INACTIVE STATUSLICENSEE GUIDANCE MATRIX

YES/NOLIST

Reviewed by Board of Accountancy August 1, 2016

CAN AN INACTIVE LICENSEE...

YES

NO

COMMENTSor CONDITIONS

Perform services or work for any public
accounting firm or for an accounting
related business whether with or without
compensation or remuner ation?

X

*Asagenerd rule, an inactive
licensee may not work or maintain
any type of officeinapublic
accounting firm or for an accounting
related business. However; if the
licensee secures Board authorization
in advance, an inactive licensee may
be permitted to work in or for an
accounting firm or accounting related
businessif the only work performed
is limited to purely non-accounting
related administrative services, such
as human resources work. Data entry
of client information is not
considered an administrative service
or task for the purpose of this
provision. Note: Examples of an
“accounting related business” include
such things as tax preparation
businesses, Accountemps or similar
temporary employee placement or
leasing business.

2 | Work in private industry in a position
using accounting skills?*

* Although an inactive licenseeis
permitted to work as an employee in
private industry doing accounting
work or for abusiness entity as a
CFO, the licensee may not work for
more than asingle employer, i.e.,
may not act as an independent
contractor providing servicesto
multiple businesses.

3 | Work for the Department of Revenue?*

* An inactive licensee may not work
for multiple entities at the same time.

4 | Work for the Internal Revenue Service?

* An inactive licensee may not work
for multiple entities at the same time.
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Work in Industry as an Internal X *An Inactive licensee may not work
Auditor?* for multiple entities at the same time.
Work in Government as an Internal X *An inactive licensee may not work
Auditor or Accountant? for multiple entities at the same time.
Work as an Educator (high school or X
secondary education)?

Work as a CPA/PA Continuing X

Education Instructor?

Work as a Financial Advisor, Financial
Planner or Financial Consultant?*

* Aninactive licensee is permitted to
provide these types of servicesfor his
or her single employer, i.e., Nike,
provided the employer does not
provide services to multiple clients.
An inactive licensee may not provide
these types of servicesfor abusiness
that has multiple clients such as ABC
Financial and Retirement Planning
LLC, Accountemps, or Fidelity, or
similar investment company, unless
the licensee is otherwise licensed by
the regulatory authority governing the
work being performed. Insuch a
case, however, an inactive licensee
may not hold out as an inactive CPA
or otherwise use the CPA credential
or designation.
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10

Work asaTax Planner or provide Tax
Planning or Tax Consulting Services?*

X

* An inactive licensee is permitted to
provide these types of servicesfor his
or her single employer, i.e., Nike,
provided the employer does not
provide services to multiple clients.
An inactive licensee may not provide
these types of servicesfor abusiness
that has multiple clients such as ABC
Tax Planning LLC, Accountemps, or
Fidelity, or ssimilar investment
company, unlessthelicenseeis
otherwise licensed by the regulatory
authority governing the work being
performed. In such acase, however,
an inactive licensee may not hold out
as an inactive CPA or otherwise use
the CPA credential or designation.

11

Work as an Investment Advisor or
Investment Consultant?*

* An inactive licensee is permitted to
provide these types of servicesfor his
or her single employer, i.e., Nike,
provided the employer does not
provide services to multiple clients.
An inactive licensee may not provide
these types of servicesfor abusiness
that has multiple clients such as ABC
Tax Planning LLC, Accountemps, or
Fidelity, or ssimilar investment
company, unlessthelicenseeis
otherwise licensed by the regulatory
authority governing the work being
performed. In such acase, however,
an inactive licensee may not hold out
as an inactive CPA or otherwise use
the CPA credential or designation.
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12 | Perform business consulting services of * An inactive licensee may seek
any kind to which professional standards X authorization from the Board to
apply for compensation or provide business consulting services
remuner ation?* in unique circumstances.

13 | Provide pro bono or volunteer services X *The work or services will not be
using his or her accounting skills without considered pro bono or volunteer if
compensation or remuner ation of any performed as part of a bartering or
Kind?* exchange agreement, deducted as a

charitable contribution or required as
part of abuy-out or separation
agreement with aformer firm,
employer, etc. Reimbursement for
expenses incurred or aminimal per
meeting stipend does not constitute
compensation or remuneration as
applied here.

14 | Serveasatrusteefor atrust or asacourt X * Aninactive licensee may not

appointed receiver, trustee, guardian
conservator or a personal
representati ve/executor of an estate
without compensation or

remuner ation?*

perform attest work for the trust or
the entity that he or she was
appointed by a court to serve. The
inactive licensee may compl ete the
necessary tax returns, provided the
services are without compensation or
remuneration. Reimbursement of
expenses in not considered
compensation or remuneration as
applied here. Note that undertaking
work as atrustee, receiver, guardian,
etc., subjects the licensee to all
obligations and duties of afiduciary.
An inactive licensee may not work as
acourt appointed trustee, receiver,
guardian, etc., for hire.
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15 | Serveasatrusteefor atrust or asacourt X
appointed receiver, trustee, guardian
conservator or a personal
representative/executor of an estate with
compensation or remuneration?

16 | ServeasaTrustee for aBusiness Trust, X * Although an inactive licensee may
which may include a family of business serve as atrustee for abusiness trust,
trust entities?* any/all work performed or services
NOTE: A businesstrust isaform of prowded_ must_bellmlted o
business entity in which the trustees awnership QUtles and respons hilities
are often the business owners or that do not include accounting or
personsinvolved in the daily operation other SEIVICES to which any
of the business. They generally profo_nal standaras apply. An
operatein a manner similar toa inactive licensee may not provide or
cor poration and ar e subject to many of perfprm ang/el‘;]nanm arlko_r acr::oqr(;tl r;g
the same statutory requirements as ?gvégﬁ V;satignvt\;(r) rerlr?u%eeglti o(r)l
corporations. An exampleof a P '
businesstrust isthe Rockefeller family
of businesses. Thistypeof trust is
therefore set out separately from non-
businesstrusts.

17 | Work as aprofessional trustee, guardian, X
conservator, receiver or similar fiduciary
for hire?

18 | Serveon the Board of Directorsfor either | X *1f aninactive licensee is paid for his

anon-profit or for-profit business or
entity?*

or her services as a Board member,
he or she may not perform tax work
for the business or entity. Under no
circumstances may an inactive
licensee perform any attest work for
the business or entity.

Reimbursement for expenses incurred
or aminimal per meeting stipend
does not constitute compensation or
remuneration as applied here.
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19 | Serveasamember of aprofessional, X

regulatory or government sponsored
board, commission or committee?
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