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2UHJRQ�'HSDUWPHQW�RI�(QYLURQPHQWDO�4XDOLW\
$WWHQWLRQ��%ULDQ�6WDINL

'HDU�'LUHFWRU�:KLWPDQ��0U��6WDINL�DQG�RWKHU�'(4�6WDII�

3OHDVH�FRQVLGHU�WKH�IROORZLQJ�FRPPHQWV�RQ�EHKDOI�RI�%H\RQG�7R[LFV�WR�WKH�SURSRVHG�UXOH
FKDQJHV�RI�2$5�����'LYLVLRQ�����%H\RQG�7R[LFV�DGYRFDWHV�IRU�DQG�FRQVLGHUV�HQYLURQPHQWDO
MXVWLFH�LQ�WKLV�UXOHPDNLQJ�SURFHVV�IRU�ZDVWH�WLUH�PDQDJHPHQW�

%HORZ�ZH�KDYH�RXWOLQHG�RXU�FRPPHQWV�DQG�UHFRPPHQGDWLRQ�RI�WKH�SURSRVHG�UXOHPDNLQJ
DV�D�UHVXOW�RI�WKH�ILUVW�5$&�PHHWLQJ�

2YHUDOO�)HHGEDFN�WR�,QFOXGH�(QYLURQPHQWDO�-XVWLFH�&RQVLGHUDWLRQV

$V�WKH�'(4�DVNV�IRU�IHHGEDFN�DQG�UHFRPPHQGDWLRQV�RQ�WKH�ZDVWH�WLUH�UXOHPDNLQJ
SURFHVV��WKH�DJHQF\�PXVW�FRQVLGHU�HQYLURQPHQWDO�MXVWLFH�WR�WKH�IXOOHVW�H[WHQW�SRVVLEOH��256
��������GLUHFWV�QDWXUDO�UHVRXUFHV�DJHQFLHV��VXFK�DV�WKH�'(4��WR�SDUWLFLSDWH�LQ�WKH�PHDQLQJIXO
HQJDJHPHQW�DQG�WKH�XQGHUVWDQGLQJ�RI�HQYLURQPHQWDO�MXVWLFH�LVVXHV�DQG�KRZ�WKH�'(4¶V�SURFHVVHV
DQG�DFWLRQV�ZLOO�DIIHFW�KLVWRULFDOO\�H[FOXGHG�FRPPXQLWLHV�

7R�XQGHUVWDQG�KRZ�ZDVWH�WLUH�PDQDJHPHQW�KDV�LPSDFWHG�SXEOLF�KHDOWK�DQG�WKH�ZHOIDUH�RI
SHRSOH�LQ�WKH�6WDWH�RI�2UHJRQ��WKH�'(4�VKRXOG�FRQVLGHU�ULVN�DVVHVVPHQW�DQG�HQYLURQPHQWDO
DQDO\VLV�RI�FRPPXQLWLHV�WKDW�OLYH�QHDU�ZDVWH�WLUH�FROOHFWLRQ�VLWHV��7KH�&OHDQHU�$LU�2UHJRQ
SURJUDP�LV�DQ�H[DPSOH�WKH�0DWHULDOV�0DQDJHPHQW�SURJUDP�FRXOG�PRGHO�DIWHU�WR�GHYHORS�DQ
HQYLURQPHQWDO�DQG�FRPPXQLW\�ULVN�DVVHVVPHQW�RI�ZDVWH�WLUH�DQG�RWKHU�SRWHQWLDOO\�KD]DUGRXV
PDWHULDOV��7KH�'(4�PXVW�DFNQRZOHGJH�LWV�GXH�GLOLJHQFH�WR�NQRZ�KRZ�WKHVH�ZDVWH�WLUH�VLWHV¶
GHVLJQV��H[HPSWLRQV��DQG�RSHUDWLRQDO�SURFHGXUHV�DIIHFW�WKH�VXUURXQGLQJ�FRPPXQLWLHV�DQG
HQYLURQPHQW��DV�WKH�DJHQF\�KDV�EHHQ�GLUHFWHG�WR�VWULYH�WRZDUGV�UHFRJQL]LQJ�WKHVH�HQYLURQPHQWDO
MXVWLFH�LVVXHV�

7KH�'(4�HQFRXUDJHV�IHHGEDFN�RQ�KRZ�ZDVWH�WLUH�VWRUH�VLWH�GHVLJQ��H[HPSWLRQV��DQG
RSHUDWLRQDO�VWDQGDUGV�FDQ�DIIHFW�SXEOLF�KHDOWK��VDIHW\��DQG�WKH�HQYLURQPHQW��3URYLGHG�EHORZ�LV
IHHGEDFN�UHIHUULQJ�WR�VRPH�RI�WKH�VSHFLILF�ZDVWH�WLUH�PDQDJHPHQW�SURSRVDOV�



Ɣ ³$�WLUH�UHWDLOHU�ZKR�VWRUHV�QRW�PRUH�WKDQ�������ZDVWH�WLUHV�IRU�HDFK�UHWDLO�EXVLQHVV
ORFDWLRQ´��,I�ZH�ZHUH�WR�FRQVLGHU�WKH�VXUURXQGLQJ�DUHD�RI�WKHVH�WLUH�UHWDLOHU
EXVLQHVVHV��ZKDW�ZRXOG�WKH�LPSDFW�EH�RQ�WKH�VXUURXQGLQJ�FRPPXQLW\"�3OHDVH
FRQVLGHU�WKH�SXEOLF�KHDOWK�RU�ZHOIDUH�LPSDFWV�WKH�VWRUDJH�RI�������WLUHV�PD\�KDYH
WR�D�VXUURXQGLQJ�FRPPXQLW\�

Ɣ ³$����IRRW��XQREVWUXFWHG�ILUH�ODQH�VKRXOG�EH�PDLQWDLQHG�DW�DOO�WLPHV�DURXQG�WKH
SHULPHWHU�RI�HDFK�ZDVWH�WLUH�SLOH´��'RHV�WKLV�PHDQ�WKH�ILUH�ODQH�LV����IHHW�ZLGH�RU
ORQJ"�)LUH�WUXFNV�PXVW�KDYH�D�VSDFH�WKDW�LV�GHVLJQHG�IRU�VXIILFLHQW�URRP�WR�WXUQ
DURXQG�

Ɣ ³9HFWRU�DWWUDFWLRQ�DQG�QXLVDQFH�FRQGLWLRQV�VKRXOG�EH�PLQLPL]HG´��7KLV�VWDWHPHQW
VKRXOG�LQFOXGH�ODQJXDJH��VXFK�DV��³ZLWKRXW�WKH�XVH�RI�FKHPLFDOV´��7KH�XVH�RI�WKHVH
SRWHQWLDOO\�KDUPIXO�FKHPLFDOV�FRXOG�IXUWKHU�LPSDFW�RXU�VRLO�RU�ZDWHUZD\V�WKURXJK
SHUFRODWLRQ�

:H�XUJH�WKH�'(4�WR�FRQVLGHU�WKHVH�UHFRPPHQGDWLRQV�LQ�WKLV�UXOHPDNLQJ�SURFHVV�DV�WKH�DJHQF\
PXVW�FRQVLGHU�WKH�HQYLURQPHQWDO�KHDOWK�RI�WKH�VXUURXQGLQJ�FRPPXQLWLHV�

5HFRPPHQGDWLRQV�WR�WKH�'UDIW�(TXLW\�6WDWHPHQW

%HORZ�ZH�KDYH�LQFOXGHG�RXU�UHFRPPHQGDWLRQV�WR�WKH�HTXLW\�VWDWHPHQW�SXW�IRUZDUG�E\�WKH
'(4�DW�RXU�ILUVW�5$&�PHHWLQJ�

Ɣ 7KH�HTXLW\�VWDWHPHQW�LV�QDUURZ�DQG�OLPLWHG�LQ�WKH�VFRSH�RI�ZKDW�HTXLW\�LV�GHILQHG�DV�
3OHDVH�H[SDQG�DQG�EXLOG�XSRQ�ZKDW�UDFLDO�HTXLW\�ZRXOG�PHDQ�LQ�WKH�FRQWH[W�WR�ZDVWH�WLUH
PDQDJHPHQW��7KLV�LQFOXGHV�UHFRJQL]LQJ�VXUURXQGLQJ�FRPPXQLWLHV�DQG�WKH�LPSDFWV�ZDVWH
WLUH�IDFLOLWLHV¶�VWRUDJH�DQG�PDQDJHPHQW�SUDFWLFHV�ZRXOG�KDYH�RQ�WKHLU�KHDOWK�RU�ZHOO�EHLQJ
LI�GRQH�LQFRUUHFWO\�

Ɣ 7KH�UDFLDO�HTXLW\�VWDWHPHQW�VXJJHVWV�WKDW��D�QHZ�IHH�VWUXFWXUH�ZRXOG�GHFUHDVH�WKH�DPRXQW
RI�IHHV�SDLG�E\�D�PDMRULW\�RI�SD\HUV�DQG�OLNHO\�SRVLWLYHO\�LPSDFW�%,32&�ZDVWH�WLUH�FDUULHU
RZQHUV��+RZHYHU��WKH�UDFLDO�HTXLW\�VWDWHPHQW��DOVR�DFNQRZOHGJHV�WKH�'(4�GRHV�QRW�KDYH
WKH�GDWD�WR�GHWHUPLQH�LI�WKH�RZQHUV�RI�ZDVWH�WLUH�FDUULHU�VLWHV�RU�RSHUDWLRQV�DUH�%,32&�
7KH�DJHQF\�PXVW�FRQVLGHU�JDWKHULQJ�GHPRJUDSKLF�GDWD�RQ�WKH�RZQHUV�RI�WKHVH�VLWHV�DQG
RSHUDWLRQV�LQ�RUGHU�WR�UHDFK�WKHLU�JRDOV�RI�³PHDQLQJIXO�LQYROYHPHQW´�ZLWK�KLVWRULFDOO\
XQGHUVHUYHG�FRPPXQLWLHV�DQG�VWUHQJWKHQ�WKH�UDFLDO�HTXLW\�VWDWHPHQW��)XUWKHUPRUH�
UHGXFLQJ�DQ�DOUHDG\�VPDOO�IHH�RI������E\�����GRHV�QRW�UHPHG\�LQVWLWXWLRQDO�DQG�V\VWHPLF
EDUULHUV�WR�UDFLDO�HTXLW\�

Ɣ 5DFLDO�HTXLW\�LQ�WKLV�UXOHPDNLQJ�VKRXOG�LQFOXGH�HYDOXDWLQJ�WKH�LPSDFW�WR�YXOQHUDEOH
FRPPXQLWLHV�IURP�WLUH�ZDVWH�VWRUDJH��WUDQVSRUW�DQG�GLVSRVDO��,W�ZRXOG�EH�EHQHILFLDO�WR
FRQVXOW�WKH�2UHJRQ¶V�(QYLURQPHQWDO�-XVWLFH�7DVN�)RUFH�KDQGERRN�³(QYLURQPHQWDO



-XVWLFH��%HVW�3UDFWLFHV�IRU�2UHJRQ¶V�1DWXUDO�5HVRXUFH�$JHQFLHV´�WR�JXLGH�UDFLDO�HTXLW\
DQG�HQYLURQPHQWDO�MXVWLFH�SULQFLSOHV�DQG�SUDFWLFHV�LQ�WKLV�UXOHPDNLQJ�

7KDQN�\RX�IRU�\RXU�FRQVLGHUDWLRQ�RI�RXU�UHFRPPHQGDWLRQV�DQG�FRPPHQWV��:H�DSSUHFLDWH
WKH�RSSRUWXQLW\�JLYHQ�WR�XV�WR�HQJDJH�LQ�WKLV�UXOHPDNLQJ�SURFHVV�WR�VWUHQJWKHQ�'(4¶V�UXOHV�DQG
UHFRJQL]H�WKH�SXEOLF�KHDOWK�DQG�ZHOIDUH�RI�2UHJRQ
V�FRPPXQLWLHV�DQG�HQYLURQPHQW�

6LQFHUHO\�

3DLJH�+RSNLQV
&OLPDWH�-XVWLFH�2UJDQL]HU

/LVD�$UNLQ
([HFXWLYH�'LUHFWRU


