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EXHIBIT M: APPLICANT’S FINANCIAL CAPABILITY

1.0 Introduction

Bakeoven Solar, LLC (Applicant) proposes to construct and operate a solar energy generation
facility and related or supporting facilities in Wasco County, Oregon. This Exhibit M was prepared
to meet the submittal requirements in Oregon Administrative Rule (OAR) 345-021-0010(1)(m).

2.0 Opinion of Legal Counsel

OAR 345-021-0010(1)(m) Information about the applicant’s financial capability, providing
evidence to support a finding by the Council as required by OAR 345-022-0050(2). Nothing in this
subsection shall require the disclosure of information or records protected from public disclosure
by any provision of state or federal law. The applicant shall include:

(A) An opinion or opinions from legal counsel stating that, to counsel's best knowledge, the
applicant has the legal authority to construct and operate the facility without violating its
bond indenture provisions, articles of incorporation, common stock covenants, or similar
agreements.

Attachment M-1 contains a legal opinion stating that the Applicant has the legal authority to
construct and operate the Bakeoven Solar Project (Facility) conforming to the requirements of the
rule.

3.0 Bond, Security, or Other Financial Instrument

OAR 345-021-0010(1)(m)(B) The type and amount of the applicant’s proposed bond or letter
of credit to meet the requirements of OAR 345-022-0050.

The estimated cost of the Facility restoration is provided in Exhibit W. Before Facility construction
begins, the Applicant will submit to Oregon Department of Energy a bond or letter of credit in an
amount equal to or greater than the net cost of Facility retirement and restoration. The bond or
letter of credit will assure that adequate funds are available to restore the site to a useful,
nonhazardous condition following permanent cessation of Facility construction or operation.
Exhibit W, Section 5.0, describes a phased approach by which the bond or letter of credit will be
implemented commensurate to the risk that the facility may require decommissioning at various
stages of construction and operation.

Bakeoven Solar Project 1 Final Application for Site Certificate
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4.0 Evidence of Reasonable Likelihood of Obtaining Security

OAR 345-021-0010(1)(m)(C) Evidence that the applicant has a reasonable likelihood of
obtaining the proposed bond or letter of credit in the amount proposed in paragraph (B),

before beginning construction of the facility.

The Applicant has obtained a letter from a financial institution (see Attachment M-2)

demonstrating that it has a reasonable likelihood to obtain one or more bonds in an amount equal

to or greater than the cost of Facility retirement and restoration.

5.0 Submittal Requirements and Approval Standards

5.1 Submittal Requirements

Table M-1. Submittal Requirements Matrix

Requirement

Location

0OAR 345-021-0010(1)(m) Information about the applicant's financial capability, providing
evidence to support a finding by the Council as required by OAR 345-022-0050(2). Nothing
in this subsection shall require the disclosure of information or records protected from
public disclosure by any provision of state or federal law. The applicant shall include:

(A) An opinion or opinions from legal counsel stating that, to counsel's best knowledge,
the applicant has the legal authority to construct and operate the facility without
violating its bond indenture provisions, articles of incorporation, common stock
covenants, or similar agreements.

Section 2.0;
Attachment M-1

(B) The type and amount of the applicant's proposed bond or letter of credit to meet the
requirements of OAR 345-022-0050.

Section 3.0

(C) Evidence that the applicant has a reasonable likelihood of obtaining the proposed
bond or letter of credit in the amount proposed in paragraph (B), before beginning

construction of the facility.

Section 4.0;
Attachment M-2

5.2 Approval Standards
Table M-2. Approval Standard

form and amount satisfactory to the Council to restore the site to a useful, non-hazardous
condition.

Requirement Location
OAR 345-022-0050 Retirement and Financial Assurance -
To issue a site certificate, the Council must find that: -
(1) The site, taking into account mitigation, can be restored adequately to a useful, non-
hazardous condition following permanent cessation of construction or operation of the Exhibit W
facility.
(2) The applicant has a reasonable likelihood of obtaining a bond or letter of credit in a Section 4.0;

Attachment M-2
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Attachment M-2. Letter from Financial
Institution
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- Liberty Mutual.

SURETY

May 30, 2019

Ms. Sarah T. Esterson

Energy Facility Siting Analyst
Oregon Department of Energy
550 Capitol St. NE, 1* Floor
Salem, OR 97301

RE: Avangrid Renewables, LLC
Bakeoven Solar Project

Dear Ms. Esterson:

Avangtid Renewables, LL.C is a highly regarded and valued client of Aon Risk Services and Liberty
Mutual Insurance Company. Liberty Mutual Insurance Company (hereinafter, Liberty Mutual) is
privileged to act as sutety for Avangrid Renewables, LL.C. Our surety relationship and experience
with Avangrid Renewables, LLC has been supetior in all respects and is qualified for issuance of a

single bond in the amount of $10,000,000 with an aggregate capacity of $50,000,000.

Liberty Mutual is a national provider of surety bonds, enjoying an “Excellent” A.M. Best rating of
“A”. Liberty Mutual is listed in the Federal Register as a surety acceptable on government projects,
and is approved by the Massachusetts Department of Insurance with authorization to issue surety

bonds in the State.

If Avangrid Renewables, LLC is selected for the project, and we receive a request from them to
provide decommissioning bonds, we are prepated to look favorably upon issuance of these bonds.
Such pre-qualification and approval would be conditioned upon applicable underwriting procedures,
which ate routine at the time of the bond request. However, please understand that the surety
assumes no liability to you or to third parties if for any reason we do not execute any required bonds.
Should you have any questions or comments, please feel free to contact our office.

Sincerely,

LJ.Berty Mutual Insurance Company

N I T

Francesca Kazmierczak, Atto\rr{ey—ln Fact




This Power of Attorney limits the acts of those named herein, and they have no authority to
bind the Company except in the manner and to the extent herein stated.

bel t" Libérty Mutual Insurance Company
. Mutuals The Ohio Casualty Insurance Company Ceriificate No; 8198108-015009
e West American Insurance Company
SURETY
POWER OF ATTORNEY

KNOWN ALL PERSONS BY THESE PRESENTS: That The Ohio Casualty [nsurance Company is a corparation duly ofganized ender the laws of the State of New Hampshire, that
Liverty Mutual Insurance Company s a corporation.duly organizad under the taws of the State of Massachusetts, and West Amierican Insurance- Cempany is a corparation duly organized
under the faws of the State of indiana (hereln collactively called the “Companies™, pursuant to and by autherty hesein setforth, does hereby name, constitute and appaint, Cynthia
Farrell; Debra A. Deéming; Sandra Diaz, Peter Healy: Jensniifer L. Jakaitis, Francesca Kazmierczak; Aklima Noorhassan; Frances Rodriguez; Nancy Schaee; Valorie
Spates; Susan A. Welsh

.all of the ity of New York -statg of NY each individually if there be more than one named, its true and lawful attorney-in-fact o make,
execute, ses}, acknowledge and deliver; for and o its behalf as surety and as ils actand deed, any and a!l undertakings, bonds, recognizances and other surety obligations, in pursuarce
of these presents dnd shall be as binding Lipon the Companies as if they have been duly signed by the president and attested by the sécretary of the Companies in their own proper
persons.

IN WITNESS WHEREOF, this Power of Attorney has been subscribed by an authorized officer or-official of the Companies and the corperate seals of the Companies have been afiixed
theretothis  5th  dayof Deceinber , 2018 |

Literty Mutua! Insurance Company

Not valid for mortgage, note, loan, letter of credit,

The Chio Gasualty Insurance Company
West American [nsurance Company

David M. Carey, Assistant Secretary
State of PENNSYLVANIA s
County of MONTGOMERY

Onthis _ 5th  dayef December , 2018 before me personally appeared David M. Carey, who acknowledged himself to be the Assistant Secretary of Liberty Mutua! Insurance
Company, The Chio Casually Company, and West American Insurance Company, and that he, as such, befng authorized se t6 do, execute the foregoing instrument for the purpeses
therein contained by signing on behalf of the corporations by himself-as a duly authorized officer.

IN WITNESS WHEREOF, | have heréunto subsérined my name and affixed my notarial seal at King of Prussia, Pennsylvania, on the day-and year first above written.

COMMONWEALTH OF PENNSYLVANIA
Notarial Seal
“feresa Pastella, Notary Public /\ /Z é, eé
Upper Merion Twp:, Montgosmery County By: d
My Cammisslan Expires March 28,2021 Teresa Pastafla, Nofary Public
Membsr, Pannaylvania Asseciation of Notaries ’

This Power of Attomey is made and executed pursuant to and by authority of the following By-laws and Authorizations. of The Ohio Casualty Insurance Company, Liberty Mutual
insurance Company, and West American Instirance Gempany which resofutions are now in'full fofce and effect reading as follows:

ARTICLE IV - OFFICERS: Section 12. Power of Attorney.

Any officer or other official of the Corporatin authorized for that purpose in wriling by the Chaimman or the President, and subject te such limitation as the Chairman or the
Fresident may prescribe; shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the Gorporation to make, execute, seaf, acknowledge and deliver as surety
any and all undertakings, bonds, recognizances and other surety obligations. Such attorneys-in-fact, subject to the fimitations set forih in their respective powers of attomey, shall
have full power %o bind the Corporation by their signatare and execution of any such instruments and to attach thereto the-seal of the Corporation. When so execuled, such
instruments shall be as binding as if signed by the President and attested 1 by the Secretary. Any power or authority granted to any representative or attorey-in-fact under the
provisions-of this article may be revoked at any time by the Board, the Chairman, the President or by the officer or officers granting such power or authority.

ARTICLE XIi— Execution of Centracts: Section 5. Sursty Bends.and Undertakings.

Any officer of the Company autherized for that purpose in writing by the chairman or the president, and subjéct to such limitaticns as the chairman or the president may prescribe,
shall appoint such atiormeys-in-fact, as may be necessary to act in behalf of the Gompany.-to make, execute, seal, acknowledge and deliver as surety any and all undedakings,

currency rate, inteérést rate or residual value guarantees.

bonds, recognizances and othar surety obiigations. Such attorneys-In-fact subject to'the: limitafions set forth in their respective powers of attomey. shall have full power to-bind the
Cempany by their sijnafure and executian of any such instruments and to attach therefo the seal of the Company, When so executed such.instrumants shalt be:as binding as if
signed by the president and attested by the secretary.

Certificate of Designation — The President of the Gompany, acting pursuant fo the Bylaws of the Company, authorizes David M. Carey, Assistant Secredary 1o appoint such attorneys-in-
fact as may bel necessary o act on behalf of the Company to make, execule, seal, acknowledge and defiver as surety any and all underiakings, bonds, Tecognizances and other surety
obligations.

Authorization - By unanimous:consent of the Company’s Board of Dirstlars, the Company consents that facsimile or mechanically reproduced signature of any assistant secretary of the
Company, wherever appearing upon-a certified capy of any power of attormsy issued by the Company in connection with surety bonds, shali be.velid and binding upon the Company with
the same force and effect as though manually affixed.

|, Renee C. Liewellyr, the undersigned, Assistant.Secretary, The Ohio Casualty Insurance Campany, Liberty Mutual Insurance Company, and West American Insurance Company do
hereby cerify that the original power of attomey of which the foregoing is.a full, true and correct copy of the Power of Attomey executed by said Companies, is in full force and effect and
has not been revoked.

IN TESTIMONY WHEREOQF, | hava hereunto set my hand and affixed the seals of said Companies this day of , . my s _9 w‘g

Renes C. Llewellyn, Assistant Secretary

LMS-12873 LMIC OCIC WAIC Multi Co_082018

1-610-832-8240 between 9:00 am and 4:30 pm EST on any business day.

To confirm the validity of this Power of Attorniey call
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