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Presentation Notes
Hello everyone and thank you for joining us today. welcome to our 2025 verification kickoff training for responsible entities. My name is Liz Hardee, and I am the third party verification program administrator here at DEQ. 


Purpose

To provide important 3PV reminders that apply to all CFP
and GHG Reporting program entities



Presenter Notes
Presentation Notes
The purpose of today’s session is to share some key information pertinent to responsible entities in both our clean fuels and greenhouse gas reporting programs ahead of the 2025 verification season.


Agenda

* Resources
« 2025 program updates
* Preparing for verification

3PV Forms
* Important reminders
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We’ll begin today by sharing where to find resources on our website and what’s new for 2025. We’ll then give some background on how to get prepared for the upcoming verification season and how third party verification forms work. We’ll end on a few important reminders from our regulations. We’ll also have a bit of time at the end for q&a. If you do have questions, please drop them into the chat and we’ll answer them during the q&a portion. We do not plan to record today’s session but will post the slides on our third party verification program website. Though we do not plan to cover third party verification applicability or process in detail today, you can also find our previous trainings on these topics on this same site, which we’ll share in a minute.


Definitions

Responsible entity: Regulated entity under either the
Greenhouse Gas Reporting or Clean Fuels Program that
meets the requirements for third party verification listed in
OAR 340-272.

Verification body: Company hired by the responsible entity
to perform verification services on its reported data.
Verification bodies and the verifiers they use must be DEQ
approved to provide services for the type of reporting they
will verify.
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Before we get started, we had a couple of questions asking for clarification of how our regulations refer to the stakeholders involved in verification. The third party verification regulation refers to the responsible entity, which is a regulated entity reporting to either the Greenhouse Gas Reporting or Clean Fuels programs that meets the requirements for third party verification listed in OAR 340-272. The responsible entity is responsible for hiring a DEQ approved verification body to perform verification services on their reporting and ensuring the services provided meet all requirements of OAR 340-272.




Resources
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First, lets cover resources and where to find them.


Resources for responsible entities

www.oregon.gov/deq/ghgp/3pv/

&. .. g o

Clean Fuels Verificétion GHG Rep_orting Verification Resources
Information for Verifiers Information for Verifiers Program Rules (OAR 340-272)
Information for Verification Bodies Information for Verification Bodies Implementation Timeline
Information for Responsible Entities Information for Responsible Entities Sign-up for program updates
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If you haven’t seen DEQ’s third party verification website before, or haven’t seen it recently, this is where you’ll be able to find a variety of verification resources throughout the year. The URL is on the screen here, or you can just type Oregon third party verification into a search engine and this should pop up. Information specific to the clean fuels and greenhouse gas reporting programs will appear under Information for responsible entities for the associated program, and the resources box on the right is where you can find information that applies to both programs.


Verification resources

 Resources are
Included at the bottom
of each page

Who is required to obtain verification services?

For the Clean Fuels Program, verification requirements can be found in OAR 340-272-0110 and apply to:

» Holders of certified fuel pathways and specified source feedstock suppliers and other persons with site-specific carbon intensity
data that apply as a joint applicant that generate more than 6,000 total credits and deficits during the previous calendar year for
the quantity of fuel produced at a given production facility

« CFP quarterly reporters that generate more than 6,000 total credits and deficits during a calendar year

Fuel pathway applications are not required to be verified but if they are, DEQ will prioritize processing the application.

Verification requirements start with calendar year 2021 data.

Important deadlines:

« Quarterly Reports due 90 days after end of each quarter
« Annual Fuel Pathway Reports due March 31

« Annual Compliance Reports due April 30

« Verification Statements due August 31

Resources

Frequently Asked Questions for CFP Responsible Entities
Conflict of Interest Disclosure Form

Annual Fuel Pathway Report Verification Training

Conflict of Interest Training

Quarterly Fuel Reporting Verification Training

Video: Verification Applicability and Implementation (18:33)
o Slides

Video: Verification Process and Preparation (33:48)
o Slides
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As an example, here is what the “Information for responsible entities” page for the Clean Fuels Program looks like. Each link off the main page will bring you to a page similarly formatted to this. Near the bottom of the page, you’ll be able to find resources specific to your program, like FAQ documents, trainings, and forms.

Newly updated Frequently Asked Questions documents which now reflect key questions that came up during the 2022 verification year will be available on these pages.



Verification bodies list

* Verification body lists

_ Find a verification body
are included under

Only DEQ-approved verifiers and verification bodies may perform

F| nd a ve r|f|Cat|On verlflcatu}n.semces in Dr.egr:rr?l. AI! verifiers and verification I:rm_jles
0 are accredited by the California Air Resources Board (CARB) in
bOdy the verification services they provide.

« Oregon CFP Approved Verification Bodies List
« Oregon CFP Approved Verifiers List

* Check list each year
as verification body
approvals can change
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On the same page under “Find a verification body”, you will be able to find a copy of our currently approved verification body list. The best practice is to check these lists prior to contracting a verification body each year, as verification body approvals do occasionally change from year to year. 


2025 program updates
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The next few slides cover some logistical considerations for the 2025 verification year.


Clean Fuels Program rule updates

* |In January, Oregon’s Environmental Quality Commission
adopted updates to Division 253, the Oregon Clean Fuels
Program regulation

* Fuel pathway applicants must now hire a verification body to perform
validation of their pathway application

« OR-GREET model was updated. For 2025 verifiers must review both the
GREET 3.0 and GREET 4.0 models for pathway verifications.

 Current rule can be found on the SoS website:

https://secure.sos.state.or.us/oard/displayDivisionRules.action?
selectedDivision=1560
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In January, Oregon’s Environmental Quality Commission adopted updates to Division 253, the Oregon Clean Fuels Program regulation
These updates are now reflected on the Oregon secretary of state website. This updated version should be used for compliance going forward.
There are two main changes to the rule that impact verification, and only one of them takes effect this year. The first is that the OR-GREET model has been updated to version 4.0. We are requiring anyone who verifies an Oregon fuel pathway this year to review both the old 3.0 model and the new 4.0 model when performing verification services. The second is an expansion of the verification requirements to cover electricity providers generating credits in the program. This change will take effect with 2025 data verified next year, and we will provide additional information on this closer to the next verification cycle. 

https://secure.sos.state.or.us/oard/displayDivisionRules.action?selectedDivision=1560
https://secure.sos.state.or.us/oard/displayDivisionRules.action?selectedDivision=1560

Climate Protection Program

* |n 2024, Oregon’s Environmental Quality Commission re-adopted the
Climate Protection Program under a new division number, OAR 340
Division 273.

« Updates adopted in 2024 took effect upon adoption

» All CPP regulated entities are subject to verification regardless of their
reported emissions level

* New version of rule adds Energy Intensive and Trade Exposed
entities (EITEs). Most of these are already subject to verification but a few
new companies will join the verification program this year under this
requirement.

* Current version of Climate Protection Program Rule:

https://secure.sos.state.or.us/oard/displayDivisionRules.action?selectedDivis
Ion=8651
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At the end of 2024, DEQ's Climate Protection Program was reinstated as Oregon Administrative Rule 340, Division 273. With the program back up and running it's important to note that all CPP entities, regardless of their reported emissions level, are subject to verification. The new version of our Climate Protection Program rule also includes the addition of Energy Intensive and Trade Exposed (EITE) as a category of reporting entities. Most EITEs have already been subject to verification due to their reported emissions levels, but a few new companies will join the verification program this year under this requirement.




https://secure.sos.state.or.us/oard/displayDivisionRules.action?selectedDivision=8651
https://secure.sos.state.or.us/oard/displayDivisionRules.action?selectedDivision=8651

| ess Intensive Verification

2024 is the first year of less intensive verification for entities
meeting the following conditions:

* No change in verification body from prior year
* No change in operational control from prior year

* Received a Positive verification statement in the prior
year
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2025 will be a less intensive verification year for entities that received Positive verification statements last year and have not had any changes to their verification body or operations since last year.


| ess Intensive Verification
2024 2025|2026 |2027  [2028  |2029 |2030

Less intensive  Less intensive  Full Less intensive  Less intensive  Full Less intensive
verification verification verification verification verification verification verification

Less intensive verification applies for two years of every three for qualifying entities.

Less intensive verification means:

e Asite visit is not required
* The verification body may use the risk assessment developed as part of its most recent sampling plan to

complete verification.
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Less intensive verification means that a full site visit is not required, and the verification body can reuse its risk assessment from the most recent sampling plan to complete verification. As less intensive verification only applies two years of every three for qualifying entities, a site visit will be required in 2026 for most entities subject to the program requirements.



Preparing for verification
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Now that we have discussed what’s new for 2025, let’s talk about how to get prepared for the upcoming verification cycle.


How long does verification take?

Average number

Annual fuel pathway report Z * Time from approval date of COI
: to submission date of verification
CFP quarterly fuel transactions report 3 staternent
Stationary source emissions data report 2
Y P Report corrections:

Fuel supplier emissions data report 3 « Depends on complexity

.. : . « 1 day to several weeks
Electricity supplier emissions data 3 . Allow 2-3 days for DEQ
report processing and 1-2 weeks for
Natural gas supplier/system emissions 3 the verification body to perform a
data report final check

Give yourself plenty of time to get verification completed before the deadline. Verification bodies may not
take on new clients closer to the deadlines!

5
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Now that the program is up and running we have a much better idea of how long it actually takes to be verified. This tends to vary a bit by reporting type and the complexity of the reporting being verified, but verification typically takes anywhere between 2 to 4 months on average, from the time the conflict of interest assessment is approved by DEQ to the date the verification statement is submitted to us. Please leave yourself plenty of time to complete verification before the deadline, and don’t forget to account for the time it takes to make reporting corrections. These will also vary by reporting type and complexity, but can take anywhere from a day to several weeks. It is also important to know it can take DEQ up to three days to process requests to re-open reports for correction, and it typically takes verification bodies a week or two to perform their final checks on any corrected reporting before they submit the verification statement. 

If you wait until July or August to begin verification, you may find that verification bodies are already booked with clients for the year, and it’s likely that you will be risking missing the verification deadline, which can lead to enforcement action from DEQ. 


Finding a verifier

Q: Why aren’t most verification
bodies based in Oregon?

A' D EQ req u I reS VBS to be Only DEQ-approved verifiers and verification bodies may perform
: : : : verification services in Oregon. All verifiers are either accredited

accred Ited I n eXI Stl n g p rog ra m S by the California Air Resources Board (CARB) or are associated

with a verification body that is accredited by the ANSI National

and as a reSUIt, they are located Accreditation Board's GHG Validation and Verification Body

ihroughout the US. Allverifiers | “F 220 L Zo i iiiy
and verification bodies approved _Bodes et

have been appropriately trained to
provide verification services here.

T -

Find a verification body
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On the topic of finding a verifier, some of our regulated entities have been curious why so many of our approved verification bodies are based outside of Oregon. DEQ uses accreditation from the California Air Resources Board and ANSI National Standards Board to approve verifiers and verification bodies, so they are located throughout the United States. All verifiers and verification bodies approved by DEQ have taken and passed Oregon-specific verification training and are qualified to provide services for our programs. 



How to prepare for verification

 Entities should have information available and organized
for their verification bodies. This includes:
— Reported and attested data as submitted to DEQ

— Any information and documentation used to calculate and
report emissions, fuel quantities, and fuel and electricity
transactions

— All data and information required by or submitted to the Clean
Fuels or GHG Reporting programs

* Retain this information for a minimum of 7 years

7
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As a reminder, verification bodies will need to see everything the entity has submitted to DEQ, as well as any information or documentation used to assemble those submissions. Please be prepared to share anything requested by your verification body including reporting, transaction records, invoices, bills of lading, financial accounting records, and more. 

Please be aware that responsible entities need to retain records necessary for completion of verification services according to the recordkeeping requirements of the Clean Fuels and Greenhouse Gas Reporting Programs, which require records to be retained either physically or electronically for at least seven years. DEQ can make information requests at any point during this timeframe.


Materiality

» All correctible errors must be corrected, even if they

are less than 5% of reported emissions or credit/deficit
calculations

A correctible error is defined as any error that impacts
reported emissions for the Greenhouse Gas Reporting

program, or credit/deficit calculations for the Clean Fuels
program

TN -
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In our first verification year there was a bit of confusion over the concept of materiality as it relates to reporting corrections. According to our regulations, all correctible errors (that is, errors that impact reported emissions for the greenhouse gas reporting program or credit and deficit calculations for the clean fuels program) must be corrected, regardless of whether they meet the 5% threshold for a material misstatement. 


Reporting corrections

If reporting errors are discovered during verification, they will need to be fixed by the
entity to avoid issuance of an adverse verification statement.

Responsible entity must request the re-opening of their reporting from DEQ in the
appropriate reporting system.

Include:

 Indication that errors were discovered during verification

« Description of the error(s)

« Complete description of changes to be made to reporting to correct the error(s)

Include all changes to be made in the request; changes not requested will not be
granted. Reporting cannot be opened before the requested changes are known.

I TN
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If reporting errors are discovered during verification, they will need to be fixed by the entity to avoid issuance of an adverse verification statement. 
The responsible entity must request the re-opening of their reporting from DEQ in the appropriate reporting system. The verification body may not do this for them.
If requesting re-opening of a report, please include:
An indication that errors were discovered during verification,
A description of the error(s), and
A complete description of changes to be made to reporting to correct the error(s)

Please include all changes to be made in the request; changes not requested will not be granted. Reporting will not be opened before the requested changes are known.


Reporting corrections

For liquid fuel suppliers reporting to both the GHG Reporting Program and
the Clean Fuels Program:

 OFRS pulls data from CFP reporting to fill in pieces of the GHG reporting

« |f CFP reporting is re-opened for reporting updates, the GHG Reporting
Program must also be re-opened and re-submitted to ensure any changes
affecting the GHG annual data is pulled correctly from the CFP reporting

 |If only subject to verification for GHG reporting, you may also need to
open the CFP report to make corrections because this is where much of
the data for the annual GHG report comes from

 Please do not assume that if you have submitted your CFP reporting
your GHG reporting will also be correct

TN
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This slide pertains to liquid fuel suppliers that report to both the GHG Reporting Program and the Clean Fuels Program. Please be aware when making reporting corrections that the Oregon Fuels Reporting System pulls data from the Clean Fuels Program report to fill in pieces of the Greenhouse Gas Program annual report. This means that if you make changes to your reporting in one program, it often requires re-opening and resubmission of reporting for the other program to ensure that the data is correct for both. DEQ staff are available to support this process for entities reporting in both programs, so please ask us if you have any questions about this. Also it is very important to remember that while some information is pulled from CFP reporting into the GHG annual report, certain fuel types do still need to be added manually, so if you have submitted your CFP report please also check to ensure the GHG reporting is correct.


Reporting corrections

Reporting corrections can impact reporting for business
partners if transactions between partners are reported

iIncorrectly.

DEQ may ask business partners undergoing verification to
wait until verification is done for each of their business
partners to make reconciliation corrections. This will prevent
companies having to re-open their reporting multiple times
to make updates during the verification process.

- .
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Reporting corrections can impact reporting for business partners if transactions between partners are reported incorrectly.

DEQ may ask business partners undergoing verification to wait until verification is done for each of their business partners to make reconciliation corrections. This will prevent companies having to re-open their reporting multiple times to make updates during the verification process.



Related entities

Both OAR 340-253 and OAR 340-215 define related entities as follows:

“‘Related entity” means any direct parent company, direct subsidiary, or a company with
common ownership or control.

According to OAR 340-272, related entities must aggregate together when determining
whether they are exempt from verification requirements.

For the purposes of determining third party verification applicability, “common
ownership or control” is any percentage of ownership or control over another company.

Example: Company A and Company B each own 50% of company C, though Company
C is under the complete operational control of Company A. If the three companies
together meet the threshold for verification, all must have their data verified- even if
one or more of them do not meet the threshold independently.

I — .
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Lastly, we have had several questions about related entities, as our third party verification rules require related entities to group together when determining whether they are exempt from verification. 

Both our Clean Fuels Program and Greenhouse gas reporting program rules define related entities as follows:
“Related entity” means any direct parent company, direct subsidiary, or a company with common ownership or control.

For the purposes of determining third party verification applicability, “common ownership or control” is any percentage of ownership or control over another company.

Let’s discuss an example. Company A and Company B each own 50% of company C, though Company C is under the complete operational control of Company A. If the three companies together meet the threshold for verification, all must have their data verified- even if one or more of them do not meet the threshold independently.
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Let’s turn now to DEQ forms, and how to use them during the verification year.


Differences in process by program

Greenhouse Gas Reporting Clean Fuels Program and liquid
Program: fuel suppliers reporting to the
» Reporting and verification forms in GHG Reporting Program:
Your DEQ Online (YDO) for « Hybrid manual/digital, utilizing
permitted sources, electricity OFRS
suppliers, natural gas suppliers  COIl and NOVS administered in
and natural gas systems Adobe Sign

* Verification statement administered
in Adobe Sign and submitted within
OFRS

TS
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Verification logistics will look a bit different depending on if you need services for greenhouse gas reporting or clean fuels programs, but nothing is fundamentally changing from last year. For those of you needing verification services for GHG data from permitted stationary sources, electricity suppliers, natural gas suppliers and natural gas systems, all verification forms are administered through Your DEQ Online (YDO) and submitted by the verification body with co-signature from your reporting representative. 

For  liquid fuel suppliers reporting to the GHG Reporting Program or any data reported to the clean fuels program, we’ll continue to work with a hybrid of manual and digital systems this year. All verification forms are submitted through adobe sign by your verification body, and the final verification statement is uploaded to your account in OFRS.



Timing of form submissions

There should be 14 days between the date
the NOVS is received by DEQ and the
scheduled site visit date included on the

3. Verification NOVS (if this timeframe is shorter than 14
1. Responsible body submits days, DEQ must approve)
entity attests notice of 1
to and submits verification l |
their reporting services form to 5. Verification
to DEQ DEQ services begin
[ O [ [ @ @

2. Verification body 4. DEQ approves 6. Site visit

submits conflict of conflict of takes place

interest disclosure interest

to DEQ submission
\ J
|
COIl and NOVS forms may be Verification services cannot begin

submitted at the same time, but

until two conditions are met: 1)

NOVS form should not be DEQ _ha§ approved the COI
submitted before the COI form. submission and 2) DEQ has

received the NOVS form.

- »k
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We did want to spend a bit of time talking about the timing of form submissions, as the order of operations for the submission of forms is dictated by the third party verification rules. The first step, once the responsible entity has attested to and submitted their reporting to DEQ, is to submit the conflict of interest assessment form. Responsible entities are encouraged to work with their verification bodies on preparation of the form, but the verification body will typically submit it. The verification body then submits the notice of verification services. While the regulation does allow for the notice of verification services form to be submitted at the same time as the conflict of interest assessment, it does not allow the notice of verification services form to be submitted first. 

DEQ needs to approve the conflict of interest form. The conflict of interest form must be approved and the notice of verification services form submitted before verification services begin. According to the regulation, there should be 14 days between the date the NOVs is received by DEQand the scheduled site visit date included on the notice of verification services form. Timelines shorter than 14 days need approval from DEQ. 

As a final note, third party verification regulations do not allow a site visit to take place until after your reporting is attested to and submitted to DEQ, unless the site visit is being conducted as part of a quarterly review and certain regulatory conditions are met. Please contact us if you have any questions about this, but in general we will not approve site visit dates until reporting has been attested to and submitted by the responsible entity.


Conflict of Interest

* Please have your verification body disclose any prior
verification services they've provided for you using the
attachment function in the COI form

* Responsible entities may not use the same verification
body to verify their submitted information for more than six
consecutive years.
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A couple of quick notes about the conflict of interest form. For the majority of responsible entities, this will be the fourth year they have been subject to verification and many will use the same verification body as they did last year. According to the conflict of interest rules in division 272, the responsible entity should disclose to DEQ any prior verification services provided to them by the verification body. This does not raise the conflict of interest risk level in the absence of other services provided, but does allow DEQ to track how many years the same verification body has been used. According to the regulation, the responsible entity cannot have their information verified by the same verification body for more than six consecutive years. 


Important reminders
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We’ll wrap up today with a couple of important reminders.


Communications

« Verifiers and verification bodies may request information from the responsible entity,
but they may NOT consult during the verification process

« Consulting = offering any advice about calculating or reporting emissions, how to

correct errors, fixing management systems, etc.

Who can communicate
freely with who?

Responsible
entity
—
Verification body e
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First is a quick word about communications between the parties involved in verification. The green arrows shown here indicate where one party can freely communicate with another, and as you can see, free communication is allowable except under one circumstance: while verifiers and verification bodies can request information from the responsible entity, they can NOT advise on calculation or reporting or on how to fix any identified errors. DEQ refers to this practice as consulting, and it is not allowed because the verification team needs to remain objective if the results of verification are to be trusted.  If you have questions related to your reporting or the corrections needed, please reach out to DEQ directly.


Conflict of Interest monitoring

 Verification bodies and responsible entities are required to
monitor the potential for conflict of interest for one year

following the completion of verification services and report
any new potential conflicts to DEQ.

— Report any new contracts between the verification body and

responsible entity or new conflict of interest circumstances within 30
days

— Include information about the work to be performed

— DEQ will determine whether the new contract or circumstance

iImpacts the ability of the verification body to provide services for the
responsible entity

TN
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Next, a quick word on monitoring conflict of interest. Verification bodies and responsible entities are required to monitor the potential for conflict of interest for one year following the completion of verification services and report any new potential conflicts to DEQ.
Report any new contracts between the verification body and responsible entity or new conflict of interest circumstances within 30 days
Include information about the work to be performed
DEQ will determine whether the new contract or circumstance impacts the ability of the verification body to provide services for the responsible entity


Additional training opportunities

DEQ is planning to hold additional training in March for:

 Liquid fuel suppliers who report to the Clean Fuels Program, GHG Reporting
Program, or both

* Fuel pathway holders
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We are planning to hold a couple of additional training sessions specific to particular reporting types. Please watch our website for dates, but we anticipate holding training for liquid fuel suppliers and for fuel pathway holders in March.



Contacting DEQ

Contact DEQ if:

* You have a question about reporting or verification

* You are concerned about your ability to meet the verification deadline
* You need approval for an alternate method of data collection

* You are having issues with your verification body

* You need support on a form submittal, on reporting corrections, or with using
the reporting system

3PVerify@deq.Oregon.gov

I
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Finally, this slide covers some of the most common examples of when you might contact DEQ for support with verification. Your verifier cannot tell you how to correct your reporting so if you need support with this, please let us know. You can also contact us with other technical questions about reporting and verification. You should also keep us informed if you have concerns about meeting the verification deadline, if you need approval for an alternate method of data collection, if you need help with DEQ forms, or if you are having issues with your verification body. Our third party verification email address is listed here.


mailto:3PVerify@deq.Oregon.gov

Title VI and alternative formats

DEQ does not discriminate on the basis of race, color, national origin, disability, age or sex in
administration of its programs or activities.

Visit DEQ’s Civil Rights and Environmental Justice page.

Espafiol | 220 | Z#8dh | Pycckunn | Tiéng Viét | ds =)

Contact: 800-452-4011 | TTY: 711 | deqinfo@deq.state.or.us



https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
https://www.oregon.gov/deq/about-us/Pages/titleVIaccess.aspx
mailto:deqinfo@deq.state.or.us
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