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Chapter Tax Issues
A10F .1
Part Education Assistance Payments
Section Approval
Signature on file at SCD
Authority ORS 292.036
Internal Revenue Code Section 127
101  Agency management or supervisory personnel will determine taxability and authorize education
assistance to be paid based on reference to current IRS regulations as stated in 50.10 00.PO.
.102  Employee education assistance payments for both taxable and non-taxable assistance payments
will be made through OSPS on the employee's gross pay adjustment screen. Pay type code EDN
will be used for in-state non-taxable course payments. Pay type EDM will be used for out-of-state
non-taxable course payments. Pay type code EDT is to be used for taxable in-state courses.
Payments for out -of-state taxable courses will be made using the pay type code EDO.
.103  Education assistance payments made using pay types EDN and EDM will automatically be
charged to SFMS comptroller object 4427. Pay type EDO and EDT will similarly be charged to
comptroller object 4427.
.104  Authorization for these payments, signed by a non-payroll manager, shall be retained for a

minimum of five years in either the employee payroll file or in a separate file established for such
purpose.
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