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SUBJECT: PORTLAND GENERAL ELECTRIC:  (Advice No. 03-1) Modifies 

applicability of single lump-sum payment option for consumers paying 
Schedule 127 Power Cost Adjustment Rate. 

 
 
STAFF RECOMMENDATION: 
 
I recommend that the Commission adopt the Amended Stipulation on the Schedule 127 
Power Cost Adjustment Rate.  I also recommend that the Commission allow the Second 
Revision of Sheet Nos. 127-4, and 127-5 filed in Advice No. 03-1 into effect on January 
8, 2003.   
 
 
DISCUSSION: 
 
At a Special Public Meeting on December 19, 2002, the Commission adopted the 
Stipulation on the Schedule 127 Power Cost Adjustment Rate (Schedule 127 
Stipulation) signed by Portland General Electric (PGE), the Citizens' Utility Board (CUB), 
Industrial Customers of Northwest Utilities (ICNU), and the Commission Staff (Staff) 
(Order No. 02-894). 
 
Since the Special Public Meeting, concerns have been raised about the applicability of 
the Lump-Sum Payment option.  Paragraph No. 8 of the Schedule 127 Stipulation 
states: 
 

…[A]ny PGE Schedule 83 or 583 Consumer (as defined in the PGE tariff) with 
usage equal to or greater than 5 MWa during 2002 (43,800 MWhs) may elect to 
pay its share of the 2002 PCA charges in the form of a single lump-sum 
payment… 
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PGE interpreted this provision to limit applicability to single points of delivery with usage 
equal to greater than 5 MWa during 2002.  ICNU had a broader interpretation that 
allowed for aggregation of multiple points of delivery.   
 
On January 6, 2003, PGE, CUB, ICNU and Staff amended the Schedule 127 Stipulation 
(Amended Stipulation) to resolve the issue of the applicability of the lump-sum payment 
option.  Paragraph No. 8 of the Amended Stipulation states: 
 

    …[A]ny PGE Schedule 83 or 583 Consumer with usage during 2002 equal to 
or greater than 5 MWa at any site, as defined in ORS 757.212(1)(b), (43,800 
MWhs) may elect to pay its share of the 2002 PCA charges related to such site in 
the form of a single lump-sum payment… 

 
       
This effect of this change is to expand the applicability of the lump-sum payment option 
to include sites with 2002 usage of 5 MWa or more.  This is the only change to the 
Schedule 127 Stipulation.  The Amended Stipulation is attached to this Staff Report 
(Attachment A). 
 
On January 6, 2003, in Advice No. 03-1, PGE filed Second Revisions of Sheet Nos. 
127-4 and 127-5 to update the tariff to incorporate the amended applicability provision.  
PGE also filed an Application to Waive Statutory Notice. 
 
 
PROPOSED COMMISSION MOTION: 
 

• The Amended Stipulation on the Schedule 127 Power Cost Adjustment Rate be 
adopted. 

 
• Portland General Electric's Application to Waive Statutory Notice filed on January 

6, 2003, be approved. 
 

• Second Revision of Sheet Nos. 127-4, and 127-5 filed in Advice No. 03-1 be 
allowed into effect on January 8, 2003, with less than statutory notice. 
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