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SUBJECT: PORTLAND GENERAL ELECTRIC: (Advice No. 07-28) Implements the 

energy charges and resource valuation mechanism changes that 
correspond to the final 2008 AUT net variable power costs. 

 
 PORTLAND GENERAL ELECTRIC:  (Advice No. 07-29) Modifies 

Schedules 105 and 130 to adjust for annual updates. 
 
 
STAFF RECOMMENDATION: 
 
Staff recommends that Portland General Electric’s (PGE or Company)  
Advice No. 07-28, the resource valuation mechanism changes and energy charges that 
correspond to the final 2008 Annual Update Tariff (AUT) for net variable power costs, be 
adopted and Advice No. 07-29, the changes requested to Schedule 105 and Schedule 
130, be approved effective January 1, 2008. 
 
DISCUSSION: 
 
On November 15, 2007, PGE filed Advice Nos. 07-28 and 07-29.  Each filing requested 
an effective date of January 1, 2008.  This Staff report discusses the two tariff filings 
separately, describes the implementation of rates for Biglow Canyon Wind farm and 
then presents the combined effect of these proposed changes and the overall impact on 
customers’ electric bills.  
 
Annual Update Tariff (AUT) Changes (Advice No. 07-28): 
 
On April 2, 2007, PGE filed testimony in support of the initial AUT forecast of the 
Company’s 2008 net variable power costs (NVPC).   The filing, docketed UE 192 and 
named the “Annual Power Cost Update Tariff” or APCU, was made pursuant to 
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Commission Order No. 07-015 which, among other things, required that an APCU tariff 
be filed in April of each year to update power costs for the following year.  Prior to  
Order No. 07-015, PGE used an annual mechanism referred to as the Resource 
Valuation Mechanism, or RVM.   The new mechanism differs from the RVM in that the 
APCU is more narrowly focused such that it limits the number of  inputs that are allowed 
to be changed, or updated, in the power cost modeling to derive the final net variable 
power cost used to update rates for the following January 1.  The new process is 
designed to be less contentious than the former RVM process.  Commission Order 
No. 07-445 resolved the outstanding issues faced in UE 192 regarding power costs and 
modeling.  On November 14, 2007, the APCU was finalized by a MONET power cost 
model run with the proposed price changes incorporated into Schedule 125.  PGE 
proposes an effective date of January 1, 2008.    
 
Final 2008 APCU Forecast for Net Variable Power Costs: 
 
PGE filed the final MONET forecast for net variable power costs on November 15, 2007.  
The final forecast of NVPC for 2008 is $769 million.  This is an increase of 
$1.9 million over the 2007 amount.  On a unit NVPC basis, however, the 2008 cost is  
$41.99/MWh versus a 2007 value of $42.23/MWh, which, adjusted for revenue sensitive 
costs, is a net decrease of $0.25/MWh resulting in a 0.3% decrease in residential 
customer rates.  A residential customer using 1000 KWh per month would see a $0.29 
reduction in their electric bill from $101.26 to $101.00 as a result of the NVPC change.   
 
Staff has reviewed PGE’s final forecast of net variable power costs for 2008 as 
determined by the November 14, 2007, MONET run and finds that it complies with 
Commission Order No. 07-445.    
 
Schedule 128, Short-Term Transition Adjustment: 
 
With its annual update tariff filing PGE also requests implementation of a change to 
Schedule 128, Short-Term Transition Adjustment, to reflect the difference between the 
revised tariff Schedule 125 energy charge and the cost of service option including the 
Biglow Canyon 1 adjustment and the 2008 projected market price of power applied to 
the load shape of each applicable schedule.   Additionally, the filing, if approved, 
implements reductions to the distribution or system usage charge for large 
nonresidential schedules consistent with PGE Advice No. 07-18, Schedule 129, 
Special Condition, of 0.10 mills/KWh.      
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Annual Updates to Schedules 105 and 130: 
 
On November 15, 2007, PGE filed an application requesting modifications to Schedule 
105 for annual updates that pertain to the recovery of the Beaver 8 turbine, Intervenor 
Funding, annual PUC fees, and the final recovery of SB 1149 costs.  In addition, the 
Company requested a reduction to the Shopping Incentive Recovery Adjustment under 
Schedule 130. 
 
Schedule 105, Part A continues the recovery of the Beaver 8 turbine per the provisions 
of Commission Order No. 04-740.  For 2008, the Company will recover approximately 
$2.3 million of the Beaver 8 turbine, leaving a balance owed to PGE of approximately 
$2.5 million.  PGE forecasts the remaining balance to be recovered by  
December 31, 2009. 
 
Schedule 105, Part B continues the recovery of SB1149 costs of approximately  
$6.8 million.  The Company projects this recovery to be complete by  
December 31, 2008. 
 
Schedule 105, Part C is added for 2008.  This section of the tariff recovers from 
customers the previously deferred Intervenor Funding payments made in accordance 
with Commission Order No. 03-338. 
 
For Schedule 130, the Shopping Incentive recovery Adjustment (Part B) rate is reduced 
to 0.400 cents per kWh from 0.500 cents per kWh.  This adjustment represents a 
decrease of approximately $650,000 and corresponds to the reduced shopping 
incentive effective January 1, 2008. 
 
The impact of these combined adjustments to Schedules 105 and 130 is an overall 
increase of approximately 0.60%.  The approximate increase is 0.60% for residential 
Schedule 7 customers, 0.60% for Schedule 32 customers and 0.50% for Schedules 
83/89. 
 
Biglow Canyon Implementation and Overall Rate impacts: 
 
In order to provide a more complete picture of the price changes proposed for  
January 1, 2008, the Company has provided Attachment A, monthly billing comparison 
work papers that include the changes described above as well as the proposed effects 
of Advice filing 07-07, Biglow Canyon Implementation1. The net impact to customers’ 
bills for the Biglow Canyon Implementation is approximately 0.30%.  The overall bill 
impact is as follows: 
                                            
1 The Commission has not yet issued an order in docket UE 188 related to the proposed tariffs for the 
Biglow Canyon wind project. 
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Schedule 7:  0.9% increase 
Schedule 32:  0.8% increase 
Schedules 83/89: 0.6/0.9% increase 
Overall  0.8% increase 
 
Staff has reviewed the PGE’s proposed changes and recommends the Commission 
adopt the Company’s request. 
 
 
PROPOSED COMMISSION MOTION: 
 
Portland General Electric’s resource valuation mechanism changes and energy charges 
that correspond to the final 2008 AUT net variable power costs in Advice No. 07-28 be 
adopted, and the changes requested to Schedule 105 and Schedule 130 filed in Advice 
No. 07-29 be approved, effective January 1, 2008. 
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