Meeting Minutes
Oregon State Athletic Commission

March 19th, 2008
Meeting Open to the Public

Roll Call:  
 FORMCHECKBOX 

Chairman, Robert Hamilton
 FORMCHECKBOX 

Commissioner, Doug LaMear

 FORMCHECKBOX 

Commissioner, Ted Molinari
 FORMCHECKBOX 

Commissioner, Lenn Hannon

 FORMCHECKBOX 

Commissioner, Bob Gross

Approved Agenda
	Call to Order
	10:00 AM
	Director

	
	
	

	Roll call
	
	Director

	Agenda Approval

	5 Minutes
	Commission 

	
	
	

	Approval of Minutes from previous meeting
	10 Minutes
	Commission 

	
	
	

	
	
	

	
	
	

	Old Business

· Mixed Martial Arts Regulation update


	15 Minutes
	Director

	New Business

	
	

	· Superintendent Delegation of Rulemaking Authority to Commission 
	15 Minutes
	Rob Connell, DOJ

	· Delegation of Authority to Director to assign officials
	15 Minutes
	Rob Connell, DOJ

	· Policy Option Package/Funding
	30 Minutes
	Capt. Durbin, Director

	· Medical Advisory Committee Nominations
	30 Minutes
	Director

	· Administrative Rules Revision – Advisory Committee
· Complimentary Tickets
	30 Minutes
	Director

	· Amateur Boxing Fund
	30 Minutes
	Director 

	
	
	

	Comments from the Public*

· Audience Time
	
	

	Election of Officers
	20 Minutes
	Chairman 

	Executive Session
	30 Minutes
	

	
	
	

	Next Meeting/Meeting Schedule
	10 Minutes
	

	
	
	

	Adjourn
	
	Chair


*Members of the public/audience wishing to speak should sign in to be recognized by the Chair.   Depending on the number of requests to speak the Chair may set a limit on the speaking time for each individual.
Note:  The following minutes were drafted by Oregon State Athletic Commission Executive Director Brad Darcy.  These minutes are a summary of discussion items and Commission actions.  They are not a verbatim accounting of what took place at the meeting.  

The meeting was called to order by Bob Hamilton, Commission Chairman, at approximately 10:00 AM.  The roll was called by Director Brad Darcy.  A quorum was established and the meeting proceeded.  

Other Attendees:

Capt. Craig Durbin, Gaming Enforcement Division
Rob Connell, Dept. of Justice
Brad Darcy, Executive Director
Motion:  Ted Molinari
Approve amended Agenda.

2nd: Doug LaMear

Motion Carries:  4-0 

Motion: Ted Molinari

Approve Minutes as submitted.

2nd: Doug LaMear

Motion carries:  4-0

Old Business – Mixed Martial Arts Update
Brad Darcy, Executive Director updated Commission on ongoing regulation of Amateur MMA.  Dramatic increase in workload with addition of Amateur MMA.  Overall compliance of promoters very good.  We will begin licensing amateur competitors in June.  This will also increase workload.

New Business – Superintendent Delegation of Rulemaking Authority

Superintendent has formally delegated to the Commission limited rulemaking authority.  (See attached.) Rob Connell, DOJ, gave brief background for need of formalizing delegation.  Superintendent has statutory authority to delegate powers.  Adds clarity to division of labor of designees.  Delegation of rulemaking authority is “self-executing”.  
New Business – Delegation of Authority by Commission to Executive Director to assign event officials

Commission designated with function of assigning officials.  For practical reasons needs to be delegated to Executive Director.
Motion:  Ted Molinari

The Oregon State Athletic Commission shall delegate to the Executive Director the authority to assign event officials.

2nd:  Doug Lamear

Motion carries 4-0
New Business – Policy Option Package/Funding
Capt. Durbin described goals and objectives of Policy Option Package (POP).  (See attached.)  Capt. Durbin explained difference between “Other Funds” and “General Funds”.  POP is being submitted related to 2009-11 biennium.   Capt. Durbin provided brief history of revenue sources.  Sources have changed over time with elimination of pay per view taxes and general funds.  Commission was left with Other Funds only (6% gross receipts tax & licensing fees); starting with 05-07 biennium.  Governor’s Recommended Budget published in December of 2004 eliminated the Boxing & Wrestling Commission (now the Oregon State Athletic Commission).  
Bob Hamilton – Explained that the Oregon State Police work for the Governor.  If the Governor directs OSP to eliminate program, they must support that direction.  The agency can’t advocate for a position contrary to the Governor’s direction.  The governor’s office was contacted by Commission members and requested that the Governor take a neutral position; allowing the agency to advocate for keeping the Commission.  The governor’s office agreed to remain neutral.  The Legislature was asked to keep the program.  The Legislature was assured that the program was revenue neutral/self sustaining.  Representation of revenue neutrality was made in good faith. 
Ted Molinari – Provided some feedback on the Policy Option Package.  Recommends that we begin contacting the Legislature in the interim time between sessions.  Will the Commission have the resources to meet its regulatory and administrative obligations during the current biennium?

(10:46AM)

Capt. Durbin – Additional background on fiscal history of Commission.  Memo submitted prior that clearly states that the Commission was dependent upon the pay per revenues to sustain the program.  Noted that the estimate at the time was that 89% of the revenue was from pay per view revenue.  Noted that the Commission attempted in the last Legislative Session to have the authority to increase the tax rate, but we were unsuccessful.  We did an exhaustive compilation and review of data that now gives us an accurate picture of the level of activity we have.  Data supports the conclusion that we might be seeing a saturation in the MMA Event market.  The number of events has limiters (number of viable venues/cities) and has leveled off.  We have also not had the estimated number of major wrestling events that we have historically been able to count on.  Capt. Durbin discussed the financial data.  Estimates show shortfalls from biennium to biennium.  In total, the Commission will be in the negative an estimated $184,000 (if you include an OS-2 position; accounting for approximately $70,000/biennium) at the end of the current biennium.  To cover the shortfall, we’d have to increase our fees 147%.  The shortfall carries forward to subsequent biennia.  
The agency has submitted a request to introduce a new bill allowing us to increase the rate of the gross receipts tax.  

The Commission is not self sustaining based on the revenue estimates.

The public and affected stakeholders are going to have to make the case to the Legislature for the need for the Commission to continue.  The Commission can provide evidence and information explaining the service the Commission provides, but the vested parties must convince the decision makers that the Commission fulfills an important function that should continue.
The Oregon State Athletic Commission does not meet a core function of the OSP’s mission.  The OSP is not going to go to the Legislative Emergency Board to ask for funds to meet shortfalls.  Other priorities will be supported.

Ted Molinari – Given the fact that there is a risk that if the industry is not regulated we’ll find ourselves playing catch up because criminal elements have entered into the industry; this creating an even bigger challenge than regulating those currently involved.  There is a reason for OSP to say to the Legislature that, from a public safety standpoint it was wise to give the OSP this responsibility because we have the professional and ethical roots to do a good job.  But, if you are going to give us the responsibility and the ground rules have changed then you have to help us exercise the authority in the future.  That ought to be a role the Commission should be able to assist the agency with.  Not just in terms of promoting the industry, but by promoting the continued health of the industry and stopping it from becoming a place where illegal and criminal conduct can take place and jeopardize the state’s future with regard to the industry.  However we can best communicate that point we should do.  
Capt. Durbin – If the industry is going to be in Oregon, it needs to be regulated.  If it’s going to be regulated, it needs to be regulated effectively.  We must pose to the public the question if the industry is important enough to support the Commission.

Ted Molinari – Are we able to determine if the state does have a continued desire to have this industry?  

Capt. Durbin – The Commission must keep from crossing the fine line between regulation and advocacy.  It’s the Commission’s role to effectively regulate the industry, not use it’s resources to ensure it’s continued viability.  The industry must take responsibility for advocating for its continued presence in Oregon.
Ted Molinari – We should not champion the industry, but we should see if we there is a way to determine if the industry is wanted.  Then we must determine if we are the appropriate catalyst to bring these issues to the Legislature.

Bob Hamilton – Those most affected must be made aware of the circumstances.  It’s then up to those affected to decide if they want to advocate for their continued viability.  OSP has been the difference in keeping the Commission in place.  OSP has provided support and subsidized the Commission for years.  
Capt. Durbin – Industry needs to take notice that their industry is in a tenuous position.  
Administrative Rules Revision
Brad Darcy – Update.  Advisory Committee Meeting held to get feedback on Rules revision.  

Complimentary Tickets – Issue with high percentage of tickets being classified by promoters as complimentary.   

Ted Molinari – Do we have authority to ask for list of comp tickets issued?

Bob Hamilton – What do they do in Nevada?  

Brad Darcy – Nevada limits the total amount of comps that can be claimed.  

Bob Hamilton – Pursue Administrative Rule option addressing this issue.
Doug LaMear – Difficult to make promoter to accurately account for every complimentary ticket.

Bob Hamilton – Promoter getting value from tickets through in-kind trades for other services/goods.

Amateur Fund
Bob Hamilton – Review of some of the history of the fund.

Motion – Ted Molinari
Proposed rulemaking being distributed on April 15th, 2008, will include Amateur Fund proposed Rules.

2nd – Doug LaMear

Motion Carries 4-0

Commission took a brief break at Noon.

Back on the record at 12:06.

Commission went into Executive Session pursuant to ORS 192.660(2)(s).
Commission Returned to Public Meeting at 1:05 PM.
Annual Election of Officers (By statute, officers are elected at the first meeting of each calendar year.

Motion – Ted Molinari

Ratify the results of the election.

2nd:  Doug LaMear

Chairman:  Bob Hamilton

Vice Chairman:  Ted Molinari

Medical Advisory Committee

Motion:  Ted Molinari
Accept recommended physicians to serve as members of the Medical Advisory Committee:
· Dr. Yo Atteberry

· Dr. John Denker

· Dr. Logan Priollaud

· Dr. Mark Hollemon

· Dr. Gordon Canzler
2nd: Doug LaMear

Motion Carries:  4-0

Next Meeting
The next meeting will be held in Salem on June 10th, 2008, at 10AM.  Location to be announced. (Likely to be Criminal Justice Bldg. on Hawthorne)

Meeting adjourned:  1:35.
