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Coos Bay smelter lines drawn

Ed

By BILL MacKENZIE
of The Oregonian staff

A proposed chromium smelter
near Coos Bay would have a nega-
tive impact on the area environment
and jobs, according to a study
released Monday by the Oregon
Natural Resources Council. But an
official involved in the project dis-
puted those findings.

James Monteith, the council’s
executive director, said the “alleged
benefits to the local economy from
creation of new jobs as a result of
the smelter are small compared to
expected adverse impacts to other
economic bases, most notably fisher-
ies and recreation, and the much
larger number and permanent kind
of jobs sustained by them.”

“We strongly believe this project

would be a bad risk for Oregonians.
... and should be abandoned,” he
said. -
The council is a Eugene-based
conservation organization made up
of 90 environmental and outdoor
groups in the state.

House Bill Asks.
 Of Smith Riv

Legislation has been intro-

Patrick “P.J.” Wooding, president
of Wooding Corp., the Bear Pond,
N.J., company that plans to build the
plant, forcefully disagreed.

“If this were an old-fashioned
chromium smelter these things
could happen, but we have no inten-
tion of having any pollutants of any
kind come from the plant,” he said.
“There’s no possibility (the pro-
posed plant) will have a negative
impact on the environment.”

The council’s 78-page study criti-

cizes the project’s lack of a complete

environmental assessment. It also
states there are many unanswered
questions relating to the project’s
effect on endangered species, poten-
tial air and water pollution, and
sources of the raw materials to be
used by the plant.

The report indicates that one of
the major environmental and health
dangers associated with the plant

would be from the potential releaseA

of effluents into the air and water.
Wooding disputed the council’s

findings. “I would recommend the

people concerned talk to their own

2-Year Study
er as U-_s_', Pal‘k

Six Rivers National Forest in

Department of Environmental Qual-
ity,” he said. “The levels of emission
are so far below what are regarded
as acceptable levels that the
issuance of a permit should be a
technicality.”

Details of the potential emission
levels were not available from the
council or Wooding Monday, howev-
er.

Plans to build the $25 million
metal processing plant were
announced in April.

The initial project was to haye
involved the licensing of metal proc-
essing technology from the Wooding
Corp. A Portland corporation, called
Sherwood Pacific, was to have been
created by PSM Technologies Inc. of
Vancouver, British Columbia. Sher-
wood would have run the project.

Frank Martin, general manager
of the Oregon International Port of
Coos Bay, said in late October the
project had secured financing and
the backers would submit a new pro-
posal to the Port commission to,
lease about 30 acres of land in Coos
Bay’s North Bay Industrial Park.

duced in Congress for a two-
Year study of Northern Califor-
nia’s Smith River to determine
whether it should be protected
as a national park. ’

The measure was submitted by
Democratie Representatives Torﬁ
Lantos of San Mateo and Fortnev
tPeter Stark of Walnut Creek, with
seven other California House mem-
bers as co-sponsors.

The bill calls for the National
Park Service to examine the natu-
ral, scenic and recreational re-
sources of the 3,100-mile Smith Riv-
er drainage system, comprising 500,-
000 acres, and to consider options
for permanent protection, includ.
ing designation as a natjonal wild
river park. Such a designation
would prohibit dams, logging and
‘ommercial development.

Del Norte County contains most of
the watershed study area, but the
headwaters lie within Siskiyou Na-
tional Forest in Curry County, Ore.

~ The proposed legislation would
ban loggipg during the two-year
stgdy period. To offset revenues re-
ceived from federal timber sajes
the bill wouid provide $2 million of
in-lieu aid to Del Norte County-and

- $250,000 to Curry qumy for each of

the two years. -

The San Francisco-based Save-
the-Redwoods League has been in
the forefront of urging national
park status for the free-flowing
Smith. However, National Parks Dj.
rector William Penn Mott Jr. has
lakep it off a list of rivers under
consideration for park protection
tzecause of objections from the US:
Forest Service, - - S
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Plans to build Coos Bay metal plant put on hold

.By BILL MacKENZIE
. of The Oregonian staff
Construction of a $25 million
metal processing plant at Coos Bay,
.which was announced in April, has
been put on hold because of a failure
rto raise the investment capital need-
3 ‘ed. 1 A\

‘The project was to have involved
the licensing of metal melting tech-
.nology from The Wooding Corp., an
Indian Hills, N.J.-based designer and
bmlder of electric metal melting sys-
tems A Portland corporation called
‘Sherwood Pacific was to have been
. ‘created by PSM Technologies Inc. of
“Vancouver, British Columbia. Sher-
wood Pacmc would have run the

project.

The Oregon International Port of
Coos Bay was to have contributed a
40-acre site and dock. PSM was to

have contributed $10 million to $12 °

million, and Pacific Power and Light
Co. planned to buy $2 million of
stock in the venture.

According to Patrick “P.J.” Wood-
ing, president of The Wooding Corp.,
PSM was unable to raise its finan-
cial contribution. “The project was
not able to proceed in view of the
default,” said Wooding. Wooding
said the contributions of all the
other parties to the project were
dependent on PSM’s raising its
share.

Engineering for the project began

Hearmg set on railroads,
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May 1, Wooding said, “but I've had
to cut back because there’e no cash
flow.” He added, however, that ef-

forts to raise capital for the project.

were continuing.

Glenn Gillespie, spokesman for
Pacific Power and Light Co., said of
the project, “It’s in limbo as far as
we know, and we haven’t invested a
penny yet.”

There was no telephone listing for
Sherwood Pacific in Portland as of
Friday. The state Corporation Divi-
sion said the name had been
reserved, but no incorporation
papers had been filed.

Attempts during the past week to
reach William Wood, the president

Southern Pacific railroads. L '

of PSM, were unsuccessful.

The Vancouver Stock Exchange
said that trading of PSM stock was
halted at the request of the company
effective June 22, ‘“‘pending an
announcement.’”” According to
Michael Noonan, senior analyst in
market surveillance with the Van-
couver Stock Exchange, no
announcement was forthcoming

-

despite requests by the exchange.
The exchange reinstituted trading

of PSM shares Aug. 10 after issu-
ing a statement Aug. 6 noting, “This
prolonged halt in trading is not war-
rented and it is in the best interest of
the company’s shareholders that
trading in the company’s shares be
resumed, thereby restoring the
liquidity of their investment.”

>




North Spit plant won't pollute

By RAY FINEFROCK
News Editor

A proposed $24 million low-carbon ferrochromxum '

meltmg plant on the North Spit will not pollute the
ir or water and must withstand public scrutiny over
nvironmental concerns before it could be con-
ructed, according to Oregon International Port of
oos Bay General Manager Frank Martin.

_““This process of manufacturing is not a smelter and
\ere are minimal discharges . . . "’ Martin said. “It
s basically an electrical furnace a self-contained
ystem There aren’t any coals or carbons to be emit-
d .

Accordmg to Martm management is ‘‘finalizing

"negotlatlons to bring the plant and its 170 jobs here.

The State Department of Economic Development
and other state officials are discussing providing
about $2 million of funding for infrastructure. A final
decision could come this week.

The firm has received a commitment from Pacific
Power and Light to construct a new $4 million substa-
tion and offer special electrical rates for high volume
usage. The project would use 30 percent of the new

,.substatlon s capacity leaving the rest for other new

‘industries on the North Spit. -~ 7
PJ Wooding. president of WOODING, a New

Jersey corporation. is expected to be in the Bay Area
next week.

Martin was respondmg to concerns expressed by '

area residents regarding the environmental impact
of the plant since announcement of the proposal April
11. He said images of a dirty, hxgh pollutlon
“smelter’ are incorrect. i
~The port is aggressively pursuing six projects
which are labor intensive and clean . . . If this facility
were to be constructed it would be (based on) a
prototype in Luxembourg which has been deemed to be
a self-contained ‘clean’ industry,”” Martin said.
*The entire project will require community review

air, wa

and permitting by state and federal re
cies. It is not the port management’s i
industry into our area that would have
effect on the quality of life and touris
the reasons we're not pursuing large
-and noxious industries.”
The types of industry. the port can
those guidelines is limited, Martin said
*The (selection) is very small (as to
the marketplace for this port th,
. guidelines. Foreign trade zones, dryd
tion and mineral development are i
category and give us our best chance,”’

.
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ConstrucUon on:a-$24 mllllon low-
carbon ferrochromium . smelting

spring. #2030
:'The’ announcement came Friday

from 'P. J\;Woodlng. president of

WOODING, aNewJerseycorporann_ :
" andan? lntemannAl luder In Lhe
i melal-smelUng Industry.*

.‘Woodlng, In an exclusive lntervlew .

told The World the 60,000-square-foot
plant will' be in operation by October’
" 1988. He sald his flrmplans a “train-

) lng program that will be on-going'' as

it seeks '‘craltsmen of all disciplines.

~The principal ‘use for low-carbon
“ferrochromium'ls in the production
of high alloy, superalloy and many
stainless steels, Wooding explained. -

*‘Once the building is sheeted in,”
said Wooding, "“we will then begin

- building many of-'the component

parts we need within the plant.itsell."

Wooding. praised Port Director -
Frank . Martin& saying ' that” Martin .

“4vorked for months to bring the pro-

) ject to the Coos Bay port.”

.The state also’is expected to par-
“ticipate finahcially in the project.
** Greg Kantor, deputy press aide (or
Neil Goldschmidt, told The
! World the governor ‘‘has been work-
ing closely with'all- the parties in’

‘ volved' and'‘'we are very optimistic

about the eventual outcome of the pro-'

)ect gty ot e

Regarding state financial aid lor the -

project, Martin said *‘at this point we
-are: guardedly OpllmlSUC but are
probably four to'six week: away from

- Known as lhe'-“SHERWOOD Pro-
the new smelting facility will
include funding from Pacilic Power
and Light stockholders in the amount
of .$2 million in preferred equily,

e SGL . e

P.J. WOODING
*'About 30,000 tons a year'’

Wooding noted. PP&L conlirmed an
“incentive electricity supply agree-
ment also has been negotiated subject
to approval by the Oregon Public
Utility Commissioner.’" This agrec
ment provides a price discount as well
as {unding for transmission, a substa-
tion and other electrical facilities. the
company confirmed.

P.S.M. Technologies Inc., headed
by President William G. Wood, will
provide $10 million in equity and will
have exclusive rights to supply the
raw material for the projecl Wooding
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He said chromite ore from the

Klamath Mountains in Southern

(Continued on Page 2)




wlde
lo conduct a criminal background
check on prospective employees, and °
increasc Lhe criminal penalues for
child abuse.

- “‘We have a clear and urgent oppor-.

tunity to make an investment which
" will benefit the lives of thousands of
Oregonians and significantly reduce’
the pressure on criminal justice
resources,”’ l-rohnmayer told. the'
gathering?

Armed with an arsenal of statisch
Frohmanyer-told the group that the
most serious danger of child abuse Is-
" that it tends-to be passed om from one =
' generation to the next. Male felons -

id are five times more likely to have -
n

eight times more likely to be con-’ ;
‘victed of a sex crime than those who |
are not abused, he said.!, ' 'y 2 “_
;““We have found a 'strong link
between childhood abuse and criminal
behavior as a juvenile or an adult,” .
Frohmayer - sald. .*'Child abuse
creates a tragic cycle of ruined lives
- and [ulfills the biblical prophecy that -
the sins of the fathers shall be visited
\ipon the children.”  *!
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(Continued [rom Page 1)

Il the strike is not seltled, sub-y
stitules are slaled lo report for In-
service training on Monday and
Tuesday, with schools set lo re-open
on Wednesday. §

Some substilutes who plan to
answer the call for work told The
World Friday they were angered by :
comments ol an Oregon Education
Associatlion official this week calling
them '‘a bunch ol part-time
nobodies."” ; :

“I find this very infuriating," Lilll
Clausen of Coos Bay, said. “'Some of *

educational credentials than they do. ..

. "llike kids and | like schools, and |
think | can give them ‘a qualily
education,”” she added. ''Who is he to
call us a bunch of nobodies?""

- r =T

7/0 wouldbe

ehmilAd ha

cumculum allow education agencies "'

been abused. than non-felons and ,a...v
‘person who was abused as.a child is

axet

speakers on a hand(ul of topics rang-

us substitule teachers have more, <

lng rrom the' crlmlnnl mind ‘to
" criminal corrections. Much of the dis-
" cussion was led by Dr. Stanton E.
Samenow, a clinical psychologlsl

. from -Virginia! who has authored

-several
crimin

books*on crime and the
mlnd’ i

! about keeping substitules who cross
the picket lines (rom working in the
fulure is an emply threal. “They have
nothing to say aboul-it,"" she said.
**The administrators do the hiring.!" .
"Also Friday,” a teacher's wife

'.slarled a personal vigil thal she said

she will continue until talks are held.
Clair Mohr, who sel up her lent in
{ront of the administralion office Fri-

- day, sald she is unhappy with both

sides.and would move in {ront of the

,CBEA headquarlers downtown this

morning. 7 uSThe

Talks'in the contract dispute broke
off early Tuesday morning, and picket
lines went up a [ew hours laler, clos-

.Ing nine district. schools as 213

teachers and counselors walked off
the job.

»
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. AA WPA
rejects
‘contract

EUGENE,  Ore: (AP)
Members of the Association of
Western Pulp and Paper Workers
in Oregon and Washington
overwhelmingly rejected a
Weyerhaeuser Co. contractoffer in
voting conducted this week, a union
representative said.

Marilyn Fellows, secretary lo
union - President Farris Bryson,
said 75 percent of 1,950 members in
seven bargaining units voted and
turned down the company offer for
a “‘variable pay’' plan by a margin
of 98 percent. The vote counL was
not made public.

Four hundred Weyerhaeuser
pulp and paper workers in
Springfield and 300 workers al
Weyerhaeuser's North Bend plant
took.- part in the; voting.

Chromium
" (Continued from Page 1)

" Oregon and Northern Calilornia will
be used (o smelt ferrochromium,

- " _' - g e S * . which will then be refihed into a high
D"g talks to rusu‘ ) , e ?{'__',Whlch will then be refined into a high
: 2 ¢ y : *. .quality

Nancy Farry of Coos Bay agreed,: .
»and told The World that a CBEA letter -

quality lowcarbon ferrochromium,

c :
He said chromite ore [rom the

"Klamath Mountains in Southern

Oregon and Northern California will
to smell ferrochromium,
which will then be refined inlo a high
quality low-carbon [errochromium.
Wooding projected a production rate ~
ol about 30,000 tons a year [rom the

North Spit plant.

The president of WOODING lold
The World that "'90 percent of the

. product has already been sold in con-

tracls ranging (rom [ive to 10 years"’
on whal he referred lo as ''a lake-or-

_ pay markel basis.

“We will ship 15,000 tons o North
American markets,”" Wooding said,
“‘and the balance to lhe European
Economic Community."

Survival

o (Continued from Page )

~The.scouts, were not the only group
to profil f[rom the chilling experience
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.still will come to Coos Bay..
T !We're’ encouraged,’’

| Ferrochromium

New plant
funds sought

By RAY FINEFROCK
Business Editor

Despite the apparent loss of a major
funding source, plans to construct a
$24 million low-carbon ferro-
chromium smelting plant on the
North Spit have not been shelved, ac-
cording to P.J. Wooding, developer of
the project.

Precious and Strategic Metals

(PSM) of Vancouver, B.C., originally

had planned to invest $10 million in the
project, but The World has learned
that PSM will apparently not be able
to follow through on that commit-
ment.

“We've: given them a chance to
redeem themselves,” said Wooding,
president of WOODING, parent com-
pany for the SHERWOOD Project,
from his New Jersey corporate head-
quarters. ““They (PSM) went to great
efforts to come up with their part of
the project. Their failure to do so, so
far, is in some cases because of mat-
ters beyond their control.

“PSM has been in default since the
first of May. We have no obligation to
continue with PSM, (although) they
don't want to be out. They'd like us to
hold on. I said ‘No, I won't hold on, but
I won't close the door.” "'

PSM President William Wood, con-
tacted at his Vancouver office this
morning, said he was on his way to
Toronto to meet with two possible
funding groups and would know more

L. byFriday. i &k :
" * Wooding told The World that he has

been- actively looking for other
funding. sources since July 6. He said

-there :are.- a number. of possible”
sources, ‘‘some in Oregon, some in
. New York and some in other parts of

the United States."”
Despite the setback, Wooding said
he remains optimistic that the facility

3 Wooding
said. 'l can't really say any more un-
til the money is in the bank and we can
continue engincering. We're hopeful
that will happen by September or Oc-
tober.”

There is the possibility, according
to Wooding, of doing a smaller project
than was originally envisioned, but he
said he is not enthusiastic about that.

B e tunvmnhlaba lranlana) thaQIN

Wooding said. “It's difficult to do a
job of this sort on a partial basis . . ."

Because of financial incentives
available in Coos Bay, Wooding said
the North Spitis still the prime site for
the smelting plant.

“It would be wrong of me to say
nothing else is being considered, but
we really are concentrating on Coos
Bay,"” Wooding said. *‘(It) has to come
first because they were’the first to
really say, ‘We'll contribute.” "

Financial incentives being offered
to the SHERWOOD-Pacific Project
include special high-volume usage
electric rates and a new $4 million

(Continued on Page2)

Tanker
IS on Its
own now

KUWAIT (AP) — The Kuwaiti
tanker Gas Prince headed for Japan
on its own today after its U.S.-
escorted trip through the Persian
Gulf, and Iran announced completion
of the first stage of its naval
maneuvers in the Strait of Hormuz.

The Gas Princecleared the gateway
to the Persian Gulf on Monday, a few
hours before. the.Iranian exercises

. began; after:a,550-mile journey from. .
Kuwait.”Another’Kuwaiti tanker; the’

Bridgeton, and its U.S. escorts
reportedly will. depart Kuwait soon
for the strait. gt ‘

Tehran.radio,
Bahrain, blared anti-U.S. slogans and

threatened. that Iran, will undermine;
American and Saudi Arabianinterests. ¢ -,
throughout” the “world.”"The" threats™

came as Moslem pilgrims celebrated
the end of their annual pilgrimage to
Mecca, Saudi Arabia. On Friday,
hundreds of the pilgrims were killed
in violent clashes with Saudi police.

Iran blames the United States and
Saudi Arabia for the deaths.

‘Thov're onino an dawn the Gulf (of

monitored.in},
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ses. Registralion will céﬁ{ihué un-
11 class limits are completed,

Hunter’s safe ty.

le final hunter’s safety course wiil
\ eld Aug. 10-14 at Sunset Middle
| 1ol Cos; 15 §5 for the whole week.
]glstratlon for the course wil] be
|6 from 3-;3:30 p.m. at Sunset.
& course is limited to the first 50

i)ns who' register.

Bike Club rides
‘i ND — The Bay Area Bike Club
| sented itself very well at the
ns Beer/Mt. Bachelor Off-Road
conAug, 2.
e Gray took first place in the
Lspged division, Sherry Bunch
gstinthe women’s expert class,
pruce Leeclaimedsecondinthe
,’ :pro/am division.
i course covered 38 miles in the

ains and on cross country ski
jurrounding Mt. Bachelor.
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tod Run sla ted

western Oregon Street. Rods
ting the 13th annual Rod Run
mpout at Sunset Beach State
/Aug. 8and 9.

/‘195 from Oregon, California

Ishington are registered and

lﬂougl;_‘,_s;lllgc'}(, customs and
s. y

TRt L Y N R A

ay will feature.a poker run, .
)d..adults. games, -volleyball *
Inship, a\barbecued salmon
{awards presentations and
e:video: tape replays of the
SRkl =it :

Acres Botanical Gardens will

te of a car show open to the
om I-3 p.m. on Salurday,
Eilti(mul information call 267-
tor 267-4743 in the evenings
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“'i  Construction'of a $25 million
3 . metal processing plant at Coos Bay,
which was announced in April, has
* been put on hold because of a failure
) :the thoinwatment capital need-
1

.. The wo}-et was to have involved
1 the licensing of metal melting tech-
%1 nology from The Wooding Corp., an

Indian Hills, N.J.-based designer and
i+t builder of electric metal melting sys-
g‘;{ tems. A Portland corporation called
- Sherwood Pacific was to have been
‘kg created by PSM Technologies Inc. of

Vancouver, British Columbia. Sher-
vond hciﬂc would have run the
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The U.8. House Subcommittee on
Regulation and Business Opportuni-
ties has scheduled a hearing Friday

on the jmpact of rallroad
on small businesses

in
) _vlll be at 2 p.m. Fri-
day in ti# Portland City Council

chambeps.
- It M“N At the implica-
ﬂnnl the ' vecent Interstate Com-
decision denying
tho mmr a{ llm Santa Fe and

project.

The Oregon International Port of
Coos Bay was to have contributed a
40-acre site and dock. PSM was to
have contributed $10 million to $12
million, and Pacific Power and Light
Co. planned to buy $2 million of
stock in the venture.

According to Patrick “P.J.” Wood-
ing, president of The Wooding Corp.,
PSM was unable to raise its finan-
cial contribution. “The project was
not able to proceed in view of the
default,” said Wooding. Wooding
said the contributions of all the
other parties to the project were
dependent on PSM’'s raising its
share.

Engineering for the pmlect began

Hearing set on railroads,

Southern Pacific railroads.

Witnesses will include Charles
Davis of the state Public Utility
Commission; Paul Lamboley, vice
chairman of the Interstate Com-
merce Commission; Bill Gregory,

president of Gregory Forest Prod-

ucts in Beaverton; Frank Martin,
directer of the Oregon International
Port of Coos Bay; and Pat Blue, man:
npr of the Port of Tillamook Bay.

" Also testifying will be Orval Lay-

May 1, Wooding said, “but I've had
to cut back because there’e no cash
flow.” He added, however, that ef-

forts to raise capital for the project.

were continuing.

Glenn Gillespie, spokesman for
Pacific Power and Light Co., said of
the project, “It's in limbo as far as
we know, and we haven't invested a
penny yet.”

There was no telephone listing tor
Sherwood Pacific in Portland as of
Friday. The state Corporation Divi:
sion said the name had been
reserved, but no incorporation
papers had been filed.

Attempts during the past week to
reach William Wood, the president

small firms

ton, commissioner of the Lake Coun-
ty Railroad Commission, and Mike
Burrill, president of the Eugene F.
Burrill Lumber Co. in Medford.
“Abandonments and captive ship-
per rate problems have a high
impacf not only on individual ship-
pers, but also on the small rural
communities in which many of them
do business,” said Rep. Ron Wyden,
D-Ore., chairman of the subcommit-
tee. “The negative effects can ripple

: through the local economy.”

'New Vlkmgs expand to business overseas

mm«m)—s-w
dl companies are eaming the title
u

's "New Vikings” as the
) firme$ snap up American,
French and British compawies in ef

‘opened In June when the govern-
ment lifted exgharnge controls that
had barred Swedish companies from

wsing profits 'overseas that had been
U'ud in Swedan.
“B overseas is a tradi-
s s ‘vust® i Qwedich indnetrv

since our home market is so small,”
said Marcus Storch, the president of
Sweden’s gas producer Aga, whose
latest acquisition lands it in French
territory.

Other notable acquisitions
involve Swedish Match, the domes-
tic goods and match producer,
which in March took over its main
rival and the world’s second biggest
maker of matches, Britain’s Wilkin-
son Sword. It bought Wilkinson
from Pittsburgh-based Allegheny
International Inc.

Allaghanv heet known for ite

Sunbeam and Oster appliances,
needed to raise cash and reduce for-
eign holdings.

West-Allis, Wis.,-based Allis

Chalmers, which announced a

restructuring program under Chap-
ter 11 of the bankruptcy code earlier
this year, has agreed to be acquired
by the large mining and minerals
group Boliden for $94.5 million.

ML SUNUATY UHLLQUNIAN, AUUUDT Y, ¥

of PSM, were unsuccessful.

The Vancouver Stock Exchange
said that trading of PSM stock was
halted at the request of the company
effective June 22, ‘‘pending an
announcement.’”’ According to
Michael Noonan, senior analyst in
market surveillance with the Van-
couver Stock Exchange, no
announcement was forthcoming

Plans to build Coos Bay metal plant put on hold

despite requests by the exchange.
The exchange reinstituted trading
of PSM shares Aug. 10 after issu-
ing a statement Aug. 6 noting, “This
prolonged halt in trading is not war-
rented and it is in the best interest of
the company’s shareholders that
trading in the company's shares be
resumed, thereby restoring the
liquidity of their investment.”

|
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Coos Bay smelter lines drawn

By BILL MacKENZIE
of The Oregonian staff

A proposed chromium smelter
near Coos Bay would have a nega-
tive impact on the area environment
and jobs, according to a study
released Monday by the Oregon
Natural Resources Council. But an
official involved in the project dis-
puted those findings.

James Monteith, the council’s
executive director, said the ‘“alleged
benefits to the local economy from
creation of new jobs as a result of
the smelter are small compared to
expected adverse impacts to other
economic bases, most notably fisher-
ies and recreation, and the much
larger number and permanent kind
of jobs sustained by them.”

“We strongly believe this project
would be a bad risk for Oregonians.
... and should be abandoned,” he
said. .

The council is a Eugene-based
conservation organization made up
of 90 environmental and outdoor

Patrick “P.J.” Wooding, president
of Wooding Corp., the Bear Pond,
N.J., company that plans to build the
plant, forcefully disagreed.

“If this were an old-fashioned
chromium smelter these things
could happen, but we have no inten-
tion of having any pollutants of any
kind come from the plant,” he said.
“There’s no possibility (the pro-
posed plant) will have a negative
impact on the environment.”

The council’s 78-page study criti-
cizes the project’s lack of a complete
environmental assessment. It also
states there are many unanswered
questions relating to the project’s
effect on endangered species, poten-
tial air and water pollution, and
sources of the raw materials to be
used by the plant.

The report indicates that one of
the major environmental and health
dangers associated with the plant
would be from the potential release
of effluents into the air and water.

Wooding disputed the council’s
findings. “‘I would recommend the
people concerned talk to their own

Department of Environmental Qual-
ity,” he said. “The levels of emission
are so far below what are regarded
as acceptable levels that the
issuance of a permit should be a
technicality.”

Details of the potential emission
levels were not available from the
council or Wooding Monday, howev-
er.

Plans to build the $25 million
metal processing plant were
announced in April.

The initial project was to have
involved the licensing of metal proc-
essing technology from the Wooding
Corp. A Portland corporation, called
Sherwood Pacific, was to have been
created by PSM Technologies Inc. of
Vancouver, British Columbia. Sher-
wood would have run the project.

Frank Martin, general manager
of the Oregon International Port of
Coos Bay, said in late October the
project had secured financing and
the backers wduld submit a new pro-
posal to the Port commission to
lease about 30 acres of land in Coos
Bay’s North Bay Industrial Park.

groups in the state.
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Commissioner Johfi Whitty said,
“‘My gut tells me we let the thing go—
if they don’t want to pass it the gover-
nor says it doesn’t affect his commit-
ment (to the port).”’

“There are some polmcal compli-
cations in the bill,”” Peter Toll,
legislative aide to Sen Bill Bradbury,
said this morning. ‘“The first problem
is getting the bill out of committee and
we're in the process of counting votes

. .right now. We’ve been approached
on some deals and we’re examining
all avenues. It’s uncertain as to how
(the bill) will turn out, but it leans
positive.”

Some Bay Area residents might want all of spring’s ?ushers confined to a pool like the bubbly freshet Luke Hos:

Smeltm g plan t pro gﬁess reported

By RAY FINEFROCK
News Editor

No formal agreement has been
reached, but progress was made
Saturday toward the finalizing of
details for bringing a low-carbon
ferrochromium smelting plant to the
North Spit.

The Oregon International Port of
Coos Bay Commission held a 3%-hour
executive session during a special
meeting- Saturday, and as a result
‘‘management was given direction on
finalizing negotiations’’ to bring the

plant here, port General Manager
Frank Martin said this morning.
Martin said parameters were given
‘“‘regarding length of the lease, com-
mitment of the port to the project, in-

_teraction of the port urban renewal

district and lessee and finalization of
state commitments for infrastructure
development to the project.”

A meeting is planned Tuesday with
state officials to formalize the state’s
part of the project, Martin said.
Developers estimate about 170 new
Jjobs could result.

‘“We are guardedly optxmlstlc»

(about) conclusion of the project
(arrangements) on or about the first
of May,’” he said.

dum of understanding between the
port and Pacific-SHERWOOD, the
firm slated to build the plant. The port

has received commitment from
Pacific Power and Light to construct

a new $4 million substation and offer
special electric rates for high volume
usage. The port is hoping to receive a

$2 million commitment by the state to
the project.
‘I think the port has responded well

. in the short time frame we’ve had,”
Saturday the port worked through a
lengthy draft of a tentative memoran-.

Martin said before the executive ses-
sion began. ‘“We have spent a lot of
time the past week and put together
what we feel is a reasonable
agreement,’’ on the $24 million pro-
ject.

Martin said the state is reluctant to
commit funding until the port has a
letter of agreement or actual lease
with the principals in the project.

“‘Unless we get funds fron
county urban renewal agenc
elsewhere, the port is not finan
capable of doing some of the t
Mr. (P.J.) Wooding (presidel
WOODING) is asking.” Gant sa
draft memorandum of intent the
mission worked through in exec
session contained salient point
which Wooding wants resol
before we go to the state.”

The memorandum was repres
as the culmination of 10 to 12 ho

(Continued on Page 2)
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‘Hearing
report

A report on the statﬁs of the Kiddle
Kastle day care center in Coos Bay

has been forwarded to a hearings of- °

ficer, who presided over a months-
long hearing in the case, and her final
order in the case is expected soon, ac-
cording to the state Children’s Ser-
vices Division.

Jerry Mclntyre, branch manager
for the CSD in Coos Bay, said he
learned this morning that a final order
from Hearings Officer Mary Wagner
was sent to Wagner last Thursday for
her review, He said if Wagner finds no
errors in the order, she will then
forward the document on to attorneys
for the state and the Kiddie Kastle.

McIntyre said the delay in releasing
the order was caused by problems in
the transcription unit of the state’s
Department of Human Resources.

- An attorney for the Kiddie Kastle,
Steve Wilgers, has filed papers in
Coos County Circuit Court asking the
state to show why it has not released
its decision in the case. A hearing on
Wilgers’ request was set for April 27.

Smelter
progress

(Continued from Page 1)

negotiations with Wooding, who an-
nounced the plant plans 10 days ago.

Commissioner Tom Humphrey
questioned the legal standing of the
memorandum. ‘“‘As I see it, when a
contract is written up these things
(which we agree on) will be in it.”

Gant agreed that the memo, once
agreed upon and signed off, should be
looked upon as ‘‘a binding thing."”

At this point the commission
decided to consider the actual
memorandum in executive session un-
der the Oregon statute allowing an ex-
ecutive session for negotiations for
the lease of land and contracts.

In other action, the commission:

—appointed Jean Burkholder,
director of administration, to make
the 1987-88 budget presentation to the
full commission when the budget is
completed by the executive commit-
tee.

~re
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- Miishaps reported [
by Coos agencies -

Two people were treated and
released from Coquille Valley
Hospital just after midnight Saturday
after their vehicle left the road and
went over a bank on North Fork Road

about one-half mile from Highway 42, -

Coos County Sheriff’s deputies said.

Seramin Calderon Molina, 24,
Norway, and Terrie Ann McLarrin,
‘44, Myrtle Point, received minor
bruises in the incident, officials said.

Molina was subsequently cited for
driving while under the influence of
intoxicants and fourth-degree assault,
deputies said.

Accident reported
Angela Marie Glover, 18, Myrtle
Point, was treated Bay Area Hospltal
Sunday following a single-vehicle in-
jury accident on Gravelford Road,
Coos County Sheriff’s deputies
reported.

Glover’s vehicle apparently left the
‘road about 9 p.m. and rolled over, -

deputies said, about eight miles east
of Myrtle Point. She received facial
lacerations, deputies said. No cita-
tions were issued.

Bridge accident reported
., Three vehicles were involved in an
accident Oregon State Police at-
tribute partially to bridge repairs and

partially to wet weather Saturday

morning on McCullough Bridge,
police said.

A vehicle driven by John A. Kries-
chel, 72, North Bend, was stopped
about 11:15 a.m. for the one-lane
closure on the bridge while repaiis to
the span are under way, police said.

A vehicle driven by John E. Lucero,
20, North bend, attempted to stop
behind the northbound Krieschel vehi-
cle, failed on the wet pavement and
started to skid sideways, policé said.
Lucero subsequently reported minor
bruises, police said.

A third vehicle driven by Anthony
D. Shope, 42, Central Point, struck the
Lucero vehicle, then struck the Kries-
chel vehicle, police said. Neither
Shope, a passenger, Thomas L. Shope,
43, nor two children, Tawna Shope, 10,
and Jodi Shope, 9, were injured, police
said.

‘All of the vehicles were damaged

with the Shope vehicle receiving ma-

jor front end damage, police said.

said.
Driving arrests
Oregon State Police report 10 driv-
ing while under the influence of intoxi-
cants arrests between Friday night
and Sunday night.

Court clears way for
Linnas departatlon

WASHINGTON (AP) — The
Supreme Court today cleared the way
for the deportation of Karl Linnas,
‘who faces a Soviet death sentence on
charges of supervising mass execu-
tions at a Nazi concentration camp.

The court, by a 6-3 vote, refused to
extend an order that had blocked the
deportation.

Justices William J. Brennan, Harry
A. Blackmun and Sandra Day O’'Con-
nor voted to extend the order blocking
deportation until the court considers a
formal appeal in his behalf.

Today’s action comes on the heels of
reports that Attorney General Edwin
Meese III had decided to deport Lin-
nas to Panama instead of the Soviet
Union.

___But Adolfo Arrocha, minister of the

definitely its orlginal decision to allow
Linnas in'Panama.:

Linnas, 67, has been held at a New
York City jail'since April 1986. °

Linnas previously was a resident of
Greenlawn in Long Island, N.Y. He
has lived in the United States since
1951 and became a U.S. citizen in 1959.

Immigration officials' in 1979
charged that he entered the country
under false pretenses. He was strip-

No citations were issued, police '
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ped of his U.S. citizenship in 1982, and |
has been fighting deportation ever

since.

Official CB
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COOQ ‘AY—Construction of a $24
million ferrochromium and ferro-alloy
metal processing plant at Coos Bay,
dubbed the ‘‘Sherwood project,’’ is ex-
pected to begin in June, infusing new ener-
gy into the community’s stalled economy.

Behind the project is Sherwood Pacific,
a 2-week-old, Portland-based corporation
that is the result of a joint effort of PSM
Technologies Inc., based in Vancouver,
B.C., and the Wooding Corp., based in
New Jersey. PSM Technologies will con-
tribute $10 million and will have exclusive
rights to supply the raw material for the
project. Wooding, a major player in the

Britta Gordon

metal melting industry, will provide the
patented technology. A private placement
will provide additional funding, although
the details have yet to be disclosed, said
Frank Martin, general manager of the Or-
egon International Port of Coos Bay.

Oregon businesses and public agencies
also will support the project. The port is in
the final negotiations of a 30-year lease
agreement with Sherwood Pacific, which
will provide the new operation with a 40-
acre site, an existing deep-water commer-
cial dock valued at $1.7 million, and other
unspecified services. The lease, which
Martin deemed influential in attracting
the company to Coos Bay, begins June 1.
He said the first 15 years of the agreement
leases the site to Sherwood at below mar-
ket rates.

Martin estimated that construction, to
begin as soon as all financing is secured,
would take about a year.

Pacific Power & Light Co. will contrib-
ute $2 million to the project. It also nego-

tiated an agreement, subject to the ap-
proval of the Oregon Public Utility
Commission, that provides $4 million
worth of price.discounts and funding for
transmission, substation and other electri-
cal facilities.

State contributions, said Martin, proba-
bly will be used to upgrade public access
to the site and provide some utility servic-
es and “‘basic infrastructure’’ for the site.
The source of the state funding has yet to
be determined, he said.

The facility is expected to generate 170
construction jobs and supply 30 percent of
the American market for ferrochromium
and ferro-alloy. Ferrochromium and fer-
ro-alloy products are used in the aero-
space industry for such products as the
landing gear of aircraft and components
for space rockets and boosters.

Martin called the plant ‘‘a self-con-
tained, clean processing facility . . . (with)
no emissions or pollutants,’” and said the
facility has one prototype, in Luxem-
bourg.

The plant is ‘“‘a major project for the
economically depressed south coast,’’ said
Martin. '

Martin and other port promoters are
hoping the project will aid development in
the area and further bolster the port’s ef-
forts to acquire state funding and become
a major regional operation.

Mining companies merge

VANCOUVER, B.C.—Galactic Gold
Corp. will be the new corporate title for
the blending of two gold mining compa-
nies, the Quartz Mountain Gold Corp.
and Galactic Resources Ltd. Both compa-
nies are based in Vancouver, B.C., but
Quartz Mountain has extensive land hold-
ings in_southern Oregon. Shareholders
will meet in June to approve the merger.

The new Galactic Gold Corp. will have

shares listed on the Toronto Stock ex-
hange and on NASDAQ in the United
States. Its holdings will include a produc-
ing gold mine in Summitville, Colo.; a 49
percent interest in Ridgeway, a gold mine
joint venture in South Carolina with Am-
selco Minerals Inc.; a 50 percent interest
in a joint venture with Cornucopia Re-
sources Ltd. to explore and develop deep
ore horizons in Elko Ceunty, Nevada; and
the Crone Hill and Quartz Butte gold de-
posits at Quartz Mountain, Ore., formerly
owned by Quartz Mountain Gold Corp.

Quartz Mountain Gold Corp., which
trades on the Vancouver Stock Exchange,
owns more than 10,000 acres in the Lake-
view area and is exploring and developing
the property for gold mining operations.

The company estimates the property
will yield a 10- to 25-ton deposit, or 1 mil-
lion ounces of gold. Wavecrest Resources
Inc., a wholly owned subsidiary of Quartz
Mountain Gold Corp., is preparing to
construct a test mine and leaching project
at the Quartz Mountain property in May.

Galactic Resources Inc. trades on the
Vancouver and Toronto stock exchanges
and is listed on NASDAQ. The company
has an agreement in principle with a
French and Swiss banking group to hold a
public stock offering in Switzerland and
has forged an agreement with Majendie
Securities Ltd. of Vancouver, B.C., for a
private placement. Proceeds from these
offerings will be used to finance Galactic
Resources’ equity contributions for the
Ridgeway venture, for bank debts on the
Summitville mine and for other corporate
purposes.

Chartham Corp. purchased

SALEM—National Heritage Inc., a
Dallas, Texas-based manager and opera-
tor of nursing homes, has acquired the as-
sets of Chartham Management Corp. in

Bay snags $24 million processing facility

Salem.

The acquisition forms a new divisional
Northwest office for National Heritage,
which has employed the Chartham man-
agement team to manage 28 of the long-
term centers and approximately 2,500
beds owned by Southmark Corp., the
largest shareholder in National Heritage.

‘“We’re obviously expanding in the
Northwest,”’ said Robert Griffis, senior
vice president of corporate relations for
National Heritage. The company intends
to buy more nursing homes in the area,
with Salem as:the operational base, he
added. 3

Southmark Corp. recently agreed to
buy the long-term care centers for approx-
imately $70 million from Don R. Bybee &
Associates. National Heritage is the man-
agement company for all long term-care
centers acquired by Southmark Corp.,
which owns 80.percent of the stock in Na-
tional Heritage.

Pasta order on front burner

EUGENE—TItalian investors are work-
ing with the Eugene-Springfield Metropol-
itan Partnership and the state Department
of Economic Development on a proposed
$5 million cheese and pasta processing op-
eration to be located in the Eugene area.

Chuck Nozicka, recruitment director of
the partnership, said the investors are
looking at two sites in the area to place the
cheese processing facility, the first part of
the proposed operation. The plant, which
needs a 70,000-square-foot building and
20 acres of land, may be built on a site in
west Eugene, says Nozicka. He could give
no details on the plans for the pasta plant,
which would constitute the second phase
of the project.

Investors and state officials, he said, are
““putting together a package’’ to finance
the plant, but he would not discuss details
of the state’s contribution.
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