State of Oregon Department of Environmental Quality

The Clean Water State Revolving Fund
Contact: Lee Ann Lawrence
700 NE Multnomah St, Suite 600
Portland, OR 97232
Tel. 503-229-5696

The Clean Water State Revolving Fund provides below market rate loans for the planning, design and
construction of publically owned water pollution control facilities. The Oregon Department of
Environmental Quality administers the program and is committed to working with Oregon communities
to attain and maintain water quality standards, which are necessary to protect beneficial uses, such as
swimming, boating, farming and drinking water.
Loan Terms
Revolving Fund interest rates are well below what a community would have to pay if it sold bonds. Rates
range from less than one percent to little more than two percent, depending on the type of loan. The
interest rates change quarterly based on the national average municipal bond rate.
Loan fees include an annual fee of 0.5 percent of the outstanding balance.
Most borrowers pledge sewer revenues, setting rates sufficient to cover 105 percent of repayments and
maintaining a loan reserve of 100% of the average annual repayment amount. Other security options are
available.
Eligible Projects
 Wastewater system facility plans and studies
 Secondary treatment facilities
 Advanced wastewater treatment facilities
 Sludge disposal and management
 Interceptors, force mains and pumping stations
 Infiltration and inflow correction
 Major sewer replacement and rehabilitation
 Combined sewer overflow correction
 Collector sewers
 Storm water control
 Estuary management
 Nonpoint source control
Other criteria may limit eligibility of a specific project for funding.
The Application Process:
Project Priority List
DEQ’s Clean Water State Revolving Fund program staff review applications to determine if proposed
project meet general eligibility requirements listed in OAR 340-054-0015. Staff evaluate eligible
applications based on project ranking criteria outlined in OAR 340-054-0026 or 0027 and assign a
numeric score to each application. This score determines how a project ranks with other eligible projects.
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After scoring and ranking, DEQ lists projects in an Intended Use Plan according to rank. DEQ provides
an opportunity for public comment on the plan. An applicant must complete any remaining requirements
for an application to be considered complete. DEQ will include all complete applications on the
“Applicants Ready to Proceed” list in the Intended Use Plan.
Project Funding
Once all requirements are met, the project is funded if sufficient loan monies are available. Projects are
funded in priority list order, with a maximum of 15 percent of the monies going to any one applicant.
Each time new monies become available, they are allocated to as many unfunded or partially funded
projects with approved final applications as possible in the following sequence:
1. Communities with a population of 5,000 or less that have severe water quality problems are
funded in point order for the first 15 percent of available monies.
2. Facilities planning projects are funded in point order for the next 10 percent of available monies.
3. Monies are allocated to remaining projects in point order, including additional small community
and facilities planning projects.
When loan monies are awarded, DEQ and the public agency negotiate the terms and sign a loan
agreement. If a loan is not executed within two years, the borrower may request an extension.
To find a project officer in your region visit the Clean Water State Revolving Fund online or call 503229-LOAN.

Alternative formats
Documents can be provided upon request in an alternate format for individuals with disabilities or in a
language other than English for people with limited English skills. To request a document in another
format or language, call DEQ in Portland at 503-229-5696, or toll-free in Oregon at 1-800-452-4011, ext.
5696; or email deqinfo@deq.state.or.us.
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