Oregon Liquor Control Commission
Investing in Oregon
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Projected Gross Revenue Sources
2013-2015 Biennium

¥ 95%
Distilled Spirits
$1.1 Billion
T 4%

Privilege Tax
(Beer and Wine)

$36.3 Million
$1.12 Billion
Total Gross Revenue
T 0.1%
F <1% Misc. Revenue

License Fees
$10.5 Million




Budget Expenditures

2011-2013 Biennium
OLCC Operations S41.8 Million
Credit Card Fees S 8.3 Million
Liguor Agents Compensation $83.2 Million
S$133.3 Million
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Beer and Wine Tax Revenue
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Ten-Year Forecast of Liquor Sales
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Historical Perspective

Distilled Spirits Privilege Tax
Mark-up Beer Tax Wine Tax
1991 Mark-up 99% of cost + $1.10 (1977 $2.60/barrel |1977 $0.65/gallon up to 14%
freight ABV $.077/gallon over
14% ABV (but less than
1993 Up to $78.06/case (cost) 21% ABV)
x2.131 +$1.40 freight 1983 $0.67/gallon up to 14%
Over $78.06/case (cost)
x1.798 +1.40 freight ABV $.077/gallon over
' ' 14% ABV (but less than
2009 OLCC approves temp. S0.50 21% ABV)
surcharge/bottle
1983 - Bill passed to increase taxes on
2011 OLCC extended SO 50 wine & dedicate an additional $0.02
' tax to the Wine Advisory Board (later
surcharge per bottle thru renamed Oregon Wine Board)
’11-"13 biennium
2013 OLCC extended $0.50 ——

surcharge per bottle thru
’13-"15 biennium



Distilled Spirits Sales Increase

* 1/3 sales growth from customers
buying up
" Improving economy

* 2/3 sales growth from increased
volume

* Population increase
" Licensee sales improving

" Washington border sales




Current Distilled
Spirits Model

Operator Compensation



Projected Revenue Distribution

2013-2015 Biennium
All Revenue Sources

$252 M

55 M
3 General Fund

City Revenue
Sharing

$78 M 1
Incorporated

Cities

S$442 Million
$18 M . A .
Mental Health, Total Distributions

Alcoholism &

Drug Services $638 K $39 M
Oregon Wine Counties

Board




$397 Million for Oregon services such as:




OLCC Projected Distributions
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$225,000,000 Projected distribution

Eor 2018-2015 Biennium
$200,000,000 1
$175,000,000
$150,000,000 A
$125,000,000

$100,000,000 -

$75,000,000

$50,000,000

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

=== Actual Distribution —-— Forecast




Liquor Dollars
Aged 10 years

$1.42 Billion ™

to Oregon programs,
cities & counties
(FY 2001-2011)

$ 767.6 million

General Fund

$ 444.5 million

for Oregon Cities

$ 130.5 million

for Oregon Counties

$ 73.4 million
or Mental Health & Addictio
Services

$ 2.3 million

for the Oregon Wine Board

——




Looking Forward

10 years
projected

$2.25 Billion ™

to Oregon programs,
cities & counties
(FY 2012-2021)

$ 1.2 billion

General Fund

$ 723 million

for Oregon Cities

$ 212 million

for Oregon Counties

$ 97 million
for Mental Health &
Addiction Services

$ 3.4 million
for the Oregon Wine Board
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