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SUBJECT: PORTLAND GENERAL ELECTRIC: (Advice No. 06-27) Implements the 

energy charges and resource valuation mechanism changes that 
correspond to the final 2007 RVM net variable power costs. 

 
 PORTLAND GENERAL ELECTRIC:  (Advice No. 06-28) Updates 

regulatory adjustments. 
 
 
STAFF RECOMMENDATION: 
 
Staff recommends that the tariff sheets filed in Portland General Electric Advice  
Nos. 06-27 and 06-28 be allowed into effect on January 1, 2007.  
 
DISCUSSION: 
 
On November 15, 2006, Portland General Electric (PGE) filed Advice Nos. 06-27 and 
06-28.  Each filing requested an effective date of January 1, 2007.  On November 28, 
2006, PGE amended Advice No. 06-27 to include Schedule 94 which was inadvertently 
excluded from its initial filing.  This Staff Report discusses each of these filings 
separately and then presents the combined effect of the proposed changes on 
customers' electric bills. 
 
 
Resource Valuation Mechanism Changes (Advice No. 06-27): 
 
On October 9, 2006, in Order No. 06-575, the Commission adopted a Resource 
Valuation Mechanism (RVM) Stipulation filed in consolidated Docket Nos. UE 180/ 
UE 181/UE 184 by PGE, the Industrial Customers of Northwest Utilities (ICNU), the 
Citizens’ Utility Board (CUB), Fred Meyer Stores, and the Staff of the Public Utility 
Commission of Oregon (Staff).  The stipulating parties agreed to an $8.588 million 
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decrease in PGE’s final 2007 RVM forecast of net variable power costs as a financial 
settlement of disputed power cost issues.  The parties also agreed to use deferred 
accounting to true-up certain natural gas transportation costs to the actual pipeline rates 
implemented by the Federal Energy Regulatory Commission.  Finally, the parties set 
November 9, 2006, as the date that PGE would make its final MONET run for the 2007 
RVM.  Rates based on PGE’s final MONET run are to go into effect on January 1, 2007, 
and are expected to be supplanted by new rates from PGE’s general rate case in mid-
January. 
 
Final 2007 RVM Forecast of Net Variable Power Costs: 
 
PGE filed its final MONET forecast of the 2007 RVM on November 9, 2006.  PGE’s final 
forecast of net variable power costs for 2007 is $760.1 million.  This is an increase of 
$128.5 million, or 20.3 percent, from the final forecast in the 2006 RVM.   
 
Staff has reviewed PGE’s final forecast of net variable power costs for 2007.  The final 
Monet run complies with Commission Order No. 06-575.  
 
Final RVM Adjustment Rates: 
  
Staff has reviewed PGE’s final energy charges and Schedule 125 RVM adjustment 
rates for 2007.  The calculation of the final RVM rates is consistent with the resource 
stacking and rate spread methodology adopted in Order No. 01-777 (Docket UE 115).       
 
Other Adjustments: 
 
With its RVM filing, PGE also implements Schedule 84, the Split Load Option, and 
Schedule 130, the Shopping Incentive Rider, in accordance with the Direct Access 
stipulation adopted by the Commission in Order No. 06-528.  The company withdraws 
Schedule 83R, the 2007 Large Load Split Service Rider, due to implementation of 
Schedule 84.  PGE updates Schedule 9, the Stable Rate Pilot pursuant to Commission 
Order No. 06-487.  The company also makes housekeeping changes to Schedules 7 
and 32 to clarify that all monies received under the Renewable Usage Portfolio Option 
will be used to purchase energy or tradable renewable resources from new renewable 
resources.  Finally, the company withdraws Schedule 125R, the Short Term Resource 
Notice for 2007, due to lack of customer participation.  Staff finds PGE’s other 
adjustments to be in compliance with Commission orders and decisions. 
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Miscellaneous Regulatory Adjustments (Advice No. 06-28): 
 
The purpose of this advice filing is to make modification to Schedule 105, Regulatory 
Credits, and Schedule 107, Conservation Bond Repayment, concurrent with the 
changes to the energy charges as proposed in the Company’s RVM filing.  PGE also 
proposes to withdraw Schedules 101, 114, 126, and 127 that have had rates set at zero 
for this year. 
 
Miscellaneous regulatory adjustments that will appear in Schedule 105, Part A are a 
compilation of a credit to true-up information technology costs with those allowed in 
Docket UE 115, a credit for property sales proceeds, and charges for Beaver 8 pursuant 
to Commission Order No. 04-740.  The Company proposes no changes to the 
amortization for Beaver 8 and expects to complete the true-up of the information 
technology costs as of December 31, 2007.  Finally, PGE proposes to set the Schedule 
107, DSM Refinancing Adjustment, rates to zero because the recovery is expected to 
be complete at the end of 2006. 
 
 
Combined Rate Impact of Advice Nos. 06-27 and 06-28: 
 
The combined changes proposed in Advice Nos. 06-27 and 06-28 would result in a rate 
increase of approximately 2.6 percent for residential customers served on Schedule 7.  
Small nonresidential customers served on Schedule 32 would experience a rate 
increase of approximately 5.2 percent and large nonresidential customers served on the 
cost-of-service option of Schedule 83 would experience an increase of approximately 
6.2 percent.  The overall rate impact for cost-of-service customers would be a 4.6 
percent increase (see Attachment A).   
 
The disparity between the residential and nonresidential rate impacts is largely 
attributable to energy charges comprising a large portion of nonresidential customers’ 
bills.  The Schedule 129, Transition Cost Adjustment, associated with the multi-year 
cost of service opt-outs offered under Schedule 483, impacts the large nonresidential 
rates.  
                                                        
 
PROPOSED COMMISSION MOTION: 
 
The tariff sheets filed in Portland General Electric Advice Nos. 06-27 and 06-28 be 
allowed into effect on January 1, 2007. 
 
 




