w._ R WASTE MANAGEMENT
e d 271 Madison Avenue S, Suite 201
Bainbridge Island, WA 98110
(206) 423-8176

March 28, 2012

Ms. Audrey O’Brien

Manager, Solid Waste Program

Oregon Department of Environmental Quality
2020 SW Fourth Ave Ste 400

Portland, OR 97201

RE: Annual Update of Financial Assurance
Riverbend Landfill: SWDP No. 345
Yambhill County

Audrey:

In accordance with Oregon Administrative Rule 340-094-0110 and disposal site permit 345, section 20
we are submitting this Financial Assurance update for Riverbend Landfill Company (RLC).

Since the last update, no liner or cap was constructed so the worst case closure condition remains the
same. To update the closure construction sequence, Vista Consultants was retained to provide a 2012
Closure and Post-Closure Plan. Two copies of the plan are enclosed with this submittal. The plan
confirms that the worst-case closure scenario remains the current condition, which requires closure of
59.8 acres. Vista provided unit costs and quantities associated with the closure condition for a total
liability of $7,818,827. Post-Closure unit costs were provided for the 30-year period for a total liability
of $5,833,444. These costs estimates are calculated using information through December 31, 2011.

The post-closure costs were then discounted using the DEQ reference rate of 2.32% for 2011/2012. The
calculated discounted liability is then $3,982,347. See attached table for reference.

The financial mechanisms in place for RLC are trust accounts held at Wells Fargo and a surety payment
bond with LEXON Insurance Company. Through December 31, 2011, the balance of the closure trust
account is $7,236,169 and the balance of the post — closure accounts for the period 1/1/11 to 12/31/11
are enclosed. The LEXON payment bond #1037710 was decreased to $582,658 for closure and
increased to $1,937,025 for post-closure based on the updated costs estimate (discounted for post-
closure) and offset by the trust fund balances. The original, updated rider is enclosed.

Closure Trust Account Balance $7,236,169
LEXON bond closure amount S 582,658

Total Closure Financial Assurance 57,818,827
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Post-Closure Account Balance $2,045,322
LEXON bond post-closure amount $1,937,025
Total Post-Closure Financial Assurance $3,982,347

| certify that the financial assurance plan and financial assurance mechanism have been reviewed,
updated, and found adequate, and that the updated documents have been placed in facility operating
record. | also certify that the landfill closure date is certain and there are no currently foreseeable
factors that will change the estimate of site life. If such changes do occur, the Department will be
notified and a revised financial assurance plan and financial assurance mechanism will be prepared.

Also, please find enclosed the financial assurance certification for 2012, trust fund schedules A and B,
and standby trust agreement schedules A and B.

If you have any questions, please contact me at (206) 423-8176 or fwillman@wm.com or Donna Meals
at (713) 512-6282 or dmeals@wm.com.

Sincerely,

Frank H. Willmann, P.E.
Engineering Manager

Enclosures: Annual Recertification of Financial Assurance
Post-Closure Discount Calculation Sheet
Wells Fargo Annual Account Summary for Closure
Wells Fargo Annual Account Summary for Post-Closure
Funded Trust Agreement, Schedules A & B
Standby Trust Agreement, Schedules A & B
LEXON Surety Payment Bond Rider
2011 Closure and Post-Closure Plan, Vista Consultants (2 copies)

Copy (w/ Enclosures): Paul Burns (WM)
Donna Meals (WM)
Lorell Miller (DEQ-NW Region)
Tim Spencer (DEQ-NW Region)
Sherrie Mathison (Yamhill County Solid Waste Department)



WASTS MANAGEMENT WASTE MANAGEMENT

Pacific Northwest-British Columbia
7227 NE 55™ Avenue

Poriland, OR 97218

(503) 3312221

(503) 493-7883 Fax

Annual Recertification of Financial Assurance

| am the Vice President of Riverbend Landfill Company (hereinafter “Permittee”). By this letter |
certify that Permittee continues to assure payment of all costs associated with closure and post-
closure care (together hereinafter “Costs”) of the solid waste facility specified in DEQ Permit number
345, as required by OAR 340-94-145 (or for non-MSW landfills, OAR 340-95-095.) As Vice
President, | possess the requisite authority to commit Permittee to this certificate and acknowiedge
that this certification is an ongoing, continuing and binding obligation of Permittee.

Permittee certifies that all Costs have been derived using the best procedures available, that all
factors affecting Costs have been reviewed within the past twelve months and that all require
changes or modifications to Costs have been made. If any future costs have been discounted to
present value, the discount rate applied is less than or equal to the DEQ Reference Rate for the
current year (or for non-MSW landfills, a discount rate equal to the current yield on a 5-year us.
Treasury Note as required by OAR 340-95-090), and all other discounting requirements contained in
OAR 340 have been met.

Permittee has chosen to assure payment of Costs through use of a trust (Riverbend Landfill Closure
Trust and Riverbend Landfill Post Closure Trust) managed by Wells Fargo and surety bonds issued
by LEXON Insurance Company. Permittee certifies that the Riverbend Landfill Closure Trust and
Riverbend Post Closure Trust combined with the surety bonds is adequate in amount to cover Costs,
including any required changes or additions thereto, is in the exact format specified and in all other
respects continues to meet the requirements of OAR 340. Permittee certifies further that Wells Fargo
continues to meet all federal and State of Oregon requirements for issuance of the performance of
the Riverbend Landfill Trust accounts and that LEXON Insurance Company continues to meet all
federal and State of Oregon requirements for issuance of and performance on the surety bonds.

Permittee certifies that it continues to meet all federal and State of Oregon requirements of whatever
nature to assure the payment of Costs,

he foregoing statement is true, accurate and complete.

Date:
- RROa "&\ \au

Before me this 8 of M&th, 2012 personally
appeared Dean Kattler, who first being duly

Dean Katt

SN

-
STATE OF WASHINGT e .'“..“00@ n, sworn, did state that he is the Vice President of
g'é.‘ﬁ\’ff, Riverbend Landfill Company and executed the

County of King ‘\OTMJ_ ‘% 4,‘ foregoing document on behalf of Riverbend

z % — E% Z  Landfill Company by authorization of its

Z ‘ Z £  governing board.

34% U £ 2 ore me: ,

Y2585 £

i Op a0 QAN @DMO"\)
""lnn““““\\s~“‘° Notary Public for Washington

My Commission expires: & —25— 1S



2008/09 1.98%
[This year: [ 2012] 2009/10 1.74%
2010/11 3.15%
Rates Basis 2011/12 2.32%
MSW Ref Rate 2.32%|Use reference rate for this SFY 2012/13 Avﬁ:liﬁlr?e]itg
Closure Costs Post-Closure Costs Total
Year # Year Current$ | Pres Val$ | Current$ | Pres Val$ | Current $ Pres Val$

|Totals $7,818,827| $7,298,944] $5,833,440| $3,982,347] $13,652,267| $11,281,291

0 2012

il 2013

2 2014
3 2015 7,818,827 7,298,944 194,448 181,519 8,013,275 7,480,463
4 2016 194,448 177,403 194,448 177,403
5 2017 194,448 173,381 194,448 173,381
6 2018 194,448 169,450 194,448 169,450
T 2019 194,448 165,607 194,448 165,607
8 2020 194,448 161,852 194,448 161,852
9 2021 194,448 158,183 194,448 158,183
10 2022 194,448 154,596 194,448 154,596
11 2023 194,448 151,091 194,448 151,091
12 2024 194,448 147,665 194,448 147,665
13 2025 194,448 144,317 194,448 144,317
14 2026 194,448 141,044 194,448 141,044
15 2027 194,448 137,846 194,448 137,846
16 2028 194,448 134,721 194,448 134,721
17 2029 194,448 131,666 194,448 131,666
18 2030 194,448 128,681 194,448 128,681
19 2031 194,448 125,763 194,448 125,763
20 2032 194,448 122,912 194,448 122,912
21 2033 194,448 120,125 194,448 120,125
22 2034 194,448 117,401 194,448 117,401
23 2035 194,448 114,739 194,448 114,739
24 2036 194,448 112,137 194,448 112137
25 2037 104,448 109,595 194,448 109,595
26 2038 194,448 107,110 194,448 107,110
27 2039 194,448 104,681 194,448 104,681
28 2040 194,448 102,308 194,448 102,308
29 2041 194,448 99,088 194,448 99,988
30 2042 194,448 97,721 194,448 97,721
31 2043 194,448 95,505 194,448 95,505
32 2044 194,448 93,340 194,448 93,340
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Funded Trust Agreement Dated January 14, 2010

SCHEDULE A
(Revised April 8, 2012)

Facility Name: Riverbend Landfill Co.

Facility Address: 13469 SW Highway 18, McMinnville, OR 97128
DEQ Solid Waste Permit Number/s: 345

Current Closure

Cost Estimate/s: $7,952,152.95 Effective 4/8/2012
Current Post-Closure

Cost Estimate/s: $3,979,588.84 Effective 4/8/2012
Current Closure Balance

in Wells Fargo Acct# 353805: $7,369,494.95 Effective 2/29//2012

Current Post-Closure Balance
in Wells Fargo Acct# 353806: $2,042,563.84 Effective 2/29/2012
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Standby Trust Agreement Dated April 12,2010
Riverbend Landfill Co., Grantor

SCHEDULE A
(Revised April 8, 2012)

Facility Name: Riverbend Landfill Co.

Facility Address: 13469 SW Highway 18, McMinnville, OR 97128
DEQ Solid Waste Permit Number/s: 345

Current Closure

Cost Estimate/s: $7,952,152.95 Effective 4/8/2012

Current Post-Closure
Cost Estimate/s: $3,979,588.84 Effective 4/8/2012

Current Corrective
Action Cost
Estimate/s: $0.00 Effective 4/8/2012

Total Current Cost
Estimate/s: $11,931,741.79 Effective 4/8/2012

Closure provided by
Payment Bond #1037710: $ 582,658.00 Effective 4/8/2012

Post-Closure provided by
Payment Bond #1037710: $1,937,025.00 Effective 4/8/2012

Total Payment Bond Amount: $2,519,683.00 Effective 4/8/2012



Standby Trust Agreement Dated April 12, 2010
Riverbend Landfill Co., Grantor

SCHEDULE B
(Revised April 8, 2011)

Type of Financial Instrument: Surety Bond Guaranteeing Payment

Executed by: Lexon Insurance Company
10002 Shelbyville Road, Suite 100
Louisville, Kentucky 40223

Date of Bond Execution: January 13,2010

Bond Number: 1037710

Bond Amount: Closure: $ 582,658.00
Post Closure: $1,937,025.00

Penal Sum: $2,519,683.00



Bond No. 1037710

RIDER
l'o be attached to and form a part of _Closure/Post-Closure Bond, No, 1037710
dated the 13th__ day of _lanuary 2010 issued by

LEXON [nsurance Company, 10002 Shelbyville Road, Louisville, KY 40223 dsiirety. bibehalfol

Riverbend Landfill Co., 13469 SW Highway 18, McMinnville, OR 97128
Four Million One Hundred Fifteen Thousand One Hundred Thirty-Six and 75/100

, as Principal,

in the penal sum of

Oregon DEQ

Dollars ($_4,115,136.75 ), and in favor of —2020-SW-4th Street-Suite 400, Portland_OR 97201

In consideration of the premium charged for the attached bond, it is hereby agreed that the attached bond he amended as
follows:

This rider will change and amend the bond penalty as follows:

Current Closure Amount: $1,298,721.00
New Closure Amount: $ 582,658.00
Current Post-Closure Amount: $1,324,186.00
New Post-Closure Amount: $1,937,025.00
Total Penal Sum: $2,519,683.00

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions except as
herein expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as
amended by this rider shall not be cumulative.

This rider shall become effective as of the —_8th day of _April 2012

L}

Signed, sealed and dated this ____ 26th day of _March . 012

Riverbend Landfill Co.

WITNESS:
VR Y RQ [QD -
;Z—M_J..A&M PRINCIPAL Doana L. Meals, Authorized Representative

WITNESS: LEXON Insurange Company
l ) ¢ |
s, LV W sk
ape VL N By 4153 y R A ALY,
v ' Dawson West . Attorney-in-Faat
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| & POWER OF ATTORNEY T
LX -

Lexon Insurance Company

KNOW ALL MEN BY THESE PRESENTS, that LEXON INSURANCE COMPANY, a Texas Corporation, with its principal office in
Louisville, Kentucky, does hereby constitute and appointBrook I, Smith, Kathy IHobbs, Raymond M. Hundley, Jason 1. Cromwell, James H. Martin,

Sandra F. Harper, Myrtic F. Henry, Deborah Neichter, Jill Kemp, Jackie C. -K:'».eur.nl. giﬂrynn Quinn, Dawson West, Bonnie JJ. Wdél’.hhm. Amy Meredith, Lynﬁutl.c [nn—z

its true and lawful Attorney(s)-In-Fact to make, execute, seal and deliver for, and on its behalf as surety, any and all bonds, undertakings or
other writings obligatory in nature of a bond.

This authority is made under and by the authority of a resolution which was passed by the Board of Direciors of LEXON
INSURANCE COMPANY on the 1st day of July, 2003 as follows:

Resolved, that the President of the Company is hereby authorized to appoint and empower any representative of the Company or
other person or persons as Altorney-in-Fact to execute on behalf of the Company any bonds, undertakings, policies, contracts of indemnity
or other writings obiiga(ory in nature of a bond not to exceed $ 4,000,000 00 Four million dollnrs #2000 eeessesesessrsssssesesesseeesssssorssrssssssssesssessnsssss
dollars, which the Company might execute through its duly elected officers, and affix the seal of the Company thereto. Any said execution of
such documents by an Attorney-In-Fact shall be as binding upon the Company as if they had been duly executed and acknowledged by the
regularly elected officers of the Company. Any Altorney-In-Fact, so appointed, may be removed for good cause and the authority so granted
may be revoked as specified in the Power of Attorney.

Resolved, that the signature of the President and the seal of the Company may be affixed by facsimile on any power of attorney
granted, and the signature of the Assistant Secretary, and the seal of the Company may be affixed by facsimile to any certificate of any such
power and any such power or certificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such
power so executed and sealed and certificate so executed and sealed shall, with respect to any bond of undertaking to which it is attached,
continue to be valid and binding on the Company.

IN WITNESS THEREOF, LEXON INSURANCE COMPANY has caused this instrument to be signed by its President, and its
Corporate Seal to be affixed this 21st day of September, 2009.

LEXON INSURANCE COMPANY

(G PR

David E. Campbell
President

..-m--..._@

INSURANCE
COMPANY

ACKNOWLEDGEMENT

On this 21st day of September, 2009, before me, personally came David E. Campbell to me known, who being duly sworn, did
depose and say that he is the President of LEXON INSURANCE COMPANY, the corporation described in and which executed the above
instrument; that he executed said instrument on behalf of the corporation by autharity of his office under the By-laws of said corporation.

“OFFICIAL SEAL” ;
MAUREEN K. AYE
Notary Public, State of llinois \/YV(O\/L\A, K CQ’(/"/Q
My Commission Expires 09/21/13 \Maureen K. Aye U

CERTIFICATE Notary Public

I, the undersigned, Assistant Secretary of LEXON INSURANCE COMPANY, A Texas Insurance Company, DO HEREBY CERTIFY
that the original Power of Attorney of which the foregoing is a true and correct copy, is in full force and effect and has not been revoked and
the resolutions as set forth are now in force.

7 A C 5 4y
- o,
\ ﬁ . \
INSURANCE | CnS N
COMPANY
N ' i 7

Philip G. Lauer
Assistant Secretary

“WARNING: Any person who knowingly and with intent to defraud any insurance company or other person, files an application for insurance or
statement of claim containing any materially false information, or conceals for the purpose of misleading, information concerning any fact materi-
al thereto, commits a fraudulent insurance act, which is a crime and subjects such person to criminal and civil penalties.”




