
Transportation Funding for Oregon in the  
American Recovery and Reinvestment Act 

 
 
Highway Program 
State Funding:  The ARRA provide $27.5 billion provided for the highway program. After 
taking $840 million off the top to fund various activities (including grants for Indian Reservation 
Roads, the Forest Highways program, and ferry boats), the Federal Highway Administration 
(FHWA) will distribute $26.66 billion by formula to states. Oregon will receive about 1.25 
percent of this funding, or about $334 million.  After suballocation to local governments and 
funding for Transportation Enhancements, ODOT would have about $224 million.   
 
Local Funding:  States are required to suballocate 30 percent of the highway program funds to 
local governments according to the Surface Transportation Program formula, including 
metropolitan planning organizations, cities and counties. In Oregon, the amount suballocated will 
total about $100 million.  Metro will receive about $38 million, Central Lane MPO will receive 
about $6.5 million, and Salem/Keizer Area Transportation Study will receive about $6 million.  
Cities not in an MPO, counties, and the state’s three other MPOs (Corvallis, Bend, and Medford) 
will receive a total of about $50 million. 
 
Eligible Uses of Highway Program Funds:  Local governments and the state can use highway 
program funds for projects eligible under the Surface Transportation Program, including road 
and bridge projects, bicycle and pedestrian infrastructure, and transit capital projects.  Eligibility 
for use of highway funds under the ARRA is expanded to include passenger and freight rail and 
port infrastructure. 
 
Transportation Enhancements: Each state must set aside 3 percent of the total highway program 
funds for Transportation Enhancements, which include pedestrian/bicycle infrastructure, 
landscaping and scenic beautification, transportation-related historic preservation, and 
environmental mitigation. In Oregon, this amounts to about $10 million.  The Oregon 
Transportation Commission has approved allocating this funding to a list of projects 
recommended by Oregon’s Transportation Enhancements committee.  All of the projects 
recommended by the TE Committee had been through the scrutiny of the TE application process 
or similar grant processes. 
 
Forest Highways:  The Forest Highways program will receive $60 million, and about $8.3 
million of this will come to Oregon for use on county or state roads designated as forest 
highways that provide access to national forests.  This additional funding will allow FHWA’s 
Western Federal Lands Highways Division, which manages the program in Oregon, to move a 
project forward to the 2010 construction season that is currently scheduled for 2011, which will 
free up funding for other priorities. 
 
Obligation Deadlines: 50 percent of the highway funding retained by the state must be obligated 
within 120 days of apportionment of funds, which occurred on March 3.  In Oregon, this 
amounts to about $117 million.  The remainder of funding, including all funding suballocated to 
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local governments, must be obligated within one year.  Funding not obligated by these timelines 
will be redistributed to states that have met the obligation requirements. 
 
Public Transportation 
Formula Capital Funding:  $6.9 billion is provided nationwide for the formula transit capital 
programs for urban and rural areas, which funds vehicle purchases, equipment purchase and 
upgrades, preventive maintenance, and construction of maintenance and passenger facilities. 80 
percent of the formula funds will go to urban areas, 10 percent will go to rural areas, and 10 
percent will be split between urban and rural areas under a high growth/high density states 
formula.   
 
The state’s six urban areas would receive a total of about $60.1 million directly from the Federal 
Transit Administration (FTA).  Based on preliminary numbers from FTA, the state’s urban 
transit districts will receive approximately the following amounts: 

• Portland area (Tri-Met and SMART):  $44 million 
• Lane Transit District: $6.5 million 
• Salem-Keizer Transit: $5.2 million 
• Rogue Valley Transit District: $2.4 million 
• Corvallis: $1.05 million 
• Bend: $.9 million 

 
Based on preliminary numbers from the FTA, ODOT’s Public Transit Division will distribute 
about $14.6 million to rural transit districts through a grant program structured and managed in a 
manner similar to ODOT’s existing transit grants. 
 
Obligation Deadlines: 50 percent of funding to each urban transit district and state must be 
obligated within 180 days of apportionment, which occurred on March 5.  All funds must be 
obligated in one year.  Funding not obligated by these timelines will be redistributed to transit 
districts and states that have met the obligation requirements.  
 
Transit Rail Funding: $750 million is provided for the Fixed Guideway Modernization program, 
and TriMet will get about $1.1 million under this formula program.  An additional $750 million 
is allocated to the New Starts program for fixed guideway projects, and FTA may provide some 
of this to projects in Oregon. 
 
Passenger Rail 
The stimulus provides $1.3 billion to Amtrak for capital projects as well as $8 billion for 
passenger rail grants to states, with priority given to improving high-speed rail service.  ODOT 
partners with the Washington State DOT and Amtrak to offer the Cascades Amtrak service on 
the Northwest high-speed rail corridor.  This corridor, which runs from Eugene through Portland 
and Seattle on to Vancouver, British Columbia, is one of the nation’s top intercity passenger rail 
corridors in terms of ridership. ODOT will seek a federal investment from the stimulus program 
to improve the speed and reliability of passenger rail service on the corridor and build capacity to 
allow for the eventual addition of a third daily roundtrip train between Eugene and Portland. 
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Discretionary Surface Transportation Grants 
The stimulus provides $1.5 billion for a multi-modal surface transportation discretionary 
program that could fund highways, transit, intercity passenger rail, freight rail, and port 
infrastructure.  Projects must have a significant impact at the national, regional, or metropolitan 
level, and priority is given to projects that will be complete within three years.  Grants would 
range from $20-300 million, and matching funds are not required.  As this is a new program, US 
DOT will have to develop criteria and request grant applications.  ODOT will work with partners 
to determine which projects would make good candidates for funding under this program. 
 
Maintenance of Effort 
Each Governor is required to certify that the state will “maintain its effort” by not using federal 
funds to supplant state funding for transportation programs.  States that do not spend the amount 
of state resources on transportation they planned to spend as of enactment of the ARRA are 
prohibited from receiving redistributed funds. 
 
Accountability and Reporting Requirements 
The ARRA includes a number of reporting provisions to ensure accountability and transparency.  
Each recipient of transportation funds must submit reports on their use of funds that outlines 
their progress in putting the money to use and estimates the direct and indirect jobs created by 
their spending.  These reports are due at 90 days, 180 days, one year, two years, and three years 
after enactment.  Each quarter, each states must also submit a report with information on each 
project (including local government projects), including a description of the project, its purpose, 
rationale for spending stimulus funding on the project and an update on its status.  Local 
governments will be required to provide this information to ODOT on all projects. 
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