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Financial Knowledge

Q0 006

12% 18% 34% 30% &%

Mean Murmber of Carrect Offered and Quality and Availability
Answers on Six Financial Participated in of High School Financial
Knowledge Questions Financial Education Literacy Education
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Housing Credit

High Cost to Renters

Homeowners hip
(30% or more of income)

Rate
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Auto Credit




Credit Card
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Credit Card Balance -
as a Percent of ' Carried Balance wit Made Only Minimum
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Heusehaold Income ' Always Pay in Full Interest Charged Monthly Paymenits
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Student Loans
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Savings and Spending
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The 2020 TIAA Institute-GFLEC
Personal Finance Index
Many Do Not Know What They Do and Do Not Know

Paul ). Yakoboski, TIAA Institute

Annamaria Lusardi, The George Washington University School of Business
and Global Financial Literacy Excellence Center (GFLEC)

Andrea Hasler, The George Washington University School of Business
and Global Financial Literacy Excellence Center (GFLEC)

OTIAA GFLEC
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Figure 7. Demographic comparisons

% of P-Fin gquestions answered careddly

Males
Femalies
Ape

1g-29
J0-4d
45-59
Bl-plus

HH income
320K
325K~k
300K-320K

21 008-plus

Emglayed
Retrad
U/ disabied

Source: TS (nsilute-GFLEC Bersang! Finanoce indoax [2020].



Figure 8. Comparisons by education

Financial liberacy incresses with education.

% of P-Fin quesions answered cmactly
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Figure 9. Generational comparisons

Financial literacy ts highest among boomers; lowest among Gen Z.

% of P-Fin questions answened corectly

G 2

Gen ¥

Gen X

Sourge: TIA institute-GFLES Persanal Finanos rdes [2020).

Several ﬁl'll:lir'lgﬁ- stand out when functional I-:mwlaﬂg& i5 examined across
generations (Table 1),



EQUITY
When viewing natiormaide access to financial education across
sociceconomic and racial lines, we find persistent gaps

In schwool s with 509 or more students
receiving free or reduced lunches only

1-7

students are required to take a
Personal Finanoe course

In schaols with a popul ation of 504 or more
Black and Brown students only

1~22

students are required to take a
Personal Finanoe course

" In non-mandats Sates

20192020 FINANCIAL EDUCATION ACCESS: PROGRESS REPORT




College Debt Levels

/ State Averages of College Debt for a Graduating Senior (2019) \
High of $39,400 (NH) to a Low of

$17,950 (UT);
Portion with Debt: High of 75% (NH) to

a Low of 40% (UT)

\_ /
: Oregon N

Average Debt: $27,542
National Rank: 30"
Percent Graduating with Debt: 54%

National Rank: 33rd y

-

Source: The Project on Student Debt Study—Student Debt and the Class of 2019
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Estimated Lifetime Cost of Debt: assumes home,
auto loan and credit card

25 year old woman in Vermont with bad credit vs.
a 25 year old woman with excellent credit

Bad Credit: Excellent Credit:

$525,416 in lifetime $238,380 in lifetime
credit payments credit payments

Source: Credit.com’s Lifetime Cost of Debt Calculator



https://www.credit.com/tools/lifetime-cost-of-debt/
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