LALL - Spe Kepnl

Salt lake City, Utah

May 17, 1943
¥r. H. A Guess,Vice-President H. G w.

: of
Hew York Office MAY 19 143

j P Y MLLUR 2ilPailY
JACKS0U "0, , OILGON

Lear Mrs Guess:

- I received, at Uaker, Oregon, the photostat of item from the
Kewark, lew Jersey, Lveming lews of April B4th with your pencilled
note thereon. Similar items seem to heve appeared at about the same
time in all papers served by United Press and some of my friends were
approached on their meking a rood story of it for publication in Time
Hepazine. The publiclty was perfect.

At Crents Pass, Oregon I found that ¥y, lull is not a prospector,
as we understend that term, but an 882 year old gentleman, very young and
sctive for that age, who has operated a pseudo assay office and test-
ing laboratory at Grants Pass for soue twenty yesrs. Loeally his
gold masaying 1s conaldered relisble tut he was inveatigated and
stepped on by the Government when he persistently found platinum values,
presumably by some aocrot process, whare other assayers wers unable
to get them,

other secret proocesaes he also got the notorious Crents Pass
white metal that the Oregon State Assay Offlce at Urents Pass, atates
is varioualy melted tooth paste tubes, ferro-silicon, and wiat have
you. Round Grants Pass they atlill think there 1s somethln;; to thet
white metsl business. Lull was also involved in the so-called tin
deposits near Burns, VUregon that the State and Federal Agencies
spent upwards of +20,000,00 exploding.

¥%ith this backgrourd for kr. Luil, I visited hiwm at his labora-
tories end wasn't surprised when I found he had no ssmples of his
beryllium ore there and when he wouldn't even tell me the location
of the property.

I then telephoned kr. F. ¥W. Libbey of the State Department of
Jeology and Mineral Industries at Portlend, Oregon snd then visited
their aasay office at Urants Pass. The enclosed letters and confi-
dential reyort on the property, from those sources, sufficiently
condemn the property without examinetion on our part,.

Various informetion I got on Lull's method of s=lling claims
instead of stock and hls involvement with a Loas Angeles chemlst
named Cerlach whose shady reputation and sotivities I wrote you
about last summer are not pertinemt but simply verify the facts
above. One curious aftermath however was my chancing to find out that
¥r. Vernon Fesrnam, the Strategic M¥inerals Co., Ltd., 238 Market St.
San Franclisco, whom I know very well, recently had an option on the
property, extending to 1862 and thet ho opereted thereunder for seven
montha. Farnam claimed to be the fourth sucker that fell for Lull's
game and he was go taken in at one stage of the game th:t he was
negotiating a contract to deliver 1,000 tons per day of 10% beryllium
ore to the Aluminum Co., of Americe. He also stated ILull leta his
victims tske thelr own samples which he takes to his leboratory and
from which, by chemical treatment and with both sleeves rolled up,
he produces wnat represents 10%- 17% of genuine Be0 in the original
sample. Iall and Gerlach at one time esked ¥1,000,000.,00 for their
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rocess for recovery of beryllium from some parties who flew to
Urants Pass by seroplane from New York. They promptly flew back,
After finally working down to the chemicels themselves Farnam
snooped some of these and says he found lall got his el by dis-
solving it in sulphuric peid thet he used, in the amounts desired,
during his chemical proceas end thet was trhat. Pernem found inconse-
quentiasl amounts of beryllium by outside assayin; and is holding his
option as & club to possibly some time get his money back.

This experience has educated Farnem sowewhet in beryllium and

" he has submitted one property in Colorado and snother in Arizona, not
fer from las Vegas, Nevada that contain real beryllium end that I
shall investigste at esrliest opportunity,

Yours vary truly

JEJ 8 . Je PRED JOHHSOK
co ilklacey

KCBrownell .

Ho%ashburn —~
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Hre Je Pred Johnson . ,

¢/o American Smelting and Refining Co.
McGorniek Building

Salt Lake City, Utah

Tesr Mr. Johnson:

Please refer to our telephone conversation of about &
week €20 in which you reported that you had attempted
unsuscessfully to find out shout the reported beryllium
deposit in southern Oregon. We have Juszt completed
snelysees of samples in our spectrographic leaboratory
and find that the materlial corntalns only a trace,

. specifically, from 0,001 to 0.002 per cent beryllium

oxlde, We are very sorry thet we can't find beryllium
in this deposit, but as 1t turned out, the location 1=
the ssme as that which this Llepartment has examined
before. .

®

Very truly yours

/S/ Fo We LicoEY
Acting Director

State Assay Leboratories

STATE DEPARTMENRT OF GEQOLOGY 2102 Court St., Daker



S8TATE DEPARTMENT OF GEOLOGY
-ARD RINERAL INDUSTRIES

702 Woodlark Building
Portlsnd, Oregon
May 5, 1943

¥r. J. Fred Johnson

Resident Manager

American Smelting and Eerining 00.
McCornick Bullding

Salt Lake City, Utah

e

Dear lNr, Johnson:

Nr. Basaett explained to me about your visit
inqulrlng about the so~called beryllium deposit. 1 velieve
that Mr, Sassett{ gave you about all the information there is,
but T ew teking the liverty of enclosing e copy of a report
. which will appear in our forthcoming Jackson County Minea =
‘Catalog. Ordinarily we do not release such information prior
to publication, but as publication is In the nsar future, I
thought you might find use for it. Until the bulletin is
released, however, 1 wish you would considar thia confidentisl
inrornntion. ’ ' :

..{_‘

, ¥r. Bassett alac mentioned that you had some
1nrormation on the helvite deposits in New Mexico, mbout which
you could give us some informetion. We would greatly appre-
‘eleates whatever you c¢an let us have on thin,snbject.

If we can be of further sssistance to you at any
ti‘e, please Teel free to ¢all upon us.

Sincerely

7S/ Ray C. Preashsr
Field Geologist
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