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The 2012 Oregon Legislature required in a budget note under Senate Bill 5701 that the Oregon
Department of Transportation provide a report by February of 2013 to the Joint Committee on
Ways and Means and appropriate legislative policy committees regarding the criteria used for
selecting ConnectOregon projects and the public benefits derived from investments made by
ConnectOregon.

History
In 2005, the Oregon Legislature created the Multimodal Transportation Fund to invest in air,

marine, rail, and public transit infrastructure improvements. The Fund is part of what is known
as the ConnectOregon program, providing grants and loans to non-highway transportation
projects that promote economic development in Oregon. The legislature authorized issuance
of $100 million in lottery-backed revenue bonds to fund the program in each of the 2005-07,
2007-09, and 2009-11 biennia. An additional $40 million was authorized in 2011 for the 2011-
13 biennium. ODOT administers the ConnectOregon program pursuant to OAR 731-035.

For the $340 million of ConnectOregon cycles (I, Il, lll, and IV), the state received 424 eligible
project applications. Of which, the Oregon Transportation Commission (OTC) selected 203
projects for funding. With the addition of leveraged funds, the program represents
approximately $834 million in direct investment in multimodal transportation improvements.

Review Process
The OTC approves projects for funding with input from 11 review committees that represent
each of five ConnectOregon regional committees, five modal committees (aviation, marine, rail,
transit, and freight) and one Final Review Committee. In selecting projects, the OTC and all
review committees take into account the five following considerations as put forth by the
legislature (ORS 367.084):
a. Whether a proposed transportation project reduces transportation costs for Oregon
businesses or improves access to jobs and sources of labor
Whether a proposed transportation project results in an economic benefit to the states
Whether a proposed transportation project is a critical link connecting elements of
Oregon’s transportation system that will measurably improve utilization and efficiency
of the system
d. How much of the cost of a proposed transportation project can be borne by the
applicant for the grant or loan from any source other than the Multimodal
Transportation Fund
e. Whether a proposed transportation project is ready for construction
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In addition to the aforementioned considerations, the current ConnectOregon program
guarantees a minimum of 10% of the total fund be invested in each of five legislatively
designated ConnectOregon Regions, ensuring investments are made across the state.

Public Benefits

To determine public benefits and project performance ODOT staff recently conducted a survey
of ConnectOregon |, Il, and Il grant recipients with complete projects. A review of the survey
results indicates that the public benefits derived from ConnectOregon funding can be classified
into the following categories.

Reduces transportation costs for Oregon businesses
Improves access to jobs and sources of labor
Provides economic benefits

Provides critical transportation linkages

O O 0O

Beginning with ConnectOregon IV ODOT developed a performance measurement system for
projects. Grant applicants were required to provide specific information regarding
performance measurement standards and expectations in their initial application. ODOT
included in ConnectOregon agreements a reporting requirement for project performance
measures within 18 months of project completion. As the first contracts were ready for
signature in October of 2012, ODOT staff anticipates receiving the first ConnectOregon IV
reports in mid-2015.

The ConnectOregon program has provided a means to improve Oregon’s transportation system
while supporting the economy to the benefit of Oregon businesses and citizens. Projects
selected have been vetted by those knowledgeable in local transportation and economic needs
as well as those with expertise in modal transportation systems. This convergence of
stakeholders has supported a process that draws the best possible projects to target the needs
of the communities and transportations system as intended. The entire ConnectOregon report
to the legislature can be found at:
http://www.oregon.gov/ODOT/TD/TP/pages/connector.aspx.
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