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Withholding on Lump-Sum Distributions

Default withholding
If you are the member, spouse, or alternate payee and the distribution is paid directly to you, PERS will withhold 
the following amounts for income tax purposes:

 Federal – 20 percent  (mandatory)
 Oregon state – 9 percent (you can elect out of this withholding)

If you are a non-spouse beneficiary, PERS will withhold the following amounts for income tax purposes:

 Federal – 10 percent (you can elect out of this withholding)
 Oregon state – 9 percent (you can elect out of this withholding)

Electing out
To elect out of federal income tax withholding, complete Section A of the attached W-4P, mark the box on line 1 of 
Section A, then sign and return the form to PERS.

To elect out of Oregon state income tax withholding, complete Section B of the attached W-4P, mark the box on 
line 1 of Section B, then sign and return the form to PERS.

If you do not elect out of withholding, PERS will withhold the amounts indicated above.

Note:  You are liable for payment of income taxes on the taxable portion of your payment even if you elect not to 
have income tax withheld. The percentage amount shown may or may not satisfy the tax liability that you incur as 
a recipient of this benefit. You may also be subject to tax penalties under the estimated tax payment rules if your 
estimated tax and withholding payments are not adequate. If you have any questions about the taxation of your 
benefits, we recommend you consult a qualified tax advisor.

Electing additional withholding
If you want to have more federal income tax withheld from your payment than the amount indicated above, enter 
the additional amount on line 3 of Section A of the W-4P. PERS will withhold the amount entered on line 3 in addi-
tion to the amount indicated above.

If you want to have more Oregon state income tax withheld from your payment than the amount indicated above, 
enter the additional amount on line 3 of Section B of the W-4P. PERS will withhold the amount entered on line 3 in 
addition to the amount indicated above.  


