Testifies

F. 1. Bristol, president of the
Oregon Mining association, w ho
returned home Sunday after tes-
titying before a U.S. House of Rep-
resentatives select small business
committee at San Francisco last
week-end, reports that the govern-
ment's future strategic - minerals-
production policies were given con-
siderable attention.

While particularly concerning
himself with the present chrome
program. centered in the Grants
Pass receiving depot for Northwest
production, Bristol said he also
stressed the possibilities of prbduc-
tion of manganese and, to a lesser
degree tungsten, in Southern Ore-

on.
gCommen'.ing on his appearance
before the committee, Bristol said
that these programs have been
altered by the government during
the past two years to the point
where they are workable. How-
ever, he stressed the need for ex-
tending the time limit on buying
programs.

“‘As it normally takes about five
years to develop a mine to put it
into efficient operation. these pro-
grams should be extended by a
minimum of three years,'' Bristol
testified.

The Oregon Mining association
official proposed the purchase of
chrome be continued indefinitely.
with authority to cancel after 28
months’ notice on any June 30,
that a limitatlon be placed on pro-
duction per individual property to
prevent over - production and that
price guarantees be continued near
the present level.

Di other
metals, Bristol said:

Mercury feeds protection from
the Spanish - Italian Cartelle as
it is their normal practice to break
the price as soon as domestic pro-
duction reaches any appreciable
quantity. As soon as the mines are
closed they immediately raise the
price back up.

The i;light of the lead and zinc
miners has numerous contributing
factors, which actually contributes
to all strategic metal mines pith-
in the United States. Any nictal
imported nto the U.S. for defense
purnoses either by the stockpile.
or industry can receive payment
in gold. based on the price of $35
per ounce. In most of the countries
producing these metals gold is
worth verv much more than £35 an
ounce. and in many cases, $80 an
ounce =

“Also. even though the cost be
the same the foreign producer gets
a bonus of as much as 100 percent
bv exchanging his strategic miner-
als for our $35 gold.

This situation created during the
last 20 years by our government
is very baffling and frustratling to
the producer of strategic minerals,
who in most cases was formerly a
producer of gold.

pr

of

To have a stable mining indus-
try and supply the needs of our
nation 1in times of peace and war,
these conditions need immediate
attention by both Congress and the
executive branch of our govern-
ment.*’

Attorney Niel R. Allen, member
of the board of the State Board of
Geoclogy and Mineral Resources,
was scheduled to testify before the
committee but was unable to ap-
pear.

In a telegram to the ¢

Allen stated that Daniel L. Goldy,
regional adminisuator of the Pac
ific Northwest Office of the Bur-
eau of Land Management, once
had told him that "‘the people
should get over their archaic id-
eas of property rights. '

NOTICE!

A very important meetng of the
Oregon Mining Association, and
chrome miners and producers, s
called for May 18th at the >
of Foreign Wars Hall, 234 S, W.L
Street, Grants Pass, Oregon, start-
ing at 10:00 A. M,

It {s {mportant that everyone be
there.Plans are being made to
important speakers at the meeting.

Contact everyone you know in-
terested in mining and chrome,
and tell them of this important
meetng, sressing the fact they
should attend.

REMEMBER THE DATE
MAY 18TH

V.F.W_HALL,GRANTS PASS

" Stock Pile

One might think the beautiful foot
bridge picturedabove wastakenasa
scenic view. Carefulexamination will
show the chrome mill on upperright.
The picture on the lower right is the so-
calledlow water bridge necessary to
cross tooperate the numerous mines up
the Pearsoll PeakRd. , and the Rancherie
Creek Rd. Among the chrome mines up
this road are the following:

Elmo and Franklin King, and Roy
Hanson, partners in Chrome King Mines
#1 and #2. Theyare building a newroad
off the McCaleb Rd. Ahighwater
locatedatthe point of the low water
bridge would be a very great help to
them, and others located on thatside of
the river, Mine isl 1/2 milesN.E, of
Pearsoll Peak. Frank King reported the
mineshipped 50 tons chromite in 1952.
Property is leased from Dr.E.E. Thomp
son.
Jackson Chrome Mine, owned by Roy

Jackson, Selma, Ore. This ore will be
milled in the Six Mile mill.

Mohawk Chrome Mine, ownedby
Carl Stevens, Selma, Ore.

Pearsoll Mine, owned by EmestFoster,
Grants Pass, Ore. Milling ore is being
stockpiled at his miil site.

W.D,Bowserchrome mine. Ore from
this mine is being milled at Bowser's,
located far up this road.

R.E.McCaleb, Selma, Ore. has four
mines up thisroad, allcontaining mifl-
{ng ore, Claims known as Sourdough #1
and #2,Uncle Sam Claim, and Lost-and
Found Claim,

WaltFreemanand LaVern Twombly
of Selma, Ore . have the Wonder group of
claims, and they have completed their
mill, which is near their mines. They
were able toship some ore lastFall; a-
bout the highest grade of any concent-
rates recelved at the stockpile.
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This is the first edition of the Stockpile using pictures, which
to many tell a story better than words. This paper has been prepared
entirely with volunteer help, and with a different approach to the
problems of the swategic mineral miner, with particular emphasis on
chrome, than has been evidenced in the past few months. We hope
you will like it and that it will be of a benefit to you. Any comments
you might have will be greatly appreciated.

We particularly want to thank Joe Holman, on his report and
pictures of chrome for Southern California; Walter Hoppe, for his pic
tures and report on be Central California chrome picture; Dean Axtell
for pictures and trips throughout California and Oregon; and Ruth and
Bill Robertson for their uly amazing aerial photographs. Walt Free -
man and Dewey Van Curler have given freely of their dme and their
assistance. Sincere appreciation to all who helped organize this in-
formation.

The Stockpile will be published monthly, and anyone int-
erested in having articles, or pictures, published in the paper kindly
send them to the Oregon Mining Association, P.O.Box 505, Rogue
River, Oregon.

My tesdmony given before the House Small Business Com-
mittee at San Francisco, can be considered an all inclusive editorial
on the subject of chromite,

Fay I. Bristol, President
Oregon Mining Association

DOMESTIC CHROME ORE
PRODUCTION PROBLEMS

(Testimony of Fay 1.Bristol, President of Oregon Mining Association
before House Select Small Business Committee, San Francisco, Cal.
Aprii 25, 1953.)

A little background on the chrome production, I feel, will be in or-
der. The world's first production came from the State of Maryland,
and the ore was used in the manufacture of chrome chemicals. Up un
til the 1860°s all that was needed was produced locally in the State
of Maryland. The producers then decided to look for other sources of
supply.

They did this by giving samples of chrome ore to the sailing vess -
els in Baltimore harbor. A prospector on the docks at Crescent City,
California, said he knew where there was some ore like that, and as
a result world production of chrome for the next 20 years was mostly
shipped through the Crescent City harbor by small sailing boats around
South America and into Baltimore. I am now quoting from California
Journal of Mines and Geology, October, 1952:

‘‘Del Norte County is the largest producer of lump chromite in the
United States having a recorded production of over 70, 000 long tons.
Chromite was first mined at the Mountain View mine at High Divide
in the early 1860°s by the Tyson Mining Company of Baltimore, Mary-
land. Little is recorded about the ore produced in these early opera-
tions but R. A. Crippen, Jr., (Minerals Commodides of California,
Chromite: California Div. , Mines) states that 1500 to 2000 tons of ore
were shipped annually from 1860 to 1889 from Cape Hom to Balti -
more. When the tariff was removed from chromite in 1894 the dom-
estic price dropped and Del Norte County production ceased. '’

Next chrome production moved to Turkey, which was on the more
regular shipping lanes. Transportation then became the factor, and
the chrome mines of northern Califomia closed. It cost $10 to $15
per ton more to ship from California than from Turkey.

It was not undl World War 1 that the Chrome Mines of Oregonand
California again became active, Prices skyrocketed, miles of road
were built by hand labor, and the mines just reaching good produc -
tion when the war ended. The miners thought they had a commit -
ment from the Government, and some of their heirs did collect
claims during the middle 30's.

The deposits laid dormant until about 1940, Rustless Iron and Steel
Co., of Baltimore, Maryland, started an investigation in 1938, as they
were worried about the European situation, and desired a source of
supply in case of emergency. Union Carbide & Carbon Corp. ,enter-
ed the field in 1940, In 1941 both of them started buying ore in Ore-
gon and California. At the outbreak of hostilities the Federal Gov-
ernment took over the supplies of chrome and The Metals Reserve
set up a buying program, the price eventually reaching $52.80 per
ton,F.0.B. Stockpiles U.S.A., and $65 F,O,B. Turkey. This Metals
Reserve program was set up to be effective six months at a time, and
renewed at the end of each six months. The six months purchasing
program of the metals reserve did not result in any developmentwork,
but merely scratched the surface of the chrome deposit.

A 2,000 ton mill was constructed at Government expense in Mon-
tana to produce low grade concenwates which were not used during
the war due to their refractory nature, Most of the chrome produced
in Oregon and California went into the manufacture of chrome alloys,

Io early 1950 members of the National Minerals Advisory Council
became interested in what might be done in the way of producing
chromite under a realistic development program. It was suggested
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DOMESTIC CHROME PRODUC TION PROBLEMS (continued)

that I make an investdgation and write a paper on the chrome situa-
tion on the West Coast, of which the writer was familiar, I wrote th
following paper, which was published in the Ore Bin, a monthly mag
azine published by the Oregon State Department of Geology and Min
eral Industry, as follows, and ttled:

WE CAN PRODUCE HIGH GRADE CHROME ORE

This paper is being written as the United States is undergoing part-
fal mobilization to fight a war in Korea with very good chances of {t
breaking out in other parts of the world.

As of today there is no domestic production of chrome ore in the
United States. Our stockpile of chrome ore is very short.

The writer's background in domestic chrome ore production {s as
follows:

Was a chrome ore producer in 1942,1943, and 1944,
Was Chairman of Military Affairs Committee hearing and an
RFC hearing held in Grants Pass, Oregon. Out of these meetings came
the establishment of local buying depots for strategic minerals dur-
ing the war.
President of Oregon Mining Association and member of Amer-
fcan Institute of Mining and Metallurgical Engineers,

During the war with Germany and Japan substantial productdon of
high-grade chrome was made. The Stockpile at Grants Pass, Oregon,
received approximately 40 per cent of the high-grade chrome pro-
duced and production continued up to and including the spring of
1949 when operating coss climbed above the market price.

This area of chrome are producing mines is throughout Jackson,
Josephine, and Curry Countes in Oregon and Siskiyou and Del Norte
Counties in California. All of this county is very rugged. In most
cases the chrome mines are on high ridges where much snow is en-
countered during the winter. Truck hauls will average 60 miles. A
very few mines can operate during the winter although the climate
in the valleys is mild. There are in this area approximately 350
mines and prospects from which some chrome ore can be produced.

Chrome ore occurs in irregular kidneys in the peridotites. The re-
markable thing about these kidneys is that the best place to look for
another one is in the neighborhood of the one you have just finished
mining out. Itis very rare that a chrome mine has any real tonnage
blocked out. Development work is the biggest part of the cost.
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MINING NOTES
by
J.R,HOLMAN
1465 E. Orange Grove Ave.
Pasadena, Califomfa '

Mr. Vemon E.James, formerly
of Phoenix, Arizona, now residing
at Atascadero, California, has
completed the preparatlons of roaas
and mill site 3 miles South of San
Luis Obispo on the Froom Ranch,
construction of a sizable mill feed-
ing from four to six tables is to be
started at once. This property has a
past record of supplying consider
able quantity of high grade chrome
andshould developintoa firstclass
mine under the management of
Mr, James.

Mr. Jack M,James of Caalinga
is doing considerable development
with his new D.6 dozer on Rucker
Ridge adjacent to the property und-
er lease to J.R,Holman. The leads
are not as srong as were evident
in the Holman lease but are suffi
cient to indicate a fair prospect
for the same type of high grade ore
of both milling and shipping grade.

e

There has also been some talk of
the Pierce Bros. undertaking devel-
opment work in this same district
West of Coalinga, California.

The writer has recently been {n
correspondence with a St. Louis,
Missouri, manufacturer of Refract-
ory products who is seeking a source
of domestic chrome for this purpase
Any one who might be interested
may contact J.R.Holman for more

(Continued on page 3)

STOCKPILE OF ORE AT ERNEST FOSTER MILL ON ILLINOIS RIVER,

MAY 3, 1953

information,

JOSEPHINE COUNTY, OREGON

SIX MILE CHROME MILL, ILLINOIS RIVER, JOSEPHINE COUNTY ON MAY 2, 1953.
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JOE R,HOLMAN'S MILL APPROXIMATELY 30 MILES NORTH. OF
COALINGA IN WESTERN FRESNO COUNTY. APPROXIMATE CAPA~
CITY 60 TONS DAILY. MINE ABOUT 3 MILES BEHIND MILL PLANT,

ON TOP OF MOUNTAIN.

CONCONCULLY MINING & MILLING CO. A HU 'TINGTON MILL
WITH APPROXIMATE CAPACITY OF 75 TONS DAILY. MILL IS
LOCATED IN THE RED BLUFF AREA. OPERATED BY FRED STOREY.

CHROME DEPOSITS LOCATED ADJACENT TO MILL

INTERNATIONAL METALLURGIC AL CHROME CORPORATION MILL
OPERATED BY H & ] CHROME CO. LOCATED ABOUT 9 MILES WES1
OF SAN LUIS OBISPO, NEAR THEIR MINING PROPERTY. CAPACITY
OF MILL IS 200 TONS OF HIGH GRADE CONCENTRATES PER DAY.

RAIL SHIPMENT MADE FROM GOLDTREE SIDING ABOUT 8 MILES
FROM MILL.

INTERNATIONAL METALLURGIC AL CHROME CORPORATION'S [RON
CONTROL PLANT LOCATED AT GOLDTREE SIDING, NEAR SANLUIS

OBISPO,CALIFORNIA.

THIS GARAGE BUILDING IS BEING CONVERTED INTO A CHROME
CONCENTRATING MILL BY HELMKE, THOMAS AND JANSSEN.ROLL
CRUSHER NOTED IN DOORWAY. OPERATION UNDER MANAGEMENT
OF JIM MCDONALD OF MAGALIA. MINE IS LOCATED ABOUT 4
MILES WEST OF MILL. UPON COMPLETION MILL WILL HAVE AN
APPROXIMATE 50 TON DAILY CAPACITY OF HIGH GRADE ORE,

SAN LUIS MINING CO.,SANLUIS OBISPO, CALIF.CHROME DEPOSITS
AD JACENT TO MILL. SHIPMENTS BY RAIL MADE FROM GOLDTREE
SIDING ABOUT 3 MILES FROM MILL, MILL HAS AN APPROXIMATE
25 TON DAILY CAPACITY. AL THEIMANN WAS THE SHIPPER OF A
CARLOAD OF BEAUTIFUL PICTURE ROCK FROM FRESNO COUNTY
IN 1951, SAMPLES OF WHICH WERE SENT TO THE SMITHSONIAN
INSTITUTE IN WASHINGTON D.C.

DOMESTIC CHROME ORE PRODUC TION PROBLEMS
(Continued from page 3)

HURCH MINE MILL

The Church Mine Mill s a con-
This price schedule means paying approximately $50. 00 per ton version from gold to chrome ore.
premium for domestic chrome ore or a total cost to the natdon of The mill has a capacity of about
$5,000, 000 per year to insure a supply of high-grade chrome ore. 150 tons per day. They have leases
During the war with Germany and Japan over 63 of the first 68 boats at LaTrobe and near Sonora, Cali-
carrying chrome are to the United States were sunk. So the cost of ~ fomia. The ore from the Somora
$5, 000, 000 per 1, 000, 000 tons would be a real saving. area is a better grade than ore pl'e;
Taxes would recover a substantial portion of the $5, 000, 000, viously milled. The mill is 1°°‘1‘°
End of published paper. near El Dorado County, California.

This paper was later revised at the American Mining Congress meet- RADIOACTIVE MINERALS
ng in the fall of 195], at which time Fay W.Libbey, Director of the
Oregon State Department of Geology and Mineral Induswries, and P.
.Bradley, the Chairman of the California Mining Board along with
1af Jenkins, Director of the Bureau of Mines of Califomia, metwith
members of the Munitions Board, the National Minerals Advisory
ouncil, Bureau of Mines and Geological Survey. At this time the

(CONTINUED ON PAGE 10)

The Atomic Energy Commission
is investigaring possible sources of
radioactive minerals in Oregon.
Anyonpe suspecting radioactive
minerals is asked to correspond

th ar send samples to H, W, Not-
maan, P,O.Box 1984, Butte, Moa t.
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ALLIED MILL LOCATED NEAR AUBURN, CALIFORNIA, ON PILLICAN CHROME PROPERTY

REPORT TO EMERGENC Y PROCUREMENT ADMINISTRATION

REPORT BY JOE HOLMAN

Addressed to Mr, A, B, Parsons.
Emergency Procurement Admin.

Dear Sir:

Mining by open pit is just gett-
ing under way this week and there
is every indication of unlimited
mill feed.

to Pierce Bros. and Holman

In further support of your It is equipped with 3 tbles and 1

efforts in behalf of the California
clirome producers to secure car-
load acceptance F, O.B,railhead
this report is prepared on the in
formation developed by personal
inspection and visitation of the
mines and mills detailed herein,
The facts set forth are current as
inspection and interviews were co
ducted March 16, 17, 18 this week,
It is an interesting sidelight on
the stimulus of the current szate -

gic mineral program, that with th
single exception of the Pierce Bros

operation at Morro Bay, none of
the producers reporting were in
business last year at this time.

International Metallurgical
Chrome Corporation.

1026 Chorro St.

San Luis Obispo  Ph.1923
Mgr: W, H. Harrison

jig has a capacity estimated at 3
carloads per month on present
While the first shipment has not
been made the stock pile already
accumulated for car loading is be
tween 60 - 65 tons and is of ex-
cellent metallurgical grade 52 %

R203 271 - 1 Cr. -Fe.

A second mill opetation by this
group is also being considered;how
ever the plans are not as yet defin-
ite and cannot be considered.

Pierce Bros.
P.O.Box 386
Morro Bay, Calif.
Mgr: Frank Pierce

Ph.4707

This Ellis type mill with 2
has been very successful all last
year. They have just started min-
ing the Stevens claims adjacent to
astro Chrome at San Luis Obispo
and have now eliminated any
doubt as to ore supply. Their pre-

sent shipping rate is 35 long dry

Ball mill type operation, capacit oo, per week on 1 1/2 shifts per

170 tons per day, present productio
3 cars per week. Have heen runnin

their own ore of comparatively !
grade, however arrangements have

been made to mill ore from Casao

Chrome properties controlled by

Durand Hall of San Francisco whic (i in eycess

has a proven record of 2 1/2 to 1

concentration and it is expected
production increase will reach 7

cars per week, This I understand is
immediate programming andshoul

be established fact by April first,

San Luis Mining Co.Ltd.
1185 Monterey St,

San Luis Obispo, Calif.
Mgr: Al Tiemann Ph.2234

This operation has under lease
some of the biggest and oldest
known properties in the State. The
Miller Seely 280 acres has 14 re-
corded claims and the Thomberg
property has § recorded claims
datdng back to 1870,

day operation. Should they ex-
tend to 24 hour operation believe
they can almost double present
production. Incidentally they
never shipped by rail and the
portation coet from thi s location
of $20.00 per long
ton.

Palo Alto Mining Co.
599 San Tomas St.
Campbell,Calif.

Ph. Cypress 36693
Mgr: Steve Ridgely

This mill is set up with 4 x 4
ball mill, 2 jigs, 3 tables and is
considered 80 ton capacity. They
have run a considerable test per-
iod and their inidal 20 ton ship ~
ment was of excellent grade bring
ing $119.00 per ton. Here again
mining is just getdng under way
this week and since they have se-

(Continued on Page 9)

WEST BASIN # 2 ON PILLICAN CHROME PROPERTY - LUMP ORE AND MILLING ORE.
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SNOW SCENES IN CALIFORNIA MINE AREAS

DEVIL'S PUNCH BOWL NEAR PRESTON PEAK, SISKIYOU COUNTY, CALIFORNIA ON MAY 2, 1953

NORTH SIDE OF SANGER PEAK PASS, SHOWING YOUNG VALLEY ROAD ON MAY 2, 1953. DEL NORTE COUNTY, CALIFORNIA
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WHITE BLANKET IN MAY HOLDS IN MTS.

ROUND MOUNTAIN SOUTII SIDE OF YOUNGS VALLEY, DEL NORTE COUNTY, CALIFORNIA. MAY 2, 1953

SOUTH SIDE OF SANGER PASS SHOWING YOUNGS VALLEY ROAD ON MAY 2, 1953. DLE NORTE COUNTY,CALIFORNIA
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REPORT BY JOE HOLMAN

(Continued from page 5)
veral properties to draw from feel
well assured of ore supply, It s
anticipated April first will see this
plant in full operation and the be-
lief ts that they will have no diffi
culty in producing I carload per -
week,

MANGANESE

OMESTIC MANGANESE PROGRA

During July 1951, General
Holman and Powell Paving Co $ Administration insdtuted a fi
2980 Allesandro St. year domestic manganese
Los Angeles 39, ng program to encourage
Ph, Olympia 0539 overy, developmentand
Mgr: J.R.Holman of manganese by small producers
in the United States. Purchase de-
The operation of this plant is 29 pots were to be set up at Butte and
miles from Coalinga in Westem  Phillipsburg, Montana, and at De-
Fresno County, The mill is Ellis ming, New Mexico, Ores
type with 2 tables, the proven capa ing 15 per cent or more
city of this mill is 40 tons of ore  manganese ore were to
per day and the table output is 1/2 d but for some unknown
ton of concentrates per hour. This date, unexplained reason
millis now running around the clock prces for identical ore were offer
six days per week and with allow- ed at each depot. These prices
ance for variation in mill feed, it were far below the levels advised
is a conservative conclusion that by {ndustry as necessary to stimu-
1 carload per week will be main- late production and a state of con
tained from here on. The James- fusion and stalemate was immedi
Thickstun lease supplying ore is  ately created.
very extensive and should support InMay 1952, a National Program
a long and consistent development for small mines was set up to buy
Present mining is done with 1/2  meuallurgical specification ore in
yard shovel in connection with D6 carload lots at the nearest mine
dozer support for stripping and it  rajlhead but deliveries under this
is expected to maintain continued program have been minor. This
open pit operation. state of inactivity continued until
During February 120 tons of con- september 1952, when the price
centrates and 18 tons of high grade structure at depots was revised up-
was shipped to Grants Pass by 20 U ward, the question of Cu, Pb and
transport; all proved to be of ex- 7z content of crude ore to be pro
cellent grade and while 10 days  cessed was determined and a new
were lost in mining changes this purchase depot at Wenden,
week it is expected to equal Feb- ;s joreeq 1o, However, 25 per
ruary production since there is 3 copy 6f the proposed life of the
carload awaiting shipment at pre - grams had elapsed before their
sent. Itis informative for your office yo e \vere made workable which
to know something of costs where o, g6 ¢ exceedingly difficult to
it is necessary to consign toGrants o et qualified producers to
Pass, Ore. Last month when shippin p and develop underground
by transport the cost breakdownper any mines requiring pre
short ton was as follows: up grading facilities.
Transportation mill to Coalinga,  [q January 1953, the authorities
$ 2.50 per ton; loading in Coal- i Washington finally admitted
inga, 50¢ per ton: Transport rate, b and zn could be removed in
S18 per ton; Grants Pass unloading nodulizing of fotation
50¢ per ton; a total of $21.50 per and decided that a charge of $2.
ton. r ton of concenmate should be
Returns consistently showed 20 made for removal of these impuri-
short tons equal to approximately ties, However, in formulatng and
16.2 long dry tons. One does not publishing this amendment, the
have to be brilliant at mathemat- usual mix-up of signals occurred
ics to see that 16.2 tons costing  and the amendment was issued
$443.00 equals 327.40 per ton.  a charge of $2.25 per ton of crude
Add labor and mill operationcost ore. This was manifestly unfair as
and little is left for capital risk  t penalized low grade, low price
orcontnueddevelopment.Eveny ore where the price was already on
with the benefitof carloadrailship the border line. 15 per cent ore
ment it presents a picture which which can be concenated on a
makes informed persons with cap’ four ton to one ton basis pays 39.
tal hesitate to embark in produc- per ton of concentrate against a
tion. And just as certainly the base price of 38. 54 per ton of ore.
other side of the picture, that of 27 per cent ore which will concen
ore production is just as full of trate on a basis of two tons of
cost hazards, due to the constant re to !l ton of concentrate only
requirement of dead work ahead pays $4.50 for nodulizing against a
to assure a continued operation. base price of $32.40 per ton of ore
Recently at the instgation of the Certainly it costs no more to nodu
writer a new man was broughtinto lize concentrate from low grade
the chrome producers group. Mr. an from medium grade ore and
Vemn James of Phoenix spent about isunfairpenaltyshould be correct-
3 months with Holman and Powell ed.
in Coalinga opening up the ore Prices paid today at the depots
body and became so interested as t 1l stimulate productdon and app-
lease a very large known ore depo- ar to be reasonable and fair
sit about 3 miles south of San Luis todays conditions, The depot at
Obispo and s going into the opera enden is booming and more ore
tion with about $30, 000 worth of s being offered than can be
equipment and has announcedpla  d on an eight hour shift.
to install a sizeable mill in con- o the other depots are picking up
junction, This will be a man to nd the entire program could be a
watch and while it is too soon to success if three amendments
make a more detailed report, 1 were promptly made.
feel confident that this will be an  First - the programs should be
excellent contribution to the sTa  ‘yranded for at least three years in
gic minerals program. rder to allow underground mines t
I regret that this report Covens e e yeloped and still have time t
such a small secton of the Callf- ¢ )yyer ore 10 the depots 5o thatt
ornla chrome p'roducms areas and recovery of the necessary invest- Senator George Malone ( Rep.
wish time permitted to immediate men; {s reasonably assured if the Nev.) has introduced a measure
ly summarize the Northern dis@ic mjpe {s successful, which would extend the present

as well, but if further informadon Second - the size of the de pot pro- mination dates of all

Sa h
:;:::223 ?;::E:::;Bﬂng:ecz grams should be more than doubled 873, inidated under terms

ssary to California producers to Present limit of 6,000,000 uniss is Defense Producdon Act, X uiet
st up on a condnufn basts | 00 small to interest producers in  8%efl, mangangse, chromite, mica
shall be happy to brofden n"\y jn- opening large low grade mines. T asbestas, beryl, and columblum-

ixt total amount of ore allowed at any tantalum bearing ores and
quiries. trates for another two years,

menability

would more thandouble,

our present metallurgical grade
produced in the United States by
more than 50 per cent.
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FRED LANGLEY AND CLAUDE DEAN, GRANTS PASS, OREGON, HAVE
BEEN OPERATING THE BIG BEAR PROPERTY SINCE JUNE, 1952, IT
IS ABOUT SIX MILES UP SLATE CREEK FROM THE REDWOODHIGH
WAY, A CROSSCUT, 75 FEET LOWER IN ELEVATION THAN THE
ORIGINAL WORKINGS HAS BEEN DRIVEN. MORE THAN 200 TONS
OF CHROMITE HAVE BEEN MINED FROM THE ORIGINAL ADIT AND
STOPE, AND A CHROMITE LENS WITH A MAXIMUM WIDTH OF
ABOUT 17 FEET IS EXPOSED IN THE FLOOR OF THESE WORKINGS,
MAY 4,1953, ORE WAS FOUND AT 310 FEET.

IRON - LOW CHROME interested in purchasing chrome
with high iron and low chrome,
Word has been received that the gqq, up to 46 % Cr203. You might
clede -Christy Company, Arcade \rite them if you have some.

., Saint Louis !, Missouri,

' La



WILLIAN S, ROBERTSON. LARGEST SHIPPER OF LUNP CHROMNE ORE
DURING 1952 FOR BOTH OREGON AND CALIFORNIA,

Dearth Of Metal Threatens Survival

(Testimony by Granville S,Borden it should not be difficult to obtain
of 1daho-Maryland Mines Corp., the truth - WHAT ARE WE GOING
san Francisco, Calif., before the TO DO ABOUT IT? Will we
House Select Small Business Com

mirtee, San Francisco, Calif,

April 25, 1953 ors? _ '

1 appreciate the privilege of pre The only recourse is to discover
senting this testimony to you dist- and develop in (hle Umte'd States
inguished members of the Small ample reserves with the insta
Business Committee of the 83rd °f adequate capacity to process
Congress of the United States about timely requirements.
the business of prospecting for me- Thus the survival of our Country,

tallic ore deposits. our institudons, the preservation
Our people through their votes  of our freedoms and even our lives
and through the provisions of the ay depend upon the degree of suc
Constitution of the United States cess of these ventures wherc some
have placed you gentlemen and of our citizens strive to force Moth

your colleagues on Capitol Hill in €f Nawre to disclose whare she has
Washington in the drivers seat of hiddenherhordes of mineral wealth.
the 1953 model of the American The degree of success of these
car and they have insucted you t ventures will depend on how many
guide it down Desdny Highway,  go hunting and how much money is
There are aboutl50 million back spent in them thar hills. But the
seat drivers, Under our form of demo number who hunt and the number
cracy it is their right and duty as  of dollars that will be spent will
citizens to strive to keep you from vary with the economic climate
dnving recklessly, to keep you which will enshroud their enter-
from napping at the wheel, andto prise. No one will praspect if the
direct your attention to dangerous fog is too dense to perceive any
spots on the highway ahead of us. economic rewards should Old Lady
Acting now in the capacity of a Luck lead to a mineral deposit. No
back seat driver, I am going to one will bet on a long shot if the
exclaim a lusty "WATCH QUT'*. fewards of victory are apt to be
I shall direct your attention to an 198t in cheap foreign labor or in
obscure danger,a hazard which in confiscatory taxes.
my opinion could cause disaster In the stopes of taxation and in
to our counay unless you recogn- D.M.E. A, you gentlemen have
ize the danger and eliminate it, Stalled some good ventilating
Would you like to order ourboys Ment but there are some uninform-~
into battle with bows and amrows, €d in the Congress who would vote
sling shows and pop guns? But whar © abandon this equipment.
can they use if there are not en- Now, gentlemen of our
ough meuwllic ingrediens for the here is my prayer:
manufacture of modem weapons (1) Be ever mindful of this obscure
and ammunition? but real threat to our security,
From V-] Day to Korea Day we (2) Be ever mindful that Uncle
spent $50 billion for a war mach- Sam is an interested partmer in all
ine but hardly a nickel’s worth went Of these prospecting ventres, He
for the stuff to make it run, and  hares in every discovery, Every
this happened notwithstanding some discovery makes a real contribu-
very narrow escapes from disaster- tion to our defense effort. Every
ous shortages of strasegic materials discovery constitutes a new wea -
in World War I1I. pon to use in the fight against in-
I am informed by experts that the flaton. Every discovery creates a
situatlon is not much berter today, NEW source of revenue through new
They sell me that in the event of a Tibutaries of income and excise
hot war should enemy action shut “@xes which lead directly into the
off the flow of foreign imparts, our Federal Treasury. Every discovery
stockpiles would be depleted in a engenders a new defense against
brief period. Then we would be in depression and a genuine contribu-
serious jeopardy of losing the con- ©ON to the forces which support
flict because the capacity to pro- Prosperity.
duce meuals from the mines in (3) Be alert back on Capitol Hill
United States 1s far below the mini [© the necessity of administering
mum hot war require ments. vitamins and sdimulants to Mr.U,
Now if these facts are true, and S- Prospector,

LYTELL MILL ON HIGIIWAY 40 WEST OF AUBURN, CALIFORNIA

CHURCH MILL, PLACER COUNTY, CALIFORNIA

LUNIUM CO. MILL, PLACER COUNTY, CALIFORNIA
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CYCLONE GAP CHROME MINE, SISKIYOU COUNTY, CALIFORNIA, ON MAY 2, 1953

DOMESTIC CHROME ORE PROBUC TION PROBLEMS

(Continued from page 4)

paper was revised to include Montana, and the chrome on the Kenai
peninsula in Alaska, with some recommendation on the beach sands
of Oregon.

The chrome program is now almost identical with the recommend-
ations made by this group. When the regulations were first issued a
2,000 ton limit was put on production per mine, which held back
much major development work. In May 1952, this limit was raised
te 5, 000 ton per mine, and on April 13,1953, this limit was remov-
ed. The other exception is the lack of accepting carload lot deliver-
ies F.0.B. railheads. This results in the shipping of chrome from Cal
ifornia to Grants Pass, Oregon, at a cost that varies from $10 to $25
per ton, which is a complete waste of money and railroad facilities,
as the ore is immediately transhipped over the same railroad,

From the belt of peridotites that extends from south of San Luis Ob-
ispo, California, up through California, Oregon and on into the State
of Washington, chrome prospects have become chrome mines. Never
before has there been a sustained market asat the present time. Where -
ever the roads between the inland valleys and the Coast cyt these per
dotites and made transportation possible the mines have developed.
There are still vast unprospected areas, so with the market assured
the free enterprise and ingenuity of free Americans has brought the
chrome program to the following position: During 1952 chrome was
received from 110 producers. There have been 15 new producers in
1953. Making a total of 125 producers of metallurgical grade chrom-
ite in the United States, who have shipped ore during 1952 and 1953.
Of this number 22 were from mills that have been consaucted since
the program was started and concentrates shipped. 14 more mills are
nearing completion and will be shipping within the next few months.

Production for the first full year was estimated at 30, 000 tons, ac -
tual production was about 22, 000 tons of better grade than anyone
thought possible. The estimates were made on the basis of a little
higher price with no limit per mine, Nor did we expect the worst win-
ter in fifty years, with the chrome miners plowing snow in july. Ship-
ments so far this year are running three times that of last year at this
time.

This means that without any federal assistance some 2, 000 tons of
mill capacity has been installed, and is either operating, or ready
to operate to produce metallurgical grade chrome. A very conserva-
tive figure on the investment would be $2,000 per ton of installed
capacity. Which means that $4, 000,000 has been invested in small
business to produce high grade chrome. The average concentrating
ratio is about 3 to 1, which means that we can expect production by
late fall of 1953 to reach 500 to 700 tons per day of concenuates, or
approximately 100, 000 tons per year in 1954. The reason for the 100,
000 tons per year is that many of the mills will be closing during the
winter and there will be numerous ones with production and mining
problems that will materially influence their production,

High grade lump ore production will not reach the proportions of
the milling program as it takes much longer to develop a lump ore
mine. From the information we were able to obtain from the Muni-
tions Board and others connected with Defense planning, domestic
production of 200, 000 tons per year of metallurgical grade chrome
would mean that we could fight a war indefinitely and not have to
divert our Navy to convoy chrome ore. We are rapidly approaching
this goal, and it can be maintained, if the following recommenda
tions are followed:

(CONTINUED ON PAGE 11 )

CYCLONE GAP CHROME MINE, AUGUST 1952. LARGEST SHIPPER LUMP ORE, 1952
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DOMESTIC CHROME ORE PRODUCTION PROBLEMS
(Continued from page 10)

1. That a small active strategic metal mining industry be de-
clared a national policy.

2. That the chrome purchase program be extended indefinite-
ly, and that notice of cancellation can be given any time
effective two years and four months after the June 30th suc
ceeding, the notice of cancellation,

3. Thatsome limitation be placed on production per

50 as to eliminate the possibility of over-production.
4. That the relative price guaranteed on chrome ore after
June 30, 1955 clesely approach that now being paid.

Cost of extending this program and keeping some 200 plus small
mines running is not near as much as one would think,

Nearly one-third of the money paid out for chrome comes back to
the United States Government in the way of taxes.

This is about what we are paying over foreign ore where
measured in cents instead of dollars, and E.C.A. has paid for
and railroads to increase chrome production.

So here is a program that is moving our alloy steel plants back to
the United States of America from Turkey. It is developing an entire
ly new mininyg industry. It is making the United States much safer,
It is developing the resources and the manpower of this country.

But, it must have more time,

Let's not wait untl the last minute but tell the chrome mining in-
dustry now that they \vill have more time.

EXTEND THE PROGRAM NOW!

M.M.MCCLELLAND, INSPEC TOR OF MATERIALS IN SAMPLE
ROOMN AT CHROME DEPOT,

CHROME DEPOT STANDING

LOADER IN ACTION AT G.S.A. CHROME DEPOT

COPCO PACIFIC, LTD.

GENERAL OFFICES: SAN FRANCISCO
930 BRITTAN AVENUE
SAN CARLOS, CALIFORNIA
PHONE LYTWW 3-2421
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LOADING RAMP TO SOURDOUGH CHROME MILL LOCATED AT  HIGH PLATEAU CHROME MINE, OWNED AND OPERATED BY GENE BROWN, LARGE SHIPPER OF VERY
SOURDOUGH CAMP. CURRY COUNTY . OREGON. HIGH GRADE CHIROME ORE. DEL NORTE COUNTY, CALIFORNIA. MAY 2, 1953.

Chrome Miners & Mill Operators

CONTACT US FOR YOUR

CHROME HAULING or HANDLING PROBLEMS

Long Years of Experience in this field by us, will
be of true value to you and Save you Much Time
and Money.

ARRANGEMENTS CAN BE MADE FOR
LESS THAN CAR LOTS

We are Fully Equipped, Licensed and Insured to
Give You the Best of Service at a Great Saving
to You. References gladly given.

Phone, Wire or Write:

2000 S.W. G St., Ph. 5432
DEAN s AXTELL GRANTS PAS;, ORE(;LON



