ITEM NO. 2B
PUBLIC UTILITY COMMISSION OF OREGON
STAFF REPORT
PUBLIC MEETING DATE: March 20, 2001

REGULAR AGENDA_X CONSENT AGENDA__EFFECTIVE DATE March 9, 2001

DATE: March 13, 2001
TO: Phil Nyegaard through Lee Sparling and Jack Breen
FROM: Lynn Kittilson

SUBJECT: UM 971—PacifiCorp Supplemental Application for Accounting Order to Defer
Additiona Costs Associated with Administering SB 1149 Public Purpose Funds

SUMMARY RECOMMENDATION:

Approve PecifiCorp's request to increase the cap on deferred accounting authorization granted in Order
No. 00-219 from $125,000 to $375,000.

DISCUSSION:

On March 9, 2001, PacifiCorp (Pacific or company) submitted a supplementa application in Docket UM
971 for an order authorizing Pacific to defer additional costs associated with establishing a new nonprofit
organization to administer the conservation and renewable portions of SB 1149 public purpose funds.

In Docket UM 971, the Commission authorized Pacific in Order No. 00-219 to financialy support
activities necessary to create a new nonprofit organization before the public purpose charge is
implemented beginning in October 2001. The Commission limited Pacific's financid support through
deferred accounting authorization to a maximum of $125,000. Portland Genera Electric (PGE) was dso
authorized in Order No. 00-220 (Docket UM 970) to provide financia support up to $125,000, for a
combined total of $250,000. The funds provided by the two utilities will be repaid, including intere<t,
through the conservation and renewable portions of future public purpose charges collected by Pacific
and PGE.

Funding provided by Pacific and PGE has helped facilitate the establishment of the new nonprofit
organization, named the Energy Trust of Oregon, Inc. (Energy Trust). On behdf of the Board of
Directors, Marc Smiley, Interim Executive Director of the Energy Trugt, recently requested the utilitiesto
expand the initia funding level of $250,000 shared by Pecific and PGE to a shared funding level of
$750,000 to support planning and start-up costs for the Energy Trust. The additional $500,000 is
necessary to cover the budgeted cogts of strategic planning, finding and hiring a full-time executive
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director, development of financial and other systems, and other steps approved by the board in its current
work plan.

Pecific iswilling to provide an additiona $250,000 to the Energy Trust, subject to Commission approva
under the same deferra recovery mechanism approved by the Commission in Order No. 00-219.
Pecific's application seeks an order from the Commission for gpprova to defer the costs that will be
incurred to establish and fund initid operations of the Energy Trust up to atotd of $375,000.

STAFF RECOMMENDATION:

Staff believesit is necessary for the Energy Trust to have additiona funds available to fund the
organization's Sart-up activities prior to receiving public purpose funding later thisyear. | recommend
that the Commission approve Pacific's request to increase the cap on the deferred accounting
authorization granted in Order No. 00-219 from $125,000 to $375,000.



