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Third Party Verification Overview and Applicability
Contact:
3PVerify@deq.oregon.gov

Presenter Notes
Presentation Notes
Hello, and welcome to Module 1.1 of Oregon Third Party Verification Training. This module presents an overview of our third party verification program and details applicability requirements. For any questions related to this training program, please contact us at 3PVerify@deq.oregon.gov.



Agenda
• Background on Oregon third party verification program 

(otherwise referred to as 3PV)
• Rules and important definitions
• Verification basics
• Important dates
• Resources
• Applicability
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Presenter Notes
Presentation Notes
We'll begin today with some background on our third party verification program. We'll cover our verification rules, verification basics, important dates and resources, and finally wrap up today with a discussion of how to determine third party verification applicability for entities reporting to our Greenhouse Gas Reporting and Clean Fuels Programs.



Disclaimer
The information presented in these slides does not replace 
your responsibility to know and abide by DEQ's third party 
verification regulations. Please read the regulation and if 
any information conflicts, the regulation takes precedence.
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Presenter Notes
Presentation Notes
As a short disclaimer, the information presented in these slides does not replace your responsibility to know and abide by DEQ's third party verification regulations. Please read the regulation and if any information conflicts, the regulation takes precedence.



Why require third-party verification?
• Improve data reliability to track progress toward targets 

and support policy discussions and implementation
• Identify areas of risk and opportunity
• Decrease liability associated with incorrect data
• Obtain detailed, thorough, independent review of data
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Presenter Notes
Presentation Notes
Why does DEQ require third party verification? For the state, third party verification is a way to ensure the reliability of data produced by the Greenhouse Gas Reporting and Clean Fuels Programs, which in turn helps DEQ to track the progress our state is making toward its emission reduction targets and to inform the development of future emission reduction policies. For responsible entities, third party verification can help identify areas of risk and opportunity related to emissions, and can also help decrease their liability for incorrectly reported data. Third party verification ensures a detailed, thorough and independent review of data, so that this data is useful to all.



3PV Rules - OAR Chapter 340 Division 272
Rule Contents
340-272-0010 Purpose and scope

340-272-0020 Definitions

340-272-0100s General requirements for responsible persons regarding verification

340-272-0200s Applications and criteria for verification bodies/verifiers and DEQ approval 
process

340-272-0300s Verification services – general requirements and DEQ review

340-272-0400s Verification services – requirements of services performed

340-272-0500 Requirements for conflict of interest evaluation
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Presenter Notes
Presentation Notes
Third Party verification requirements are contained in Oregon Administrative Rule Chapter 340, Division 272, which was adopted by DEQ in 2020 to establish third party verification requirements for data submitted to the Greenhouse Gas Reporting and Clean Fuels Programs. This slide explains where to find particular requirements within the rule. A link to the rule itself is provided on DEQ’s third party verification website, which will be shown on the screen later in the presentation.



Definitions
Responsible entity: Regulated entity under either the 
Greenhouse Gas Reporting or Clean Fuels Program that meet 
the requirements for third party verification listed in OAR 340-
272, or that voluntarily agree to those requirements. The 
responsible entity is the point of regulation for the third party 
verification program.
Verification body: The company hired by the responsible entity 
to perform verification services. Verification bodies and verifiers 
must be DEQ approved to provide services for the reports they 
verify.

Presenter Notes
Presentation Notes
A quick note about how our regulations refer to the parties involved in verification, as this differs somewhat from language used in other regulations. The third party verification regulation refers to the responsible entity, which is a regulated entity reporting to either the Greenhouse Gas Reporting or Clean Fuels programs that meets the requirements for third party verification listed in OAR 340-272, or that voluntarily agrees to be subject to these requirements. They are also the point of regulation for the third party verification program, which means they can be subject to DEQ enforcement for failing to meet the requirements. The verification body is a DEQ-appproved company hired by the responsible entity to conduct verification services for the entity's reported data.





Responsible entities
Responsible entities must:
• Engage the services of a DEQ-approved verifier
• Ensure that all requirements in OAR 340-272 are met
• Ensure that a verification statement is received by DEQ 

from a verification body by the required deadline
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Presenter Notes
Presentation Notes
The responsible entity is responsible for engaging the services of a DEQ approved verification body, making sure that all requirements in OAR 34-272 are met, and for ensuring that the verification statement is recevied by DEQ from their verification body by the required deadline.



How does verification work?
• Who – Responsible entity contracts with a DEQ-approved 

verification body
• When - Verification services are conducted by a team of 

DEQ-approved verifiers between the applicable reporting 
deadline and the verification deadline 

• What - A verification statement is submitted by the 
verification body to DEQ upon completion of services
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Presenter Notes
Presentation Notes
The verification process begins when the responsible entity contracts with a DEQ-approved verification body. The verification body manages a team of DEQ-approved verifiers, who will conduct the verification after the entity attests to and submits their data to DEQ. They will produce a verification statement, which will be due to DEQ by the verification deadline. More on deadlines later in the presentation.



Who is involved?

Lead
Verifier

Verifier

Sector 
Specific 
Verifier

Lead
Verifier

Sub-
Contractor

Verification Body
Company that has been DEQ 
approved to provide services
• Must meet certain eligibility 

requirements

Lead Verifier
Serving as independent 
reviewer (part of completion 
of verification services)
• Must be part of the 

verification body
• Must be listed on Notice of 

Verification Services
• May be a sector specific 

verifier, but is not required

Verification Team 
Conducts verification services
• Must include a lead verifier
• Must include a sector specific 

verifier (may double as lead 
verifier)

• Any subcontractors 
contracted by the verification 
body must also be DEQ 
approved
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Verifier
In 

Training

Presenter Notes
Presentation Notes
This slide describes the composition of a verification team. The largest circle on the screen represents the verification body, which is the company hired by the entity to perform verification services. The second largest circle represents the verification team, a group of individuals assigned by the verification body to conduct the verification activities. The verification team contains a lead verifier, who is a DEQ-approved individual whose approval allows them to lead the verification team for the reporting type being verified. The lead verifier may be joined on the team by other individual verifiers who are also DEQ approved, some of whom may be other sector-specific verifiers or subcontractors. Verifiers in training may also participate on verification teams. These individuals have not yet earned their own DEQ approval and participate on the team only under the direct supervision of the lead verifier at all times.

Outside of the second largest circle is the independent reviewer. This is another DEQ approved lead verifier who works with the verification body but has not been involved with any of the verification activities undertaken by the team during the verification year. They serve as an internal check on the verification team's work before the verification statement is submitted.




Verification statements
Nonconformance: Failure to meet the applicable requirements of this 
division or the failure to meet requirements of OAR chapter 340, 
division 215 or OAR chapter 340, division 253, as applicable, to 
calculate or report data or submit a fuel pathway application.
Material Misstatement: Any discrepancy, omission, misreporting, or 
aggregation of the three, identified in the course of verification services 
that leads a verification team to believe that reported data or a 
submitted report or fuel pathway application contains one or more 
errors, as described in OAR 240-272-0450, OAR 240-272-0455, and 
OAR 240-272-0460, as applicable.
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Presenter Notes
Presentation Notes
There are three possible outcomes for verification statements: Positive, Qualified Positive and Adverse. Before we cover what these mean, it is important to understand the distinction between a nonconformance and a material misstatement. As defined by OAR Chapter 340 Division 272, a Nonconformance is any instance where the responsible entity has failed to meet the requirements of the third party verification rules, or the requirements of the program to which they are reporting, to calculate or report data or submit a fuel pathway application. A material misstatement is defined as a discrepancy, omission, misreporting or aggregation of the three that leads the team conducting the verification to believe that reported data or a submitted report or pathway application contains one or more errors, as described by the third party verification rules. The unit of measurement varies based on the kind of reporting being verified, but in general a material misstatement is an over or understatement of 5% or more. Errors identified during the verification process that do not meet this threshold must still be corrected in order to avoid issuance of an adverse verification statement.



Verification statements
Reasonable assurance: A high degree of confidence in the accuracy and truth of a conclusion.

Positive: Verification body can say with reasonable assurance that the submitted report or fuel 
pathway application is free of material misstatement and that it conforms to the requirements of 
this division, OAR chapter 340, division 215, or OAR chapter 340, division 253, as applicable.

Qualified positive: Verification body can say with reasonable assurance that the submitted 
report or fuel pathway application is free of material misstatement and has been corrected or 
modified in conformance with OAR 340-272-0435, but may include one or more other 
nonconformance(s) with the requirements of this division, OAR chapter 340, division 215, or 
OAR chapter 340, division 253, as applicable, which do not result in a material misstatement.

Adverse: Verification body cannot say with reasonable assurance the submitted report or fuel 
pathway application is free of a material misstatement; OR the submitted report or fuel pathway 
application contains correctable errors and thus is not in conformance with the requirements to 
fix such errors according to OAR 340-272-0435.
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Presenter Notes
Presentation Notes
Verification bodies prepare verification statements using the standard of “reasonable assurance”, which means that the verification body has a high degree of confidence in the accuracy and truth of a conclusion. For a Positive verification statement, the verification body can say with reasonable assurance that the submitted report or fuel pathway application does not contain material misstatements or nonconformances with the applicable rules. For a qualified positive verification statement, the verification body can say with reasonable assurance that the submitted report or fuel pathway application does not contain material misstatements and that all correctible errors have been addressed, but there may be one or more other nonconformances with the applicable rules, which do not result in material misstatement. For an adverse verification statement, either the verification body cannot say with reasonable assurance that the submitted report or fuel pathway application does not contain material misstatement, or that it contains correctible errors that have not been addressed and are therefore out of conformance with the applicable rules.



Correctible errors
• A correctible error is any error that impacts reported data 

that is not the result of a reasonable method of rounding, 
truncation or averaging

• The responsible entity must correct all such errors before 
submission of the verification statement
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Presenter Notes
Presentation Notes
 The responsible entity must correct any identified correctible errors prior to submission of the verification statement in order to avoid issuance of an adverse statement. A correctible error is defined in the regulation as any error that impacts reported data which is not the result of a reasonable method of rounding, truncation or averaging.



Important dates
Clean Fuels Program 

Reporting Deadlines:
Quarterly fuel transaction reports due 
- 90 days after end of each quarter
Fuel pathway reports due - March 31
Annual reports due - April 30

Verification Deadline:
Verification statements due – Aug. 31

GHG Reporting Program

Reporting Deadlines:
Reports due for permit holders - March 31
Reports due for petroleum and natural gas systems - March 31
Reports due for natural gas suppliers - March 31
Reports due for fuel suppliers and producers - April 30
Reports due for electricity suppliers - June 1

Verification Deadlines:
Verification Statements due for permit holders, petroleum and natural 
gas systems, natural gas suppliers, fuel suppliers and producers – Aug. 
31
Verification Statements due for electricity suppliers - Sept. 30
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Presenter Notes
Presentation Notes
This slide covers reporting and verification deadlines for the Clean Fuels and greenhouse gas Reporting programs. Though reporting deadlines vary by sector, all verification statements are due August 31st of each year, with one exception: verification statements for electricity suppliers under the greenhouse gas reporting Program are due September 30th. These deadlines are also published on DEQ’s third party verification website. Verification takes place between the time the responsible entity submits its reporting to DEQ and the verification deadline. 



Third Party Verification web pages

DEQ’s Third Party Verification  home page
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Presenter Notes
Presentation Notes
Now let's move on to resources and where to find them. If you haven’t seen DEQ’s third party verification website before, or haven’t seen it recently, this is where you’ll be able to find a variety of verification resources throughout the year. The URL is on the screen here, or you can just type Oregon third party verification into a search engine and this should pop up. Information specific to the clean fuels and greenhouse gas reporting programs will appear in the box for the associated program, and the resources box on the right is where you can find information that applies to both programs. Information here is broken out by group, so individual verifiers, verification bodies, and responsible entities can find the information most pertinent to them.

https://www.oregon.gov/deq/ghgp/3pv/Pages/default.aspx


Approved verification bodies
• Click on “Information 

for Responsible 
Entities” for the 
appropriate program

• ONLY DEQ-
approved verifiers 
and verification 
bodies may provide 
services in Oregon

Third Party Verification home page
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Presenter Notes
Presentation Notes
Only verification bodies and verifiers who have been approved by DEQ may provide verification services in Oregon. Listings of these approvals are available under the “Information for Responsible entities” link for the appropriate program from DEQ’s main third party verification page. 

https://www.oregon.gov/deq/ghgp/3pv/Pages/default.aspx


Verification applicability
• Thresholds for reports that require verification are 

contained in the regulation (OAR 34-272)
• Third party verification applicability is determined based 

on the submitted report as of the reporting deadline.
• If errors are corrected past the verification deadline, this 

does not impact whether the report meets the verification 
threshold
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Presenter Notes
Presentation Notes
Now that we've discussed resources, let's move on to third party verification applicability. Thresholds for reporting requiring verification are outlined in detail in the third party verification regulation, but just a note that applicability is determined based on the report as it is submitted as of the reporting deadline. This means that if corrections are made to the report later, this does not impact whether the report meets the verification threshold.



Applicability - Clean Fuels Program
Quarterly fuel transaction reports (subject to annual 
verification, but may be reviewed quarterly if desired)
Limited to the following transaction types:

– All liquid fuels (includes Production in Oregon, Out of State 
Production for Import, all Import transactions, Exports other than 
Position Holder Sales for Export or export transactions reported on 
behalf of an unregistered exporter, Gain of Inventory, Loss of 
Inventory, Not used for transportation, and Transactions used to 
claim exempt uses under OAR 340-253-0250)

– NGV fueling
– Propane fueling
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Presenter Notes
Presentation Notes
For the Clean Fuels Program, the first type of reporting that needs to be verified is quarterly fuel transaction reports. These are verified on an annual basis, though entities may opt to have their transaction reports reviewed by a verification body quarterly if desired- this is sometimes a good way to catch issues and correct them before an annual verification report is due to DEQ. Verification is required for the following transaction types: all liquid fuels, NGV fueling, and propane fueling. 



Applicability - Clean Fuels Program
• Exemptions:

– Entities regardless of transaction type that do not generate ≥6,000 credits 
and deficits during the previous calendar year

– Entities that only report in one or more transaction types: “Export”, “Gain 
of inventory”, “Loss of inventory”, and “Not used for transportation” IF they 
do not generate ≥6,000 credits and deficits; they did not report any liquid 
fuel as “Production in Oregon” or “Import into Oregon”; AND they did not 
report any NGV fueling transactions

• Related entities need to aggregate their credits and 
deficits together (Related entities = entities that share 
common ownership and/or operational control)
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Presenter Notes
Presentation Notes
Entities that do not generate greater than or equal to 6000 credits and deficits during the previous calendar year are exempt, regardless of transaction type. Entities may also qualify for exemption if they only report in one or more of the following transaction types: Export, gain of inventory, loss of inventory, or not used for transportation, or if they did not report any liquid fuel as production in Oregon or import into Oregon, AND they did not report any NGV fuel transactions. Related entities also need to aggregate their credits and deficits and deficits together when determining applicability. Related entities that share any amount of common ownership or operational control. 



Applicability - Clean Fuels Program
• Each annual fuel pathway carbon intensity report 

(AFPR) submitted
– Exemptions:

• Holders of approved fuel pathways that do not generate ≥6,000 credits 
and deficits during the previous calendar year for the quantity of fuel 
produced at a given facility

– Holders of approved fuel pathways in California must submit 
those verification statements to DEQ
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Presenter Notes
Presentation Notes
The second type of reporting that requires verification is annual fuel pathway carbon intensity reporting. Each annual fuel pathway report submitted must undergo verification, unless the holder of the approved fuel pathway does not generate greater than or equal to 6000 credits and deficits during the previous calendar year for the quantity of fuel produced at a given facility. Oregon also allows the use of fuel pathways approved under California’s Low Carbon Fuel Standard program, and holders of these fuel pathways must submit their California verification statements to DEQ. 



Applicability - GHG Reporting Program
• Each emissions data report meeting the following conditions:

– Any report with emissions ≥25,000 metric tons of CO2e
• Threshold for determining applicability includes vented and fugitive emissions, but 

excludes CO2 from biomass-derived fuels
• A third party (who is not BPA) who submits a report on behalf of a COU must have 

data verified for each individual utility meeting the threshold (excluding emissions 
associated with power purchased from BPA)

• Fuel suppliers or in-state producers that are related entities or share common 
ownership or control must be aggregated together to determine whether or not the 
exemption applies.

• All regulated entities that are electric companies and electricity service suppliers as 
defined in ORS 757.600, regardless of emissions reported.

• Verification must be conducted for total reported emissions 
(including CO2 from biomass-derived fuels)
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Presenter Notes
Presentation Notes
Now, let’s move on to 3PV applicability for the Greenhouse Gas Reporting Program. In general, any facility reporting 25,000 metric tons of CO2 equivalent or more will need to have their reporting verified. This threshold includes vented emissions and fugitive emissions, but does not include carbon dioxide emissions from biomass derived fuels. Any third party (who is not the Bonneville Power Administration) who submits an emissions data report on behalf of a consumer owned utility must have data verified for each individual utility that meets the threshold, excluding emissions from power purchased from BPA. Fuel suppliers and in-state fuel producers that are related entities or share common ownership or control must be aggregated when determining whether the exemption applies. As of the fall of 2023, all electricity companies and electricity service suppliers need to have their emissions verified, regardless of the emissions level.

If an entity meets the threshold requiring verification of their reporting, the entire report must be verified, including emissions from biomass-derived fuels.



Applicability – GHG Reporting Program
Exemptions. The following are not subject to the requirements of this 
division:

• A regulated entity that submits an emissions data report as described 
under 430-215-0044(1) that indicates emissions were less than 25,000 
metric tons of CO2e, excluding CO2 from biomass-derived fuels, unless 
otherwise specified.

• An emissions data report as described under OAR 340-215-0044(1)(a) 
that includes emissions data and information described in 40 C.F.R. part 
98 Subpart HH – Municipal Solid Waste Landfills;

• Natural gas supplier that is an interstate pipeline; and
• Any emissions data report submitted by Bonneville Power 

Administration (BPA) acting as a third-party reporter on behalf of any 
consumer-owned utility.
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Presenter Notes
Presentation Notes
A few exemptions do apply to 3PV applicability for the greenhouse gas reporting program. First, if the regulated entity reports emissions less than 25,ooo metric tons of CO2 equivalent (excluding CO2 from biomass-derived fuels), they are exempt from verification. Other exemptions include municipal solid waste landfills (these emissions are covered by a different state regulation), interstate pipelines, and any emissions data report submitted by BPA, when it is acting as a third party reporter on behalf of a consumer-owned utility. 



Applicability – GHG Reporting Program

Cessation of reporting/verification
For emissions data reports, entities that have met 
reporting/verification cessation requirements are not subject 
to 3PV

– Must have the emissions data report verified for the first year 
that emissions are reduced below the applicability threshold but 
may stop having their reports verified thereafter

– If reported emissions rise above the applicability threshold in a 
subsequent year, the verification requirement applies
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Presenter Notes
Presentation Notes
The verification rules (OAR Chapter 340 Division 272) and the Greenhouse Gas Reporting rules (OAR Chapter 340 Division 215) allow for cessation of reporting and verification subject to certain requirements. If the reporting entity drops below the applicability threshold, they must have their emissions data report verified for the first year that this is the case, but may stop having their reports verified thereafter. If their reported emissions rise above the applicability threshold in a subsequent year, the verification requirement would once again apply.



Less intensive verification

• Includes all verification services required for full verification, 
except for site visit(s) and only requiring data checks and 
document reviews based on the analysis and risk assessment 
in the most recent sampling plan developed as part of the most 
current full verification.

• Can take place for up to 2 years of every 3-year period IF:
• No change in verification body
• Positive verification statement in prior year
• No change in operational control of the entity in prior year (including 

acquisition of another company and reporting on its behalf)
• Verification body may perform full verification at its discretion
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Presenter Notes
Presentation Notes
Both the Greenhouse Gas Program and the Clean Fuels Program allow for less intensive verification in certain circumstances. A less intensive verification includes all verification services with the exception of a site visit, and only requires data check and document reviews based on the analysis and risk assessment in the most recent sampling plan, which would have been developed as part of the entity’s most recent verification. Less intensive verification can take place for up to two years of every three year period, if there has been no change in the entity’s chosen verification body, a positive verification statement was issued in the prior year, and if there has been no change in operational control of the entity in the prior year, which includes acquisition of another company and reporting on its behalf. The verification body may still choose to perform full verification at its own discretion, if there have been significant changes in emissions sources or management systems. 



Re-verification

• In certain cases (see OAR 340-272-0350(2)), DEQ may set 
aside the originally submitted verification statement and require 
the responsible entity to have its reporting for that year re-
verified by a different verification body

• If this is the case, the responsible entity can continue to use its 
original verification body for its current year verification, unless 
that verification body has had its approval modified, suspended 
or revoked by DEQ.
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Presenter Notes
Presentation Notes
In certain cases DEQ may set aside the originally submitted verification statement and require the responsible entity to have its reporting for that year re-verified by a different verification body.
If this is the case, the responsible entity can continue to use its original verification body for its current year verification, unless that verification body has had its approval modified, suspended or revoked by DEQ.



This concludes this presentation

3PVerify@deq.oregon.gov

For questions, please contact us:

Thank you!
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Presenter Notes
Presentation Notes

This concludes Module 1.1. Thank you for attending. If you have any questions about the course, please email us at 3PVerify@deq.oregon.gov. 


mailto:3PVerify@deq.oregon.gov


Title VI and alternative formats

DEQ does not discriminate on the basis of race, color, national origin, disability, age, sex, religion, sexual 
orientation, gender identity, or marital status in the administration of its programs and activities. 

Visit DEQ’s Civil Rights and Environmental Justice page.

Español |  한국어  | 繁體中文  |  Pусский  |  Tiếng Việt | العربیة
Contact: 800-452-4011  |  TTY: 711  |  deqinfo@deq.state.or.us 

https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
mailto:deqinfo@deq.state.or.us
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