WHITE PAPER ON SYSTEM DEVELOPMENT CHARGES
GOVERNOR’S FIRE SERVICE POLICY COUNCIL
OCTOBER 24, 2006

Task:  Draft a white paper for the Governor’s Fire Service Policy Council (GFSPC) regarding system development charges (SDC) for residential fire sprinkler water systems.
Background:  At the January 24, 2006 GFSPC meeting discussion was held on SDCs.  SDCs have not been specifically addressed in discussions attempting to resolve new water supply requirements in the Oregon building and fire codes.  At the April 25, 2006 GFSPC meeting, the scope of the project was widened to include obtaining information on commercial fire sprinkler systems.
With the assistance of staff from Tualatin Valley Fire and Rescue, Wilson-Heirgood Associates and Western Advocates, the Office of State Fire Marshal (OSFM) gathered SDC information specifically as it relates to upsize charges for the installation of a residential fire sprinkler system.
Methodology:  Staff contacted more than 300 water districts, water purveyors, and cities throughout Oregon requesting responses to the following questions.

1. What are your water SDCs for each residential and/or commercial meter size?
2. If the meter must be upsized exclusively to accommodate the installation of a residential fire sprinkler system, do you assess an additional fee for the larger meter size?
3. Do you charge a standby fee for residential and/or commercial fire sprinkler systems?
4. What are the actual costs to the consumer for a residential and/or commercial meter and service (water line) tap, not including SDC or standby fees?

Survey Results:  Forty-four responses were received and tabulated.
1.
What are your water SDCs for each residential and/or commercial meter size?

Of the 44 water districts reporting, 40 charge SDCs and 4 do not.
Below are the average SDCs for those reporting.
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2.
If the meter must be upsized exclusively to accommodate the installation of a residential fire sprinkler system, do you assess an additional fee for the larger meter size?


Of the 44 water districts reporting, 74% charge additional fees solely on the basis of installing a fire sprinkler system and 26% do not.
3.
Do you charge a standby fee for residential and/or commercial fire sprinkler system?


For residential systems, 51% report charging standby fees and 49% do not.

For commercial systems, 53% report charging standby fees and 47% do not.
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Comparison of residential and commercial water districts charging upsize fees and standby fees.
	
	Meter Upsize Fee
	No Meter Upsize Fee

	Standby Fee
	R 37%
C 40%
	R 14%
C 14%

	No Standby Fee
	R 37%
C 35%
	R 12%
C 12%


                                             (R = Residential, C = Commercial)
4.
What are the actual costs to the consumer for a residential and/or commercial meter and service (water line) tap, not including SDC or standby fees?
Depending on meter size and location, charges range from tens of dollars for a residential line to hundreds of thousands of dollars for a commercial line.  Every water district has a charge.  For some water districts, the actual tap and service line runs are done separately by qualified contractors, and there is an additional charge including inspections fees and street cut fees paid to the water district.

