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Date: April 24, 2026
Subject: Summary of recommendations from the Rules Advisory Committee (RAC) on Oregon Small Business Enterprise (HB 2337)
Meeting Location: Zoom
DAS Facilitator: Alexandria Straub
RAC Members:
· Damian Crowder, National Association of Minority Contractors (NMAC)
· Danielle Morris, Oregon Pride in Business
· Daphne Patrick, TriMet
· James Alan Parker, Northwest Native Chamber
· Jesus Reyes, REYCON
· Khang Tran, Humanus Labs
· Kristin Adams, Associated General Contractors (AGC)
· Lillian Stevenson, BCI Co.
· Marin Arreola, Advanced Economic Solutions, Inc.
· Neil Lee, Leeka Architecture & Planning
DAS held a RAC meeting on March 18, 2026, at 10:30 a.m. to develop Oregon Administrative Rules about Oregon Small Business Enterprise procurement preference. In addition to the RAC meeting, DAS made available an opportunity for public comment on the proposed rules from March 18, 2026, through April 3, 2026.
The following rule(s) are subject for this report: 125-246-0230 and 125-247-0200
Recommendations:
Rule #125-246-0230 (Preference for Oregon Small Business Enterprises)
	RAC Member
	Recommendation
	Agency Response

	James Alan Parker
	Explain rationale for 10% preference.
	DAS selected up to 10% as the initial preference amount because it provides a meaningful yet flexible starting point in the absence of complete data about market impact. Setting the amount as up to 10% allows us to apply the preference in a way that supports the policy intent without overcommitting to a fixed number before fully understanding the implications.

	Jesus Reyes
	Identify which industries will be impacted immediately by the OSBE preference so they can prepare.
	DAS is exploring system enhancements and other opportunities to improve data collection. Pursing OSBE certification is the best way to prepare.

	Jesus Reyes
	Provide visibility about which companies are receiving state contracts so that small businesses understand award patterns.
	Awards made via the state’s eProcurement system are visible to the public. DAS is reviewing ways to make this system more user friendly.

	Jesus Reyes
	Consider mechanisms such as rotation requirements, documentation of solicitation efforts, and public reporting of OSBE participation by agency to help prevent repeat awards to the same vendors and support broader access.
	Some price agreements do include rotation requirements. DAS will consider using this more broadly, especially as it relates to increasing access to price agreements. Solicitation efforts are currently documented in agency procurement files. Public reporting is a work in progress on DAS’ Office of Procurement Equity website. As DAS is able to collect more data, reporting options will increase.

	Jesus Reyes
	Establish support systems from bidding to project completion that include technical assistance, project advocates, clear communication channels, and protections against unfair treatment by larger contractors.
	Business Oregon funds 28 technical assistance providers that provide a range of assistance for underrepresented business programs (https://www.oregon.gov/biz/programs/technical_assistance_program/pages/default.aspx).

DAS’ Office of Procurement Equity also plans to increase its outreach efforts over the next year, with a goal of helping OSBEs get contracts and price agreements.

	Jesus Reyes
	Establish oversight mechanisms that monitor agency compliance, vendor treatment, and award patterns.
	DAS will consider this recommendation as it works to establish a procurement compliance program.

	Khang Tran
	Explore why nonprofit companies are ineligible for OSBE preference.
	DAS notified Business Oregon of this feedback. Eligibility is tied to certification requirements established by Business Oregon.

	Khang Tran
	Work toward getting more data, tracked by industry.
	DAS agrees this is a need and is exploring system enhancements and other opportunities to improve data collection.

	Lillian Stevenson
	Increase the number of OSBE quotes from 2 to 3.
	DAS accepted this recommendation and plans to require that 3 quotes come from OSBEs.

	Multiple
	Include public improvement and A&E procurements in the OSBE preference program.
	DAS will be reviewing the construction rules in 2027 and will consider this feedback at that time.



Rule #125-247-0200 (Buy Decision and Methods of Source Selection)
	RAC Member
	Recommendation
	Agency Response

	Jesus Reyes
	Position OSBE after price agreements but before the open market because price agreements are already competitively bid, vetted, and stable, and should remain the first option.
	Many agency needs are met by using price agreements, and very few OSBEs have price agreements. Prioritizing OSBEs ahead of price agreements for smaller procurements (up to $25,000) makes this preference more meaningful.

	Multiple
	Position OSBEs before price agreements in the Buy Decision for procurements in the intermediate threshold ($25,000-$250,000).
	DAS is committed to getting OSBEs on price agreements for a few reasons: 1) having a price agreement significantly increases the chances of being awarded a contract, 2) companies on price agreement do not need to respond to complex solicitations, and 3) state agencies and local governments use price agreements—exposure is high.






2
image1.png
DEPARTMENT OF
ADMINISTRATIVE
SERVICES




