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SALEM — A controversial bill that would allow urban renewal districts around rurat
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airports lifted off last week, but whether it takes flight is yet to be seen. i .
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Senate Bill 904 directs the Oregon Business Development Department to establish a R
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program that would allow rural airports to create airport urban renewal districts that
could capture up to 50 percent of the increase in property taxes when new
development or expansion takes place that increases property value. That additional
revenue would then be taken, and instead of going to schools, counties, fire districts
and other taxing districts, would be funneled into brick-and-mortar projects on the
airport.

Locally, if affects Aurora State Airport, Mulino Airport, Lenhardt Airpark and
Sportsman Airpark in Newberg.

The Senate Business, Transportation and Economic Development Committee passed
the bill with a do-pass recommendation to the Senate Finance Committee with a 5-to-
1 vote. Sen. Fred Girod (R-Stayton, Molalla) was the only dissenting vote. He said the
bill would do too much harm to small taxing districts that face compression under
Ballot Measure 5.

“I sympathize for the airports and I know they need money, | just don’t think this is
the vehicle to do it,” Girod said during the work session.

Senators Lee Beyers (D-Springfield) and Bruce Starr (R-Hillsboro) both said they voted
for the bill because it has a provision in which all local taxing districts have to agree
before any new airport urban renewal district is formed.

“The reason | am supporting this one, is because it has a provision, that in order to
enact this you have to have the agreement of all the local government, which is sort of
a ‘good luck with that,’” Beyers said.

State officials said the bill will have an approximately $220,000 impact on the state
budget if the bill is passed.

The bill moved on despite opposition from several urban renewal stakeholders,
including

the Oregon Special Districts Association, the Association of Oregon Redevelopment
Agencies and League of Oregon Cities. During the last legislative session an agreement
was struck between the groups to limit the number of URD related legistation this
session.

Aurora continues to oppose bill
Both the city of Aurora and the Aurora Rural Fire Protection District have voiced their
opposition to the bill.

http://www.molallapioneer.com/news/2011/April/26/Local News/urban.renewal.for.rural.a...
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Aurora mayor James Meirow submitted a letter to the committee, outlining the issues
with the bill and suggesting some amendments — which were not made.
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In his letter, he said that if the Aurora State Airport is annexed into Aurora it will Desre Season
“remove the need for the Aurora State Airport to establish a separate taxing district to D“
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meet infrastructure needs. .

going on now!

Greg Leo, an Aurora Rural Fire Protection District board member and long-time
lobbyist in Salem, said officials from the district have visited with all of the members Mmﬁgmﬁg{mmm
of the Senate Finance and Revenue Committee last week and hope they can keep the
bill from getting a hearing.

Sen. Ginny Burdick (D-Portland) is the chairwoman of the Finance and Revenue
Committee. Her office staff said late last week the bill has not yet been scheduled.

“Normally if there isn’t support in the committee it won’t get a hearing,” Leo said.
For the bill to move forward, it would have to pass out of the finance committee to

the floor of the Senate, then it would be assigned a committee in the House of
Representatives and have to pass out of that committee for a vote on the House floor.

“We are watching this one closely,” he said.
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Ted Millar, owner of Southend Airpark at the north end of the Aurora State Airport and
one of the advocates for the bill, did not return phone calls by press time.
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