OREGON LIQUOR CONTROL COMMISSION
MINUTES
December 12, 2013

Thursday December 12, 2013

9:00 a.m. The Commissioners present were Michael Harper, Marvin Révoal, Bob Rice, Pamela
Weatherspoon and Chairman Rob Patridge. Executive Director, Steve Marks, attended along
with members of staff.

COMMISSIONER EDUCATION
OLCC directors and Commissioners met together to present an agency overview to the

newest Commissioner, Marvin Révoal. Additionally, the morning agenda included continued
education for all Commissioners in regards to OAR & ORS requirements, contested case
processes, budgeting & forecasting and IT planning.

ADMINISTRATION
Chairman Patridge welcomed and swore in the newest Commissioner, Marvin Révoal.

Commissioner Révoal said that as a small business owner himself, he is excited to serve as a
member of the Oregon Liquor Control Commission board. Commissioner Révoal believes the
OLCC is in the unique position that allows peoples dreams to come true in owning their own
business.

APPROVE MINUTES
Commissioner Weatherspoon moved to approve the minutes of the November 15, 2013

Commission Meeting.
Passed 5/0

PUBLIC FORUM
There were no members of the public to address the Commission.

RETAIL SALES AGENT UPDATE

Steve Brown, ALSO President and North Lincoln City 1091 / Salem Battlecreek 1198 Agent,
appeared before the board. Mr. Brown discussed customer service. He noted December is the
time of year when agents make their largest income. Mr. Brown asked the agency to look at
freight shipments and out of stocks to agents during the busy season. He noted many agents’

orders were short after the Thanksgiving holiday. Chairman Patridge asked if Mr. Brown
spoke with staff regarding the issue. He noted that he had and there was an issue with the
warehouse pricing system over the weekend but the issue has been on-going after holidays.
Chairman Patridge said staff would follow up with him.

COMPLIANCE

Stipulated Settlement Agreements

Becky Voelkel, Administrative Policy and Process Division presented.

There were twenty-four stipulated settlement agreements before the Commissioners for
ratification; Yen’s Chinese Restaurant, Francisco Flores, DS Mart, Sheridan Select Market,
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Duniway Delicatessen & Grocery, Rivers Edge Restaurant, One Fifteen Broiler, Village Bar &
Grill, Sextant Bar & Galley, Black Cat Café, Tequila Grill, Maven, JB O’Brien’s Pub, Bounty
Hunter Saloon, Taco Del Mar/Rivertap, Doug Fir Restaurant & Lounge, Yen Ha Restaurant,
Lake Oswego Chevron Extra Mile, Jin Wah Restaurant, Blitz Pearl, Mekong Bistro, Huddy’s
Place, Dede’s Deli, CJ’s Deli.

Commissioner Rice moved to ratify the twenty-four settlement agreements as listed.

Passed 5/0

Ratification of Service Permit Refusals

Gwenn McNeal, Enforcement & Field Services Division presented.

There were twelve service permit refusals before the Commissioners for ratification.
Commissioner Harper asked if there were anyway the applicants don’t understand the rules
in regard to their past criminal record. Ms. McNeal said the information is listed on the
service permit application form but some applicants still choose to fill out the application and
see where it goes.

Commissioner Révoal moved to ratify the service permit refusals as listed.

Passed 5/0

LICENSE MATTERS - Stipulated Settlement Agreements

Farshad Allahdadi, License Director, presented. There were no licensees appearing before the
board for US Market #250 or 4th & Oak St. Market. Mr. Allahdadi stated by entering into the
stipulated settlement agreement, the applicants accept the license restrictions and agree to
waive their contested case hearings rights.

Commissioner Rice moved to adopt the stipulated settlement agreements as proposed.
Passed 5/0

CONTESTED CASE HEARINGS

Bradley’s Bar & Grill #40 13-V-007

Case Presenter, Anna Davis, presented the case at the administrative hearing. Ms. Davis said
the licensee was charged with permitting unlawful activity in the licensed premise and
permitting a minor to be in area prohibited to minors. The proposed order did not find the
facts and recommended that the case be dismissed. Ms. Davis presented staff comments.
Licensee’s attorney, William Rasmussen, did not file exceptions but spoke to staff’s comments.
Commissioner Révoal asked Ms. Davis where she believes the judge errored. Ms. Davis said
she believes the judge did not look at what the bartender could have done and had a duty to
do rather than taking for face value what the bartender didn’t see.

Relax Sports Pub 13-V-001

Case Presenter, Adrianna Ortega, presented the case at the administrative hearing, Case
Presenter, Kelly Routt presented before the commission. Ms. Routt said the licensee was
charged with permitting an employee to serve alcohol without a service permit and failing to
verify the age of a minor. Licensee and their attorney were given notice of the hearing but did
not appear before the Commission. There were no questions from the board.
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James Cornoyer 13-SPR-018

Gwenn McNeal presented the facts to the Commission, Mr. Cornoyer appeared by phone. Mr.
Cornoyer said he has completed his treatment program and said he has the support of his
employer at Shari’s Restaurant. Mr. Cornoyer said he mainly serves food and rarely server’s
alcohol. There were no questions from the board.

Marcus Queener 13-SPR-021
Gwenn McNeal presented the facts to the Commission; Mr. Queener did not appear by phone.
There were no questions from the board.

Rosetta E. Timmens 13-SPR-011
Gwenn McNeal presented the facts to the Commission; Ms. Timmens did not appear by
phone. There were no questions from the board.

RECESS
IN CHAMBERS DELIBERATION OF CONTESTED CASES
RECONVENE 3:14 pm

CONTESTED CASE HEARINGS- Decisions on contested cases
Bradley’s Bar & Grill #40 13-V-007
Commissioner Harper moved to amend the Proposed Order pursuant to the list which will

accompany the minutes and adopt the amended order as a Final Order of the Commission.
Passed 5/0

Relax Sports Pub 13-V-001
Commissioner Weatherspoon moved to amend the Proposed Order pursuant to the list which
will accompany the minutes and adopt the amended order as a Final Order of the

Commission.
Passed 5/0

James Cornoyer 13-SPR-018

Commissioner Révoal moved to continue deliberations on the matter to a later Commission
meeting.

Passed 5/0

Marcus Queener 13-SPR-021

Commissioner Révoal moved to amend the Proposed Order pursuant to the list which will
accompany the minutes and adopt the amended order as a Final Order of the Commission.
Passed 5/0

Rosetta E. Timmens 13-SPR-011

Commissioner Rice moved to amend the Proposed Order pursuant to the list which will
accompany the minutes and adopt the amended order as a Final Order of the Commission.
Passed 5/0

RULES
Jesse Sweet, Administrative Policy & Process Division presented.
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FINAL ACTION

OAR 845-005-0311 True Name on Application; Interest in Business

Under the current rule, a license application must specify the real and true names of all
persons who own or have an interest in the business proposed to be licensed. The current rule

defines the term "interest in the business" by providing a list of persons that, by definition,
own or hold an interest in the business. The proposed amendments reframe this analysis to
focus on conduct that indicates ownership or a right to control the business.

Under section (4) of the current rule, the Commission may also require the applicant or
licensee to submit a list of persons and legal entities with a financial interest in the business,
and the Commission may evaluate those persons and legal entities as if they were the
applicant. The proposed amendments clarify the definition of "financial interest" and the
actions that the Commission may take after it concludes this evaluation.

Chairman Patridge stated this amendment helps to clarify some of the issues the board has
wrestled with over the past year.

Commissioner Rice moved to amend OAR 845-005-0311, effective January 1, 2014.

Passed 5/0

OAR 845-006-0335 Age Verification; Minors on Licensed Premises

This rule describes a licensee’s and a permittee’s duty to prevent minors from purchasing or
consuming alcohol on the licensed premises and from entering areas prohibited to minors.
The Commission amended this rule in 2012; however, due to a technical error the
amendments were recently invalidated. To restore the 2012 amendments, the Commission
adopted temporary rules, effective July 15, 2013.

The proposed amendments permanently restore the 2012 amendments. The amendments
clarify when minor employees and service permittees may be in various posted areas and
where minor entertainers may stay when not performing. The amendments also delete
language in section (3)(a) to clarify that this section should only be used to charge allowing a
minor to drink (and not selling or serving to minors).

Commissioner Weatherspoon moved to amend OAR 845-006-0335, effective January 1, 2014.
Passed 5/0

OAR 845-006-0392 and 845-006-0396 Same-Day Delivery Package

OAR 845-006-0392 defines when retailers may make same and next-day delivery of wine and
cider. OAR 845-006-0396 defines when retailers may make same and next-day delivery of malt
beverages. The Commission amended both rules in 2012. However, due to a technical error
both amendments were recently invalidated. To restore the 2012 amendments, the
Commission adopted temporary rules, effective July 15, 2013.

The proposed amendments permanently restore the 2012 amendments, which allow a retailer
to accept an order for the delivery of wine, cider and/or malt beverages until 7:00 pm and to
deliver that order before 9:00 pm on the same day if the quantities delivered do not exceed
two standard bottles of wine or cider and two six-packs of malt beverages per Oregon
residence. Alternatively, the proposed amendments allow a retailer to accept an order for the
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delivery of wine, cider and/or malt beverages between 7:01pm and 9:00 pm and to deliver that
order before 10:00 pm on the same day if the quantities delivered do not exceed one standard
bottle of wine or cider and one six-pack of malt beverages per Oregon residence.
Commissioner Harper moved to amend OAR 845-006-0392 and OAR 845-006-0396, effective
January 1, 2014.

Passed 5/0

RETAIL SERVICES
Brian Flemming, Retail Services Director, presented.

Distillery Retail Outlet Agent Appointments

Isaiah Fischer of Black Rock Distillery submitted and application for a distillery outlet
appointment. Mr. Fischer did not appear before the Commission.

Commissioner Révoal moved to appoint Isaiah Fischer as the permanent distillery retail sales
agent at Black Rock Distillery effective December 20, 2013.

Passed 5/0

Matt Hottenroth of Dogwood Distilling submitted and application for a distillery outlet
appointment. Mr. Hottenroth did not appear before the Commission.

Commissioner Weatherspoon moved to appoint Matt Hottenroth as the permanent distillery
retail sales agent at Dogwood Distilling effective December 20, 2013.

Passed 5/0

Brian McMennamin of McMennamins (8 locations) submitted and application for a distillery
outlet appointment at eight locations. Mr. McMennamin did not appear before the
Commission.

Commissioner Révoal moved to appoint Brian McMennamin as the permanent distillery retail
sales agent at McMennamins effective January 1, 2014.

Passed 5/0

Tad Seestedt of Ransom Spirits submitted and application for a distillery outlet appointment.
Mr. Seestedt did not appear before the Commission.

Commissioner Harper moved to appoint Tad Seestedt as the permanent distillery retail sales
agent at Ransom Spirits Distillery effective December 20, 2013.

Passed 5/0

Agent Appointments

1003 Prineville

Robert Dickey presented his business plans for the Prineville liquor store and discussed his
qualifications. Chairman Patridge wanted clarification if Mr. Dickey wanted to resign his
current ownership in North Bend if he is appointed as the Prineville agent or would he be
interested in running both stores. Mr. Dickey said he would keep his current store if it was a
possibility but did not want to jeopardize his opportunity to move back to Central Oregon
area.
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Jeffery Hatch presented his business plans for the Prineville liquor store and discussed his
qualifications. As Mr. Hatch currently works with his wife to manage the Herminston liquor
store, Commissioner Rice asked if Ms. Hatch would be looking for a new manager of the
Herminston store. Mr. Hatch said they are looking to promote a current employee to be their
manager.

1102 Tillamook
Scott Campbell presented his business plans for the Tillamook liquor store and discussed his
qualifications. Commissioner Harper clarified the meaning of Mr. Campbell’s LLC name.

Tobi Nielsen presented her business plans for the Tillamook liquor store. Ms. Nielsen gave her
history as the Astoria agent. Commissioner Harper asked if Ms. Nielsen planned to operate
both the Astoria and Tillamook. Ms. Nielsen said she does plan to operate both stores.

1123 Cloverdale/Pacific City

Greg Alves presented his business plan for the Cloverdale liquor store and discussed his
qualifications. Mr. Alves is the owner of the Pacific City TrueValue store. He proposed to add
liquor into his hardware store.

Robert Cowan Thompson presented his business plans for the Cloverdale liquor store. Mr.
Thompson currently owns Chester’'s Hometown Market in Pacific City. He proposed to add
liquor into his store. Commissioner Harper asked some clarifying questions about Mr.
Thompson’s proposed store layout to accommodate the liquor inventory. Mr. Thompson
explained the changes he intends to make if he is awarded the contract.

Lovehesh Kumar presented his business plans for the Cloverdale liquor store. Mr. Kumar
currently owns Super Mart #7 in Cloverdale and proposed to keep the liquor store in the
Cloverdale community by adding it to his store, Super Mart #7. Chairman Patridge asked the
population of Cloverdale. Mr. Kumar said the population is 300 and his feeling is if the liquor
inventory moves to Pacific City, the local economy will suffer.

Mr. Flemming clarified that there is about 4-5 miles between Cloverdale and Pacific City. The
current agent had his business (pharmacy and liquor) up for sale for sometime and was
unsuccessful so he eventually decided to retire which is why the liquor store is open to
applicants.

1187 Ptld MLK
Riaz Jiwan presented his business plans for the Portland MLK store and discussed his
qualifications. There were no questions for Mr. Jiwan.

Joseph Smith presented his business plans for the Portland MLK store and discussed his
qualifications. There were no questions for Mr. Smith.

1220 Keizer
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Oliver Coker presented his plans for the Keizer liquor store. Mr. Coker gave his background
and his experience as owner of the Woodburn liquor store. Commissioner Harper stated this
store is very competitive and asked Mr. Coker what makes him the best candidate.

Mr. Coker said he loves his job, the merchandise and making people happy.

Junell Johnson presented her plans for the Keizer liquor store and discussed his qualifications.
There were no questions for Ms. Johnson.

Bruce Randall presented his plans for the Keizer liquor store. Mr. Randall gave his
background and his experience as owner of the Portland Hillsdale. Mr. Randall said he
planned to operate both the Keizer and Portland Hillsdale liquor stores.

RECESS 4:51
IN CHAMBERS DELIBERATION OF AGENT APPOINTMENTS
RECONVENE 5:54

AGENT SELECTION

1003 Prineville

Commissioner Rice moved to appoint Robert Dickey as the new agent of the Prineville Liquor
Store.

Passed 5/0

1102 Tillamook

Commissioner Révoal moved to appoint Tobi Nielsen as the new agent of the Tillamook
Liquor Store.

Passed 5/0

1123 Cloverdale/Pacific City

Commissioner Rice moved to appoint Robert Thompson as the new agent of the Cloverdale
Liquor Store.

Passed 5/0

1187 Ptld MLK

Commissioner Harper moved to appoint Riaz Jiwan as the new agent of the Portland MLK
Liquor Store.

Passed 5/0

1220 Keizer

Commissioner Weatherspoon moved to appoint Oliver Coker as the new agent of the Keizer
Liquor Store.

Passed 5/0

Store Conversion
Brian Flemming, Retail Services Director, presented one applicant for store conversion from
exclusive to non-exclusive status, 1216 Portland West Slope.
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Kamlesh Minhas appeared before the Commission to present her business plan to convert
Portland West Slope to a non-exclusive agency. Commissioner Rice had concerns about the
available space in her current store and wanted to ensure there is sufficient space to keep the
focus on distilled spirits while providing space for beer and wine. Commissioner Rice made a
motion to approve the store conversion effective after the proposed expansion is complete.
Commissioner Harper said he does not support the motion and asked that other
commissioners also not approve it as the board has not placed any stipulations placed on any
other store conversions. Mr. Rice stated he is not applying a new requirement; his motion is
simply based on the completion of Ms. Minhas’ proposed business plan. Commissioner
Révoal asked Ms. Minhas when she plans to be done. She stated mid January is her estimated
time of completion. Commissioner Révoal stated his plan is to look at each proposal
separately, he would vote in favor of Commissioner Rice’s motion as the agency is in the
business to sell distilled spirits. Commissioner Harper does not feel the commission should
regulate business based on size and noted the agent is taking all the financial risk. Chairman
Patridge said he supports Commissioner Rice’s motion as it is the board’s responsibility to
ensure distilled spirit sales are maximized. Commissioner Harper went on record to say he
feels this is motion is wrong. Commissioner Rice clarified his motion to amend the agent’s
contract from exclusive to non-exclusive effective on the date that staff makes a final
inspection of the premise to ensure the proposed remodel is complete.

Passed 4/1 Commissioner Harper voted no.

Merle Lindsey went on the record to acknowledge Tillamook Liquor Agent, Jackie Ripley, for
her thirteen years of hard work for the community and the State of Oregon.

Chairman Patridge clarified for the record that he directed staff to look at references in the
Retail Operations Manual to the number of stores that are allowed to one agent and the

allowable distance between two stores that are owned by one agent.

ADJOURNED 6:28 PM

Michael E Harper, Sr., Commissioner

Rob Patridge, Chairman

Marvin Révoal, Commissioner

Bob Rice, Commissioner
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Pamela Weatherspoon, Commissioner

Steve Marks, Executive Director
and Secretary to the Commissioners

NOTE: The next Commission Meeting will be by phone on January 24, 2014
For more information, please telephone Toll Free 1-800-452-6522 or
Portland 503-872-5006
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