BUDGET NARRATIVE

Revenue Discussion

The 2017-19 Agency Request Budget for the Department of Corrections is financed primarily with General Fund; 90% from

General Fund, 9.3% from Other Funds and 0.3% from Federal Funds. For 2017-19, Other Fund revenues to fund requested
expenditure limitation are projected at $185,858,537, of which $142,500,065 is General Fund Obligation Bonds and $4,781,217 are
Transfers In. Federal funds are anticipated for partial reimbursement of the costs to incarcerate illegal aliens and to subsidize DOC’s
Debt Service payments.

Other Funds
While not encompassing all other fund revenue, some highlights are:

Federal Revenues (as Other Funds) $130,342
These funds come to the department from the Federal Government as an incentive for reporting individuals that are incarcerated who
may be receiving social security assistance and due to their incarceration are no longer eligible.

Other Charges for Services $14,205,733

The principle contributor to this account is the expected revenue from services provided to state or federal agencies and other clients by
inmate work crews. Also included are revenues received from services provided by inmate training programs, commissary sales to
inmates, and County supervision fees.

Fines & Forfeitures $139,126
This revenue comes from charges to inmates for primarily provision of personal medical prostheses, and property damage and escape
attempt costs. Also included are County non-sufficient check fees and drug court forfeitures.

Rents & Royalties $289,840
This revenue comes from warehouse space rental, land leases, and easements.

General Fund Obligation Bonds $142,500,065
The sale of General Fund Obligation Bonds will finance a portion of the department’s most critical deferred maintenance issues.

Sales Income $1,983,190
Sales Income is derived primarily from non-inmate food sales and sales of inmate-produced products. Also included in this account are
surplus property sales, and real property sale proceeds.

Other Revenues $12,459,230
This account includes victim’s restitution allocations to maintain the victim’s notification program, as well as the Inmate Welfare Fund.
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Transfer from Other State Agencies $5,213,845
In addition to the Other Revenues above, the department expects to receive funds from various state agencies, the majority being a
transfer of pass through criminal fines funding from the Department of Revenue for $4,257,421 which is allocated to Oregon counties.

Federal Funds

Federal Funds $4,419,320

Federal funds are expected to be available through the State Criminal Alien Assistance Program to partially reimburse the state for
expenditures associated with the incarceration of illegal aliens. These funds are used as direct offsets for the costs of medical care.

Federal Funds $1,038,513

These funds represent Build America Bonds from a federal program to help states pursue needed capital projects which build
infrastructure and create jobs.

2017-19 Agency Request 107BF02
Page 354



DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Corrections, Dept of
2017-19 Biennium

Cross Reference Number:

Agency Number: 29100
29100-000-00-00-00000

Source

2013-15 Actuals

2015-17 Leg
Adopted Budget

2015-17 Leg
Approved Budget

2017-19 Agency
Request Budget

2017-19 Governor's
Budget

2017-19 Leg
Adopted Budget

Other Funds

Federal Revenues 139,600 130,342 130,342 130,342 - -
Charges for Services 10,485,144 11,982,267 11,982,267 14,205,733 - -
Admin and Service Charges 623,255 510,974 510,974 228,254 - -
Fines and Forfeitures 175,084 118,766 118,766 139,126 - -
Rents and Royalties 300,298 289,840 289,840 289,840 - -
General Fund Obligation Bonds 4,240,000 14,220,432 14,220,432 142,500,065 - -
Interest Income 50,837 12,994 12,994 12,994 - -
Sales Income 2,497,399 1,785,295 1,785,295 1,983,190 - -
Donations 107,183 14,045 14,045 14,045 - -
Grants (Non-Fed) 352,135 194,618 194,618 194,618 - -
Loan Repayments - 34,563 34,563 34,563 - -
Other Revenues 10,962,966 17,097,895 17,513,350 12,459,230 - -
Transfer In - Intrafund 2,743,053 1,438,365 3,533,001 1,438,365 - -
Transfer In Other - 4,391,472 4,391,472 - - -
Tsfr From Justice, Dept of 37,860 26,000 26,000 26,000 - -
Tsfr From Revenue, Dept of 4,257,421 - - 4,257,421 - -
Tsfr From Criminal Justice Comm 447,320 370,800 370,800 532,500 - -
Tsfr From Police, Dept of State 12,561 - - - - -
Tsfr From HECC - 189,850 189,850 189,850 - -
Tsfr From Education, Dept of 145,583 208,074 208,074 208,074 - -
Tsfr From Comm Coll/Wkfrc Dev 169,400 - - - - -
Transfer Out - Intrafund (2,743,053) (1,438,365) (3,533,001) (1,438,365) - -
Tsfr To Administrative Svcs (50,259) - - - - -
Total Other Funds $34,953,787 $51,578,227 $51,993,682 $177,405,845 - -
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Corrections, Dept of
2017-19 Biennium

Cross Reference Number:

Agency Number: 29100
29100-000-00-00-00000

Source

2013-15 Actuals

2015-17 Leg
Adopted Budget

2015-17 Leg
Approved Budget

2017-19 Agency
Request Budget

2017-19 Governor's 2017-19 Leg

Budget

Adopted Budget

Federal Funds

Federal Funds 4,855,987 5,803,786 5,803,786 4,419,320 - -
Total Federal Funds $4,855,987 $5,803,786 $5,803,786 $4,419,320 - -
Nonlimited Other Funds

Refunding Bonds 4,714,565 - - - - -
Total Nonlimited Other Funds $4,714,565 - - - - -
Nonlimited Federal Funds

Federal Funds 1,176,842 1,119,495 1,119,495 1,038,513 - -
Total Nonlimited Federal Funds $1,176,842 $1,119,495 $1,119,495 $1,038,513 - -
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

ORBITS 2015-17 2017-19
Source Fund Revenue 2013-2015 Legislatively 2015-17 Agency Governor’s Legislatively
Acct Actual Adopted Estimated Request Balanced Adopted
Social Security reporting Other 0355 $139,600 $130,342 $143,600 $130,342 $0 $0
incentive
Inmate Work Crews and Other 0410 10,485,144 11,982,267 17,052,991 14,205,733 0 0
Programs, ID Replacement
Cards, Witness Fees, Copier
revenue, Commissary sales,
Oregon Trail Card pennies
and County supervision fees
Admin & Service Charges Other 0415 623,255 510,974 1,242,610 228,254 0 0
Charges to inmates for Other 0505 175,084 118,766 612,211 139,126 0 0
property damage, inmate
victim restitution, Drug Court
forfeitures and restitution for
medical services
Warehouse space rental, Other 0510 300,298 289,840 275,594 289,840 0 0
land, building and tower
leases, and easements
General Obligation Bonds Other 0555 4,240,000 14,220,432 9,136,369 142,500,065 0 0
Refunding Bonds Other 0575 4,714,565 0 22,681,539 0 0 0
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Source

Fund

ORBITS

Revenue
Acct

2013-2015
Actual

2015-17

Legislatively
Adopted

2015-17
Estimated

2017-19

Agency
Request

Governor's
Balanced

Legislatively
Adopted

Interest Earnings from COPs
is shifted to Other Funds from
General Fund to pay Debt
Service obligations previously
financed with General Fund
dollars

Real property sales, non-
inmate food sales, sales of
inmate-produced products,
medical prostheses, legal
records requests, Secure ID
tokens, Oregon Youth
Authority food sales, inmate
work program sales and
surplus property sales

Miscellaneous non-federal
grants and donations

Grants (non-Federal)

Loan Repayments

Other Revenues, victim’s
restitution allocations, travel
reimbursements, inmate
victim restitution and
personal medical equipment
reimbursement

Other

Other

Other

Other

Other

Other

0605

0705

0905

0910

0925

0975

50,837

2,497,399

107,183

352,135

10,962,966

12,994

1,785,295

14,045

194,618

34,563

17,097,895

60,846

2,307,058

37,934

3,934,564

12,994

1,983,190

14,045

194,618

34,563

12,459,230
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

ORBITS
2015-17 2017-19
Source Fund Revenue 2013-2015 Legislatively 2015-17 Agency Governor’s Legislatively
Acct Actual Adopted Estimated Request Balanced Adopted
Transfer of Inmate Welfare Other 1010 2,743,053 1,438,365 4,834,096 1,438,365 0
funds between programs.
Transfer revenue between
funds to properly align
revenue to programs
Initial receipt of Inmate Other 1050 0 4,391,472 4,391,472 0 0
Welfare funds and recording
movements of revenues
between Department
organizational units
Transfers from Department of | Other 1137 37,860 26,000 33,524 26,000 0
Justice for Prison Industries
Enhancement programs
Transfer from Department of | Other 1150 4,257,421 0 0 4,257,421 0
Revenue for criminal fines
Transfer from Criminal Other 1213 447,320 370,800 513,500 532,500 0
Justice Commission
Transfer from State Police for | Other 1257 12,561 0 0 0 0
bullet proof vests grant
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Criminal Alien Assistance
Program (SCAAP),
American Recovery and
Reinvestment Act (ARRA),
Build America Bonds and
Federal grant for inmate
educational programs

ORBITS
2015-17 2017-19
Source Fund Revenue 2013-2015 Legislatively 2015-17 Agency Governor’s Legislatively
Acct Actual Adopted Estimated Request Balanced Adopted
Transfer from OHA Other 1443 0 0 200,000 0
Transfers from HECC Other 1525 0 189,850 0 189,850
Transfers from Department of | Other 1581 145,583 208,074 171,251 208,074
Education for grants and
inmate educational programs
Transfers from Community Other 1586 169,400 0 169,400 0
Colleges for inmate
educational programs
(moving to 1525 next
biennium)
Transfer of Inmate Welfare Other 2010 (2,743,053) (1,438,365) (3,958,678) (1,438,365)
Funds between programs.
Transfer revenue between
funds to properly align
revenue to programs
Transfer to Administrative Other 2107 (50,259) 0 0 0
Services
Federal funds from the State | Federal | 0995 6,032,829 6,923,281 5,303,764 5,457,833
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