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This fact sheet provides information for solid waste permitted facilities on how to incorporate inflation into financial assurance cost estimates. Facilities must provide annual updates of cost estimates to DEQ.
Cost adjustment options
Permittees required to maintain financial assurance for estimated closure, post-closure care, and (if required) corrective action costs, are required to adjust their cost estimates annually for inflation. Reference: OAR 340-094-0140(6)(e)(A)(i) and OAR 340-095-0090(6)(d)(A)(i)
There are two options permittees may use to adjust their cost estimates for inflation:
· Option 1: Have a State of Oregon Registered Professional Engineer recalculate the cost estimates in current year dollars each year (this must be used in certain situations); or
· Option 2: Use the method described in this memo. DEQ developed this method based on data from the U.S. Bureau of Economic Analysis.
Please note, Option 1 listed above must be used in the following situations:
· The scope of work, design, or facility conditions have changed resulting in an increase or decrease in the estimated maximum costs of closure, post-closure care, or, if required, corrective action since the previous review. Examples include, but are not limited to the installation or removal of monitoring wells, the expansion of a surface impoundment, a stormwater or leachate collection system design change, or a change in final cover design. Reference: OAR 340-094-0140(6)(e)(A)(ii) and OAR 340-095-0090(6)(d)(A)(ii)
· For Municipal Solid Waste Landfills, if the permittee chooses to discount their financial assurance cost estimates. Reference: OAR 340-094-0140(6)(d)(B).
Calculation instructions
Refer to the table to calculate an inflation adjustment. In Table 1, look up the Implicit Price Deflator for Gross Domestic Product projected value in the “IPD for GDP Projected Value” column, for the current year and quarter for which you are making the calculation. Divide that value by the GDP IPD Value found in Table 2 for the year and quarter of the original estimate. Multiply that amount by the original cost estimate. The result represents the original cost estimate inflation-adjusted to current dollars.
Table 1. DEQ Implicit Price Deflator for Gross Domestic Product Quarterly Projected Values
	Year
	Quarter
	IPD for GDP Projected Value
	2026-27 DEQ Guidance Inflation Rate

	2026
	1
	131.566
	2.83%

	2026
	2
	132.488
	2.83%

	2026
	3
	133.416
	2.83%

	2026
	4
	134.350
	2.83%

	2027
	1
	135.291
	2.83%



Table 2. Federal Bureau of Economic Analysis Table 1.1.9 Quarterly Implicit Price Deflator for Gross Domestic Product
	Year
	Quarter
	IPD for GDP Value
	Quarter to Quarter Rate Annualized

	2016
	1
	97.496
	n/a

	2016
	2
	98.159
	2.75%

	2016
	3
	98.410
	1.03%

	2016
	4
	98.886
	1.95%

	2017
	1
	99.390
	2.05%

	2017
	2
	99.650
	1.05%

	2017
	3
	100.162
	2.07%

	2017
	4
	100.778
	2.48%

	2018
	1
	101.419
	2.57%

	2018
	2
	102.136
	2.86%

	2018
	3
	102.577
	1.74%

	2018
	4
	103.019
	1.73%

	2019
	1
	103.328
	1.21%

	2019
	2
	103.862
	2.08%

	2019
	3
	104.192
	1.28%

	2019
	4
	104.516
	1.25%

	2020
	1
	105.032
	1.99%

	2020
	2
	104.614
	-1.58%

	2020
	3
	105.572
	3.71%

	2020
	4
	106.230
	2.52%

	2021
	1
	107.583
	5.19%

	2021
	2
	109.258
	6.37%

	2021
	3
	110.938
	6.29%

	2021
	4
	112.847
	7.06%

	2022
	1
	115.126
	8.33%

	2022
	2
	117.728
	9.35%

	2022
	3
	119.031
	4.50%

	2022
	4
	120.164
	3.86%

	2023
	1
	121.288
	3.79%

	2023
	2
	121.920
	2.10%

	2023
	3
	122.914
	3.30%

	2023
	4
	123.405
	1.61%

	2024
	1
	124.374
	3.18%

	2024
	2
	125.167
	2.57%

	2024
	3
	125.696
	1.70%

	2024
	4
	126.450
	2.42%

	2025
	1
	127.577
	3.61%

	2025
	2
	128.248
	2.12%

	2025
	3
	129.430
	3.74%

	2025
	4
	130.651
	3.67%


Example
A closure-cost estimate completed in September of 2020 was $3 million. The scope of work, design, and facility conditions have not changed since the original cost estimate.
The inflation-adjusted cost for October 2026 (Quarter 4) is calculated as follows:
Implicit Price Deflator for Gross Domestic Product Projected Value for 2026 Quarter 4 = 134.350
Implicit Price Deflator for Gross Domestic Product Value for 2020 Quarter 3 = 105.572
Inflation-adjusted cost estimate in current dollars = 
How to submit the update
Submit the updated cost estimates as directed in your solid waste disposal site permit. Please include a copy of this fact sheet and a copy of the original cost estimates with the submittal.
Program contacts
Jon Losey, DEQ Operations and Policy Analyst, Budget at jon.losey@deq.oregon.gov 
Jamie Jones, DEQ Solid Waste Financial Assurance Lead, Materials Management at jamie.jones@deq.oregon.gov

Non-discrimination statement
DEQ does not discriminate on the basis of race, color, national origin, disability, age, sex, religion, sexual orientation, gender identity, or marital status in the administration of its programs and activities. For translations or alternate formats, visit DEQ’s Civil Rights and Environmental Justice page.
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