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House Bill 4016 (Tax Compliance) Document Guidance
House Bill 4016 (2026 Session) applies to new contracts and amendments that add time or increase value. It becomes effective on January 1, 2027. This document provides guidance about how to handle different scenarios for procurement under ORS 279B. DAS is still working through the details for procurement under ORS 279C, more information to come!
DAS is collaborating with the Department of Revenue and plans to seek technical adjustments during the 2027 legislative session to support smoother implementation. DAS will share updates as this evolves.
Please send procurement questions to DAS at egs.pscustomercare@das.oregon.gov. Refer questions about tax compliance to the Department of Revenue. Procurement’s role is to verify compliance only.
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[bookmark: _Toc241669630]Existing Contracts/ Purchase Orders
No action needed.
[bookmark: _Toc241669631]New Contract/ Price Agreement/ Purchase Order
with Solicitation
The Request for Proposals (including its Attachment C) and Agency Contract for Services templates have been updated to comply with HB 4016. Use the tax compliance language from these versions if your contract will be executed on or after January 1, 2027. DAS is working to update templates . Stay tuned for more information.
Solicitation Requirements:
1. Include a requirement for proposer/ bidder (called “provider” in HB 4016) to identify every owner with at least a 20% ownership interest in the provider.
2. Provide notice that the successful proposer/ bidder AND each owner holding at least 20% ownership interest in the provider must certify they are not in violation of Oregon tax laws. In addition, if the contract value exceeds $250,000*, the successful proposer/ bidder must submit tax compliance certificates from the Oregon Department of Revenue for the provider AND any owner holding at least 20% ownership interest in the provider, dated no earlier than 6 months prior to contract execution.
3. Require the successful proposer/ bidder AND each owner holding at least 20% ownership interest in the provider to certify they are tax compliant. Certification can come via email, letter, or on a form (paper or electronic).
Example certification language for successful proposer/ bidder:
I certify, under penalty of perjury, that to the best of my knowledge, [Provider Name] is not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
Example certification language for each 20% or more owner:
I certify, under penalty of perjury, that to the best of my knowledge, I am not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
4. Verify the successful proposer/ bidder AND each owner named in the proposal/ bid is tax compliant.
a. For contracts up to $250,000*, obtain certifications only.
b. For contracts that exceed $250,000*, obtain certifications and tax compliance certificates.
5. Save copies of tax compliance certificates in the procurement file.
6. Negotiations can take time. Be sure all tax compliance certificates are dated no earlier than 6 months before contract execution.
If your solicitation is active and will result in a contract that will be executed on or after January 1, 2027, issue an addendum to ensure the solicitation and sample contract meet these requirements.
*For DAS statewide price agreements, assume the value will exceed $250,000.
Contract/ Price Agreement/ Purchase Order Requirements:
Do not execute a contract if the proposer/ bidder OR any owner is not tax compliant. If any is not tax compliant, the agency may determine whether to allow time for the proposer/ bidder and owner(s) to become tax compliant and, if so, how much time to provide. If the proposer/ bidder OR any owner ultimately remains not tax compliant, issue a finding that the proposer/ bidder is not responsible in accordance with ORS 279B.110.
[bookmark: _Toc241669632]New Contract/ Purchase Order
without Solicitation or Price Agreement (Direct Award)
The Agency Contract for Services template has been updated to comply with HB 4016. DAS is working to update templates. Stay tuned for more information.
1. Ask the prospective contractor (called “provider” in HB 4016) to identify every owner holding at least 20% ownership interest in the provider.
2. Require the prospective contractor AND each owner holding at least 20% ownership interest in the provider to certify they are tax compliant. Certification can come via email, letter, or on a form (paper or electronic).
Example certification language for prospective contractor:
I certify, under penalty of perjury, that to the best of my knowledge, [Provider Name] is not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
Example certification language for each owner:
I certify, under penalty of perjury, that to the best of my knowledge, I am not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
3. Verify the prospective contractor AND each owner is tax compliant.
a. For contracts up to $250,000, obtain certifications only.
b. For contracts that exceed $250,000, obtain certifications and tax compliance certificates.
4. Save copies of tax compliance certificates in the procurement file.
5. Negotiations can take time. Be sure all tax compliance certificates are dated no earlier than 6 months before contract execution.
6. Do not execute a contract if the prospective contractor OR any owner is not tax compliant. If any is not tax compliant, the agency may determine whether to allow time for the prospective contractor and owner(s) to become tax compliant and, if so, how much time to provide.
[bookmark: _Contract/_Price_Agreement][bookmark: _Toc241669633]Amendment to an Existing
Contract/ Price Agreement/ Purchase Order
The Agency Contract for Services template has been updated to comply with HB 4016. Model your amendments after this as needed. DAS is working to update templates. Stay tuned for more information.
1. Ask the contractor (called “provider” in HB 4016) to identify every owner holding at least 20% ownership interest in the provider.
2. Require the contractor AND each owner holding at least 20% ownership interest in the provider to certify they are tax compliant. Certification can come via email, letter, or on a form (paper or electronic).
Example certification language for contractor:
I certify, under penalty of perjury, that to the best of my knowledge, [Provider Name] is not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
Example certification language for each owner:
I certify, under penalty of perjury, that to the best of my knowledge, I am not in violation of any tax laws described in ORS 305.380, including any state or local taxes administered by the Oregon Department of Revenue.
3. Verify the contractor AND each owner is tax compliant.
a. For contracts up to $250,000*, including the amendment, obtain certifications only.
b. For contracts that exceed $250,000*, including the amendment, obtain certifications and tax compliance certificates.
4. Save copies of tax compliance certificates in the procurement file.
5. Negotiations can take time. Be sure all tax compliance certificates are dated no earlier than 6 months before amendment execution.
6. Do not execute the amendment if the contractor OR any owner is not tax compliant. If any is not tax compliant, the agency may determine whether to allow time for the contractor and owner(s) to become tax compliant and, if so, how much time to provide.
*For amendments to DAS statewide price agreements, assume the value will exceed $250,000.
[bookmark: _Toc241669634]Purchases Against Statewide Price Agreements
DAS is planning to ensure tax compliance at the statewide price agreement level by requesting ownership information, certifications, and tax compliance certificates from contractors AND all owners holding at least 20% ownership interest in the provider. Purchases against statewide price agreements are exempt (see OAR 150-305-0302).
[bookmark: _Toc241669635]Exemptions
The Department of Revenue exempts certain types of procurements by rule (see OAR 150-305-0302).
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