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Senate Bill 718, enacted by the 1999 legislature and signed by the Governor on July 14,
1999, establishes a provision for school districts, ESD’s and their pupil transportation
contractors to receive refunds of use fuel (diesel, propane, compressed natural gas, etc.)
taxes paid in connection with the transportation of children to and from school and school
activities. The bill contains a retroactive refund provision for use fuel taxes paid and
incurred during the 12-month period immediately preceding the effective date of the new
law (October 23, 1999). During that period, October 23, 1998 through October 22, 1999,
refunds are only available on the tax paid and not any interest or penalties.

Attached is a special refund claim form designed to facilitate the refund process. Please
note that the form requires a month by month accounting of fuel used during the refund
period.

After October 22, 1999, school districts, ESD’s and their contractors will not be required
to pay the 24 cents per gallon tax on use fuel used to transport children to and from
school and school activities. When use fuel is used for other purposes, such as a
community use or recreational activities, the tax will be payable. Districts are still
required to be licensed by ODOT, however there is no fee and if the annual use fuel tax
liability is less than $100, only an annual filing will be required. As part of the licensing
process, Districts will be issued emblems that entitle the user to purchase fuel ex-tax
from sellers of use fuel. Districts that purchase fuel at cardlocks should make sure the
Oregon tax is not included in the price of the fuel after October 22, 1999. If the tax is
included, a refund claim may be submitted to ODOT but arrangements should be made
with the cardlock company to exclude the tax from the cost of the fuel.

The Fuels Tax Group is available to answer questions and provide assistance. We can
be reached by phone at (503) 378-8150, fax at (503) 378-3060 or mail at 550 Capitol St.
N.E. Salem, Oregon 97301



