surface Treatment


Emulsified Asphalt in Mixture


Recycling Agent
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