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 Since announcing 
its changes to 
comply with the 
new Federal 
Uniform 
Administrative 
Requirements in 
July, OWEB has 
received many 
questions about 
how fiscal 
sponsorship should 
be treated. 



Often one organization turn to a neighboring 
organization with a similar purpose. 
 SWCD 
 Larger non-profit 
 Organization specializing in admin 
 Tribes 
 Cities 
 Counties 



Depending on the nature of the relationship, 
this arrangement can have a couple of 
different names. 



 An organization that accepts funds and legal 
responsibility for those funds on behalf of an 
organization that does not have legal status.  
 Accepts the responsibility to ensure the funds are 

properly spent to achieve the project’s goals.  

 Permits the established organization 
(sponsor) to accept funds on behalf of the 
organization that is not a legal entity.  



 An organization that acts on behalf of 
another party performing financial duties. 

 The fiscal agent does not retain the 
discretion and control that is a required 
element of fiscal sponsorship.  



OWEB has tried to simplify 
this with the terms “Payee” 
and “Grantee.” 



 If the relationship is a fiscal sponsorship 
relationship, both parts of the grant 
agreement are the same. 
 

Jellystone Financial Services 

Jellystone Financial Services 

This line is changing to Payee! 



However, if the relationship is a fiscal agent 
relationship, the grantee and payee will be 
different.  

Looney Tunes Watershed Council 

Jellystone Financial Services 

This line is changing to Payee! 



 The relationship between the entities needs 
to be spelled out in a contract, MOU, MOA, 
or other legally binding written agreement. 
 



Looney Tunes Watershed Council &  
Jellystone SWCD 



 Looney Tunes has never incorporated itself as 
a legal entity.  

 They have a volunteer board of directors and 
a watershed council coordinator that is 
employed by Jellystone SWCD. 
 



When Looney Tunes got a grant: 
 Looney Tunes selected the vendors 
 Looney Tunes selected the employees 
 Looney Tunes coordinated work 
 Looney Tunes reported on progress 
 Jellystone drew down the money for the grant 
 Jellystone paid the bills to various vendors 
 Jellystone administered payroll 

 



 Looney Tunes can still write grants and work 
to promote watershed health. 

 The Looney Tunes WC coordinator can act as 
project manager on all grants. 

However, Jellystone will have to be the 
formal grantee.  

OWEB can enter into a grant agreement with 
Jellystone, even for a Council Capacity grant. 
 



 Looney Tunes and Jellystone need to review 
their contract to make sure nothing needs to 
be added when Jellystone begins acting as 
the fiscal sponsor for Looney Tunes. 



 Jellystone will now have to provide 
administrative receipts in accordance with 
the OWEB’s rules. 



 OWEB says there is no admin for Council Capacity 
grants. 
 Only contracted services.  

 How can it be billed? 



 They receive payment by:  
 Jellystone does the admin work as outlined in the 

written agreement. 
 Jellystone writes an invoice for the admin work. 
 Looney Tunes WC Board of Directors signs the invoice, 

agreeing the work has been done. 
 When Jellystone draws down reimbursement for Looney 

Tunes, they keep the agreed upon amount. 

 



Jellystone 

123 Main Street, Anycity, OR 97555 

August 31, 2015 

 
Looney Tunes Watershed 
567 Second Street, Anyothercity, OR 97550 
 
Aug. 2, 2015 – 2 hours admin work (Sam) $43.63 per hr $87.26 
Aug. 10, 2015 – 1.5 hours admin work (Sam) $43.63 per hr $65.45 
Aug. 17, 2015 – 1 hour admin work (Sam) $ 43.63 per hr  $43.63 
Aug. 22, 2015 – 1 hour admin work (Sam) $ 43.63 per hr $43.63 
Aug. 29, 2015 – 1.25 hour admin work (Sam) $ 43.63 per hr  $54.54 
August liability insurance  $157.26 
  $541.77 





Jellystone 

123 Main Street, Anycity, OR 97555 

August 31, 2015 

 
Looney Tunes Watershed 
567 Second Street, Anyothercity, OR 97550 
 
August 2015 Direct Expenses for grant 216-5843 =$20,000 
Jellystone Federally Negotiated Indirect Cost Rate = 17.54% 
 
Indirect Expenses (billed) for grant 216-5843  $3,508 
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