APPROVED MINUTES

OLCC Business Partners Joint Steering
Committee Meeting

October 5™, 2006
Held at Oregon Liquor Control Commission
9079 SE McLoughlin Blvd, Portland
10:00 a.m. —12:00 noon

Minutes by: Austene Schneider

Stakeholder Attendees: Jeff Anderson and guest Logan Gilles (intern), Jeff Hampton, Judy
Craine, Debra Kidney, Janice Krem, Jay Nelson

OLCC Attendees: Barbara Berger, Judith Bracanovich, Mark Hall, Linda Ignowski, Jim
MacAlistaire, Michael Miliucci, Michael O’Connor, Gail Parnell, Steve Pharo, Austene
Schneider, and Rudy Williams.

HIGHLIGHTS

e Minutes from the August 31 meeting were motioned for approval by Jeff Anderson and
seconded by Michael O’Connor. Minutes from August 3™ meeting approved.

e Introduction of Logan Gilles who is an intern for Local 555. Welcome Logan.

e Item# 1 to be assigned- Jeft Anderson stressed concern that beer and wine deliveries were to
be paid in cash upon delivery and drivers are carrying around cash. Steve Pharo
recommended to the group that this item be tabled for the time being until there is more
clarification from retail committee members if this is referring to distilled spirits or beer and
wine. Item #1 tabled.

e Public Safety - Linda Ignowski’s group met this morning and is very excited to report their
active list is one page. Group also worked on prioritizing active items. Linda will get
clarification on item number 112a from Bill Perry. Linda is also looking for a few more
members to join her workgroup meeting. Jeff Hampton will be joining the Public Safety
workgroup.

o Item #77- workgroup would like to have future discussions about this and look at
rules in relation to this issue. Linda welcomes those that have some financial
interest to meet regarding this issue. Possibly meet in January.

e Distilled Spirits Program and Agents - Jim MacAlistaire’s workgroup has been working on
licensees using credit cards for purchases. Licensees would like the option of purchasing
liquor products with credit cards. Licensees would give up equivalent amount of discount
equal to the cost of the credit card services. Net dollars to the state would remain the same.
The workgroup continued discussion regarding the issue of licensees using credit cards for
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distilled spirits purchases. Discussions included benefits, as well as issues for consideration
regarding the possible implementation of this process. At the conclusion of the discussions,
the workgroup determined that licensees’ use of credit cards for purchases may be a viable
option if credit card fees are converted to non-limited funding status.
A tiered discount program was determined to not be a viable option. OLCC’s current
systems cannot process this information, liquor agents’ POS systems would all need
reprogramming, and there would be a loss of sales data from licensee sales, as OLCC
systems can only distinguish between a counter sales (no discount) or a licensee sale (5%
discount). Implementation of this process would significantly raise the cost of credit card fees
to the State, but would provide a modern business practice and improved customer service to
licensees.
Legislative- Barbara Berger reported on behalf of Merle Lindsey for the Joint Legislative
Workgroup. The Joint Business and Public Safety Legislative Workgroups met for the first
time together on September 11. The group discussed the purpose of merging the two groups.
Barbara reported to the steering committee the reason the two groups merged was there was
only one member on the Public Safety side and two members for the Business Partners side.
By combining the two groups it would eliminate having an extra meeting every month and
the group also discussed the common goals that this workgroup has with the Business
Partners Steering Committee as well as the Public Safety Partners Steering Committee. The
group will meet monthly through January at least. At the next meeting the group will
prioritize their active items list. Barbara reported on items 104 and 115 from the Business
Partners side, which will remain on the workgroup’s active list.
Legal- Judith Bracanovich reported her workgroup met and worked on prioritizing their
active list and was able to discuss a few as well.
Item number 24 is priority #1 for the workgroup and the group purposes to close it as rule
making is in triage mode and this item is not feasible to process with limited FTE. Judith
would like to see item number 69 and 73 each split into two separate issues. Item number 69a
would be OLCC should pro-actively create and state its positions and requirements
responding to alcohol impact areas and time place management issues. It would stay in the
Legal Workgroup and 69b would be sent to Saturation. 69b would read: Address how liquor
stores or licensees can best respond to neighborhood livability issues and what their
responsibilities are in doing so. Item number 73a would remain in Legal and 73b would
become Saturation.
The Legislative workgroup asked Jeff Anderson to discuss and provide background
information regarding House Bill (HB) 3052 to the joint steering committee. Grocery stores
employees are being terminated, in most cases a first-time offense, for selling to a minor.
Employees are marked with a criminal history and termination and Jeff would like to see this
changed to a civil charge. Gainful employment is not an option once an employee has a
criminal background. Jeff said his organization is favorable that those doing the shoulder
tapping should be charged as well. Knowing vs. un-knowingly: an employee should not
receive the labor law “death penalty” for a first time offense.
o Steve Pharo recommended assigning this item to the Legislative Workgroup in order
to deal with. Jeff wants first to inform OLCC of his bill. Second would be getting
OLCC support. Barbara Berger stated it might be a great idea to meet with the legal
team as well to discuss legal matters surrounding this HB. Judith stated she will
attend the next Joint Legislative Workgroup meeting to discuss.
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e Tom Erwin provided a brief status review of each Legislative concept. Handouts provided
and available from Tom Erwin at (503) 872-5044.
e Meeting adjourn 11:20



