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July 23 2010

Forest Based Carbon Sequestration

PROJECT QUALIFICATION
QUESTIONNAIRE

CONTENTS:

The nine foundational questions for identifying viable
forest based carbon offset projects.

Forest based carbon sequestration projects.
(With a section on related ecosystem service co-benefits.)

Other bio-based carbon sequestration project types:
= Soll
= Wetlands

THE NINE FOUNDATIONAL QUESTIONS FOR
IDENTIFYING A VIABLE FOREST BASED CARBON
OFFSET PROJECT:

#1) Has the project been mandated by any enforced law,
statute or other regulatory framework?

#2) Does the project require additional funding in order for it
to proceed?

#3) Would the future use of the property be altered from
current “business as usual” and would this increase its
capacity to store carbon?

#4) In the case of land acquisition is there a land owner(s)
willing to enter into a purchase and sale agreement or other
legal instrument, (such as an easement) for reasonable
compensation?

#5) Would it be agreeable to all parties that this contract
include language that defines a predictable and consistent
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use of the property for a defined period in the future? (No
less than 20 years and up to 100 years)

#6) |s the wooded property 500 acres or more in size ?(Or
could

the property in question be aggregated with adjoining
properties

to equal 500 acres or more)

#7) |s the project/ property in question accessible for
annual
monitoring and verification activities?

#8) Is there current land information available such as timber
cruises, appraisals, etc?

#9) Will the project have a net positive (or neutral) effect on
the natural system(s) in which it occurs ?

. FOREST BASED CARBON SEQUESTRATION
PROJECTS

A. QUESTIONS TO CONSIDER WHEN DETERMINING IF A
CARBON OFFSET TRANSACTION IS VIABLE:

Property Owner:
* What is the motivation of the property owner to do a
deal?
* |s the owner more motivated by financial, conservation,
values?

* How much does the deal financially benefit the owner?

* Does the owner understand the basic principles of the
deal and will they need legal advice on contracts?

* Does the owner have complete control over the
property?

Wholesaler:
* Does the deal meet requirements of a potential

wholesaler?
* What is the time frame for the purchase of the offsets?
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* Is the wholesaler interested in co-benefits and will it
result in additional dollars for carbon?

* How far forward will the wholesaler sell/buy?

* Will the wholesaler fund upfront the cost of getting the
offsets “market ready” |IE project feasibility and design?

* What is the “price target” they will place on the offsets?(
and their potential co benefits?)

Standards:

* What standards will be applied?

* |s this moving into the voluntary or compliance markets?

* Will the sequestration be additional according to VCS or
CAR standards?

* |s the carbon sequestered verifiable
(access to property, timber cruise data,
and other records)?

* Is permanence for the duration of the contract
achievable?

* Has the leakage potential for the project been
calculated?

*  Who will be responsible for verification and
monitoring for the full term of the contract?

Financial Considerations:

* What are the costs of preparing the offsets for market?

* What is the projected monetary value of the carbon
sequestered as determined by wholesaler?

* |s the value of the carbon greater than the costs of the
deal?

* |s there carbon value immediately?

* What is the proposed term for the sequestration
agreement?

* Is there an opportunity to use Forest Stewardship
Council value as an incentive?

* Are there potential complementary financing sources?

B. PROPERTY CHARACTERISTICS:

Property Name:

General Location:

Site location coordinates: /
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Tax Lot #

General Property Description:

Contact Info for Property Owner:

Summary of why this property is a viable candidate for a
carbon offset transaction:

Ownership Category:
____ Private Individual
Industrial Timber
Developer

Small Woodlot

Agriculture
Public Land

What conditions are present?
____ Riparian

Landslide prone

Older intact forest

Along a fish-bearing stream
Headwater stream headwall

Is property contiguous with or abutting lands being
managed for conservation?

Is it an in-holding in publicly-owned lands?

C. PROJECT CHARACTERISTICS:

Type of Project:
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____ Aforestation
Reforestation
Improved Forest Management
Avoided Deforestation

Riparian plantings

Deal Type:

__ Purchase
Easement
Timber Contract
Other Contract

Standards & protocols used to assess the project (list all):

Proposed Project start date:

Proposed Carbon crediting period (month/year):

From: To:

Project size (# of acres):

Amount of carbon sequestration the project is expected
achieve (measured in metric tons of CO2 equivalent:

(MTCO2e): First year: Total over Project time

D. Identification of forest based carbon sequestration’s
related ecosystem service co-benefits

What is the range of ecosystem co-benefit categories present?

Provisioning services:
Foods (including seafood and game) and spices

Precursors to pharmaceutical and industrial products
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Energy (hydropower, biomass fuels)

Regulating services:
Carbon sequestration and climate regulation
Waste decomposition and detoxification

Nutrient dispersal and cycling

Supporting services:
Purification of water and air
Crop pollination and seed dispersal

Pest and disease control

Cultural services:
__ Cultural, intellectual and spiritual inspiration
___ Recreational experiences (including ecotourism)
_____ Scientific discovery
Preserving services:
___ Genetic and species diversity for future use
____ Accounting for uncertainty

____ Protection of options

Which specific eco system service values will it deliver?

__ Water temperature

Water quantity or quality
Aquatic or terrestrial habitat
Bio-Diversity

Viewscapes

Recreation/ Tourism

Other

What is the valuation and alignment of ecosystem service?

Are the eco-values/co-benefits such that they can be
monetized for sale?

Have the eco-values/co-benefits been assessed using
CCBA or some other standard?
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Will the project advance the stated goals of one or more
state agencies or participating NGO groups

IV. OTHER CARBON SEQUESTRATION PROJECT TYPES:

Soil: Soil has powerful carbon sequestration capacity.
Unfortunately when compared with their forest based
counterparts robust, high quality standards and markets for soil
based carbon offsets are still emerging and will require
additional practical case studies and the development of
methodologies that give confidence to the market that the
carbon offsets being delivered will actually be stored in the soil.

Wetlands: Wetlands are also capable of sequestering high
volumes of carbon. They too are in their infancy in terms of
standards and markets but due to their high biological value
provide extra incentive for these to be developed rapidly.
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